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Dr. Gorpon Hotmes, Senior Physician to the Municipal Throat and Ear Infirmary, writes: ‘‘ After an extended | 

| trial, I have found your Glycerine Jujubes of considerable benefit in almost all forms of Throat Disease.’ 
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THE FOREIGN EXCHANGES. 


AIAE have placed this subject before our readers at 
(Wf this time from its great and growing importance. 
As every additional link in communication 
4{ between one country and another is added to 
the already existing and extensive chain—as the telegraph 
takes the place of the ordinary post, and the telephone of 
the ordinary telegraph—it is more and more the case that 
the markets of the world become one. The crowd of 
business men which meets twice a week, every Tuesday 
and every Thursday, in the Royal Exchange is in touch 
with every important business centre of the world. The 
Exchange is practically the clearing house of international 
indebtedness. The importance of the operations conducted 
there is co-extensive with the range of our business trans- 
actions. Hence the importance of watching its operations, 
both as providing the means of investment of surplus 
capital, and as giving some idea of future requirements. 
We will take this point first. All persons engaged in 
business, and especially bankers, have some standard to 
which they refer in order to form an idea of the future of 
the money market, much in the same way as they consult the 
barometer to form an idea of the probabilities as to the 
VOL. LII. 12 
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future of the weather. The “weather forecasts” given in 
the daily papers are carefully scanned, not merely by the 
pleasure-seeker, anxious to know whether he will be able to 
indulge in his usual amusements, but also by practical men, 
anxious to know whether the weather is likely to interfere 
with necessary outdoor operations. To many, perhaps to 
most business men, the price of the public funds, taken into 
consideration with the state of the last bank returns, or the 
prospects of the next, answer the purpose of a weather 
gauge more or less completely. But the range of move- 
ment in the Foreign Exchanges forms a barometer more 
sensitive to every slight movement of alteration, more easily 
acted on by external forces than the price of the British funds 
or the position of the Bank reserve. It is also one which is 
influenced by.a wider scope of forces extending over a far 
larger area—hence it may be of more service to those who 
can understand its “ readings.” 

The “Foreign Exchanges,” taken in the wide sense, 
reflect and are acted on by the rate of interest, the sound- 
ness of credit, the mercantile indebtedness, the great political 
incidents in the main countries of the world. As we have 
said, comparatively few trouble themselves to understand 
their movements, yet the subject is one which it is most 
advisable to study. In dealing with this it is not proposed to 
propound any intricate set of theories, but merely to call 
attention to facts and to information which are within the 
reach of all, and which, though apparently at first sight 
complicated and difficult to understand, admit, we believe, of 
being presented in a simple and intelligible form. 

To begin at the root of the matter. The movements of 
the Foreign Exchanges take their rise, primarily, in the 
indebtedness of one country to other countries. One 
country, we may say individuals in one country, become 
indebted to individuals in another country. This indebted- 
ness forms the subject of exchange. Thedebt from the point 
of view of exchange is one owed by a foreigner. He has 
to pay it in his own country to a creditor in another country. 
The creditor may insist on the liability being met in the 
country in which he lives, but for all that the debt arises 
in the debtor’s country, and is payable from the resources 
which that country possesses. The creditor may transfer this 
debt to a different person who lives perhaps even in another 
country, perhaps in the one in which the creditor himself has 
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his abode. But the primary fact is the same. A man in one 
country owes a debt to a man in another country. However 
complicated the course of the payment of the debt may be, 
the origination takes place in the same way, and the claim 
can only be met in the same manner, namely, by the 
discharge of the liability by the debtor, though for “‘ exchange” 
reasons, the immediate meeting the bill may for the moment 
be transferred elsewhere. 


It does not matter, for this purpose, how the liability may 
have arisen. Money is due from one country to another for 
many reasons. A subsidy or a tribute may have to be paid. 
Rent or income derived from trade may have to be remitted. 
Capital may be moved for industrial employment, or for 
foreign investments. All these causes operate in addition to 
the great movements which take their root in trade trans- 
actions. The method of payment is sometimes, though 
rarely, by money, z.¢., by hard cash. It is usually conducted 
through “bills of exchange,” which form the subject of 
“exchange” operations. 


The method of working has been clearly explained by our 
leading writers on economic subjects. The description which 
Prof. Fawcett gives in his Manual of Political Economy in the 
chapter on foreign exchanges, of the manner in which the 
wholesale transactions of commerce are usually conducted, 
explains the point so well that we shall quote his words: “If 
coal is exported to France, and silk is imported from that 
country, a cargo of coal is not bartered for so many bales of 
silk, but the coal is sold for money and the silk is purchased 
with money, although, as we shall proceed to show, money in 
the form of coin is not sent by the English merchant to 
France, nor by the French merchant to England. Let it be 
supposed that A,, an English merchant, sells a cargo of coal 
to B., a French merchant, for £1,000, and that C., another 
English merchant, purchases from D., a French merchant, a 
certain number of bales of silk for £1,000, It is manifest 
that there are two distinct ways in which such trading trans- 
actions as these may be settled. In the first place, B. may 
pay for the coal he purchases by sending to A. £1,000 from 
France to England ; in a similar way C. may pay for the silk 
which he purchases by sending to D. £1,000 from England 
to France. It is evident then, if this plan were adopted, the 
risk and expense would be incurred of sending £1,000 from 
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France to England, and also of sending 41,000 from England 
to France. 

A second very obvious course might be adopted, which 
would avoid the necessity of transmitting any money from one 
country to the other, and consequently the expense just 
alluded to would be saved. If C. were instructed to pay the 
English merchant A. £1,000, instead of paying the same 
amount to D., who lives in France; if also the French mer- 
chant B. were instructed to pay D. £1,000, instead of sending 
this amount to A. in England, the debts due to A. and D. for 
the coal and silk they have respectively sold would be dis- 
charged without the transfer of any money from the one 
country to the other.” This is in fact the course usually 
pursued, and bills of exchange supply the machinery through 
which the operations are carried out. In this instance it has 
been assumed both that the currencies of France and of 
England were identical, and that the transactions were all for 
the same amounts and values. Asa matter of fact it is well 
known that the currencies of the two countries are dissimilar, 
and also that it is a most unusual circumstance for the mutual 
indebtedness of any two countries exactly to balance each 
other. A difference in currency, however, has no connection 
with the main facts of the exchange, as we shall proceed to 
show further on—and, though the exchange is, as a rule, 
governed in the final outcome by the mercantile engagements 
of countries to each other, yet other considerations, as we have 
said, enter into the matter. 

Any payment, we must remember, which one country 
has to make to another has the same effect on its indebtedness 
as claims arising out of mercantile indebtedness. A very con- 
siderable influence, for instance, is now continually exerted on 
the exchanges every summer and autumn through the numbers 
of travellers who move, from motives of pleasure, from one 
country to another. The wealthy Russian travellers to the 
south of Europe, produce by their drawings a perceptible 
influence on their exchanges. Wealthy Americans again 
travel in great numbers, usually bearing letters of credit. The 
bills drawn against these form claims on American banks, and 
offset, to some extent, the enormous exports of wheat, cotton. 
and other staples, which are annually sent from the United 
States to Europe. The crowds of English travellers who 
seek health and amusement in Switzerland, the coasts of the 
Mediterranean and other pleasure resorts, influence the 
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exchanges in the same way—the only difference being that as 
the journey is so much shorter from England to the continent 
than from America to the same destination, the English 
travellers probably will take more English coin with them, 
especially for short trips, than will be brought, proportionally, 
by our American friends. In these cases, the payment being 
made actually in coin, no further claim on England can arise, 
and the coin is available to meet English requirements for gold 
from the continent. But English circular notes travel often 
long distances, either taken by the holders, or forwarded to 
remote places by those to whom the notes have been paid 
away. Nothing is more usual, in looking over remittances 
from abroad made in payment for goods sent from this country, 
than to find in the parcel “circular notes” issued by London 
banks, or drafts drawn against such credits, mixed up with 
mercantile bills taking their origin in business transactions. 
The high credit of the banks in London which issue these 
notes is one cause of their being received so readily abroad—- 
their holders, being confident of their ultimate payment, are 
not in haste to present them for payment. Hence these notes 
“float” the longer. Again, and such drafts are usually drawn 
for far larger amounts, there are the whole class of bills 
connected with foreign loans. A loan advanced by one 
country to another operates in the first instance against the 
balance of the country which lends the money, and in favour 
of the country which receives it. After the loan has been 
made the interest paid forms claims on the borrowing country 
to the advantage of the balance of the lending country. 

As a general rule it may be understood that in an 
ordinary way exports will balance imports ; but the balance 
may be adjusted through payment for goods sent from the 
debtor country, not straight to the country to which it owes 
money, but to some third country. The debt thus incurred 
may be transferred through the medium of bills. One country 
acts sometimes thus as the intermediary between others. 
Transactions between China and New York are thus 
frequently paid for by bills drawn on London and accepted by 
a London house on account of American correspondents, who 
cover their indebtedness by other bills, probably drawn on 
London. ; 

In the last resort should the balance of trade be distinctly 
against a country, and should the exports of goods not 
suffice to meet the claim, specie will have to be remitted. 
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Before a movement of specie takes place, however, very 
possibly “international securities” may be remitted. Some of 
these are in the form of bonds representing the public debt 
of acountry of which the interest is, as marked on the coupons, 
payable in more countries than one. Bonds of this description 
move with great facility from one country to another. The 
cost of transmission is less than the cost of remitting specie. 
The carriage of specie is expensive. The freight is costly. 
Trouble also, which involves expense, has to be incurred. 
Frequently, if the amount sent is large, some one must travel 
with the boxes in which the specie is packed asa guard. The 
remittance has to be insured. It may be difficult to obtain 
the coin of the country to which the remittance has to be 
made. If obtainable, it may not be of full weight. There is 
also the loss of interest during the time of transmission. 
When the standard of value in one country differs from that 
of another, further questions arise, as is exemplified at the 
present time by the exchanges between this country and India, 
the standard in the latter country being silver, while with us 
it is gold. In these cases the market price of the metal which 
is not the standard of value in the country which has to pay 
the amount due, has to be considered in selecting the 
material for forming the remittance. 


Having thus considered the mode in which remittances 
may be made, we will proceed to the “course” or “rate” of 
exchange by which the selection of the means of remittance 
is governed. 


The rate of exchange is said to be “favourable” or “ un- 
favourable” to a country accordingly as this “favours” or 
is “unfavourable” to specie being remitted to it. The 
expression is of very old standing in this country. For 
several centuries the efforts of our statesmen were directed 
towards ‘obtaining a “favourable balance of trade,” by which 
they hoped to secure specie being brought into the country 
and retained there. This desire was a very natural one to 
them. Gold and silver were not found, or only found to a 
very limited extent, within the boundaries of Great Britain, yet 
the possession of gold and silver was essential for the pro- 
duction of coin. 


Up to the time that the modern system of banking was 
developed, which to a very great extent enables liabilities to 
be liquidated by a system of book entries, the actual amount 
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of coin in a country was the object of great concern to its rulers. 
‘Plenty of money” was what they aimed at, as in their eyes 
‘“money” and “ wealth” were synonymous terms, and the 
“money” they prized was the actual “coin.” Hence, there 
was great anxiety that the balance of imports should not 
exceed the exports, and the expression of a favourable or an 
unfavourable rate of exchange attained the meaning which 
it still bears in business discussion. 

At the present time the means which it may be necessary 
to take to correct an adverse or to cause a favourable rate of 
exchange are understood to be within the scope of business, 
not of legislative functions. We no longer expect the State, 
through its officials, to attempt to arrange that a balance in 
gold money is brought into the country as the sequel of every 
commercial transaction. The laws of the country no longer 
require that with certain imports of goods acertain amount of 
money should also be imported, nor does it compel the foreign 
merchant who came into this country to sell his goods to 
employ the money he received for them in the purchase of 
English goods, as was the case in the middle ages. But when 
gold actually leaves the country in any very large amounts, 
anxiety prevails at the present time exactly as it did in former 
years, and the position of the foreign exchanges is watched 
with care. It deserves record also in this reference that when 
in 1873 Lord Sherbrooke (then Mr. Lowe and Chancellor of 
the Exchequer) introduced his Bill to authorize, under some 
circumstances, a “special and temporary issue of Bank of 
England notes” upon Government securities in excess of the 
limit of issue usually allowed to the Bank of England, one of 
the conditions required was ‘‘ That the foreign exchanges are 
favourable to this country.” The conditions attached to Mr. 
Lowe’s proposed measure were so cumbrous and unworkable 
that the Bill had to be dropped; one of the most difficult 
conditions to satisfy being this one respecting the foreign 
exchanges. 

That the condition was an unnecessary one, we have 
always believed. The movements of the exchanges turn on 
points far too delicate and too subtle to admit of definition 
within the terms of an Act of Parliament. But the fact 
deserves record that, so recently as the date mentioned above, 
our financial authorities thought it needful to insert this 
clause in a Bill designed to allay anxieties with respect to the 
internal circulation of the country. 
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In the statement given in this place we have put the main 
question involved in the subject of the Foreign Exchanges in 
the simplest form in which they can be stated. In actual 
practice a great many other points have to be considered. 
Though it is perfectly true that mercantile transactions as 
a rule form the subject of exchanges, it does not follow by 
any means that the movement of those transactions can 
readily be traced. The returns of the Board of Trade, 
published every month, form some sort of guide, but these 
returns must be read with much caution. The declared values 
and the actual values of the goods enumerated may, whatever 
care is taken at the Customs House, not actually coincide. 
Besides the cost of the goods, the charges for the freight have 
to be added to the exports, as the goods are naturally marked 
at their prices at the places where the values are registered. 
Hence, what is exported is priced without the cost of freight, 
while freight is included in the value of what is imported. 
Again, besides the freights on British goods exported, the 
value of freights carried on foreign account forms an item, 
and a very important one, in the receipts of our shipowners, 
and this item consequently forms an element for which allow- 
ance must be made in considering the liabilities of the country. 
This country is by far the largest shipowner in the world, and 
much of the work done by British ships is the carrying of 
goods for foreign merchants. The value of these freights has 
to be remitted to this country. Asa rule it is transmitted in 
goods, thus swelling the amount of our imports, while against 
them nothing figures in the lists of the exports; the value of 
the goods which represent the cost of these freights having 
been paid for by the services rendered by our ships as carriers 
of goods. This is one of the causes which assist to make the 
imports of Great Britain continually larger than the exports. 
Another cause is found in the remittances which have 
constantly to be made to this country in payment of the 
dividends on loans made to foreign countries and to our 
colonies. In the aggregate these payments amount to vast 
sums. The value of them is, like the value of the freights, con- 
stantly forwarded in goods. These values thus appear on one 
side of the account, while nothing to correspond with them 
appears on the other. And sometimes when the exchanges 
are nearly even, small matters, comparatively speaking, 
influence them. Thus it is said that some time since there 
was a movement in the Exchanges with New York, for which 
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no sufficient reason could be assigned. Business arrange- 
ments prompted an enquiry into the cause, and the move- 
ment was believed to have been traced to an export of 
precious stones—diamonds—from Amsterdam to New York, 
the bills drawn on account of which passed through this 
country as an intermediary. This statement curiously 
illustrates the peculiarity of the position of this country in 
relation to the Foreign Exchanges. Again, the fact that in 
some circumstances this country may be the best source from 
which to draw gold is not without great and serious influence. 
Thus, in the course of this spring, it has been reported that 
foreign countries were buying largely bills on London-~ bills 
which will mature in summer and early autumn. It may 
happen that at the time when these bills mature the banks 
which hold these bills may find it convenient to draw gold to 
replenish their stores. On the other hand, it may happen that 
the rate of discount in this country may rule so high at that 
very time that the foreign banks concerned may prefer to 
employ the proceeds of these bills in purchasing other bills — 
that is, in discounting English bills. Occasions like this have 
occurred not unfrequently before, when, though banks in 
foreign countries possessed to an unusual extent the power of 
drawing gold from this country, it answered their purpose best 
to refrain from exercising it. 


We must not, however, now go further into these matters. 
Our desire has been to put before our readers both the main 
points on which the Foreign Exchanges turn, and the many 
causes, large and small alike, which have influence on them in 
this country, which is in many respects the emporium of the 
world. The details of the operation will be best described on 
another occasion. 
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ON THE LIMITS OF ARTIFICIAL BANKING. 


a necessity in modern life. The present words 
are directed to showing that banking is not only 
natural, which would be but to repeat the former 
argument, but also that there is a well-defined basis of 
banking, which has been obscured by artificialities. 

Although there are several kinds of banking known to 
Englishmen, to say nothing of what are known and practised 
on the Continent and in America, banking proper is simply 
the practice of institutions which invite and receive money 
which they agree to pay back when required. Savings banks 
are the origin of the whole system. A savings bank takes 
small sums, employs most of the aggregate to its own profit, and 
gives depositors an advantage in the shape of interest. What 
are called current-account banks, which form the largest and 
altogether most important system of banking ever known, 
rest on a similar contract between the banker, on the one 
hand, and the public, on the other ; the banks receive sums of 
money, it being understood that this money shall be employed 
as the property of and to the advantage of the bank, but that 
it shall be repayable when required. [Either interest or 
service in the way of paying and receiving money is the 
consideration given to the customers. The contract is, in its 
nature, the same whether it is made by and with a savings bank 
or an ordinary current-account bank, or a note-issuing bank, 
or a remittance bank. In the last-named section of banks 
the contract is to pay the money elsewhere, and not on the 
spot, but the difference is one of detail. The time and place 
of repayment vary according to the nature of the bank which 
receives deposits, but the whole of the banks lay themselves 
out to receive money, and contract to pay it back when 
required. That is the natural basis of modern banking. 

The Continental danguzer who dabbles in stocks and 
shares is a member of syndicates or lends on véforts, or, as 
we should say in London, “contangoes,” is a financier in 
disguise. He is, at the best, only the agent of banks, and 
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need not be considered. Thus the ground is cleared. Banks 
receive first, and agree to pay later on. 

Next, it is worth attempting to describe artificial English 
banking. Since we had a clearing house in London, English 
banks have launched on a wider and, as yet, unexplored 
ocean. They now contract to pay money without providing 
money to meet liabilities under such contracts. There is 
some confusion of mind about this matter. Men of business 
have the impression that banks can create money. All that 
they have to do, in the course of ordinary business, is to take 
bills or securities representing pledgeable property to a bank, 
which makes advances in “money” on the security. That 
is, the bank permits them to draw cheques to the amount 
advanced. Let us say, A. secures an advance of one thousand 
pounds from a bank. He draws cheques up to that amount, 
and the owners of the cheques have the opportunity of 
demanding cash from the bank; in practice, they pay their 
cheques into their own banks, and these latter have the 
option of demanding “money” from the bank drawn upon. 
In practice, and as a rule, the holders of cheques, or their 
agents, the clearing banks, do not demand more than say £25 
out of every £1,000 of “money” so created. The other 
4975 is paid by book entries and settled by the clearing 
house, which writes off the cheque and bill liabilities of each 
bank against the others’. The same even if it be a country 
bank or a non-clearing bank which has to meet cheques and 
bills. All banks have clearing agents, and, in the end, the 
liabilities are written off, and in the ordinary way a creation 
of liability by a bank to pay money involves no call for 
money at all. 

But the ordinary way is not the invariable way. Vessels 
which sail the ocean sometimes break their machinery, and are 
blown out of the beaten track. So with banks. Sometimes, 
money is taken out of the banks and hoarded, and when this 
is done to any great extent, banks know what artificial banking 
is, and learn what it is to make themselves liable for the 
payment of money without keeping sufficient in hand. Like 
the Merchant of Venice, when his ships did not get home in 
time, they are liable to have slices cut out of them, and ina 
variety of ways they have to make sacrifices. The contract is 
as severe as that which Shylock exacted. 

A bank must not let its daily liability exceed its income. 
The law of averages makes the daily balance nearly equal. 
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No bank in the ordinary way receives many millions in excess 
of its clearing payments without notice, and none pays out 
such large amounts without being well aware in advance of 
what will be required of it. As a rule, and again in the 
ordinary way, there is only a slight difference, or clearing 
balance, to be met day by day. In addition to the law of 
averages, the banks have an accumulated experience on which 
good management is based. Experience has shown how near 
the wind a bank may sail, and the directors and managers of 
banks nearly always know when to be on the alert to meet 
special claims. Large drafts must be looked after and 
provided for, lest a banker’s balance at the Bank of England 
should be diminished unduly. That is done, as a rule, and in 
the ordinary way. 


Quite recently, the Bank of England has exerted its 
power, as the banker of other banks, to induce these other 
banks to keep larger cash balances than have been their 
custom. Asa rule, and in the ordinary way, the large banks 
keep untouched a million or two in the Bank of England, and 
this is rarely trenched upon, as the result of the daily 
clearing balances. The law of averages again! The Bank of 
England required something more and got it, for a time, but 
banks do not altogether fall in with the practice of keeping up 
reserves for the unforeseen. 


Even when a specially large demand falls upon a particular 
bank, it is easy to send a bill-broker round the market to 
borrow the cash from other banks which happen to be full of 
money, and so it happens that the artificial creation of money 
—which is only an undertaking to pay money—is met by little 
devices which in the ordinary way guard the banks from 
trouble. Bank managers and directors think they ought to 
know how to trim their craft. What is serious, however, is the 
way in which these devices blind the banks to the real 
nature of the liabilities which they contract to meet. What 
might happen were the ordinary way—the way of peace with 
England, of prompt payments by debtors, of social quietude 
and of good harvests—to be much disturbed, is difficult to 
estimate. Those who might estimate it are deficient of the 
requisite imagination ; those who have the imaginative faculty 
lack what the French call knowledge of cause. 


It has been already said that note-banks differ little in 
principle from deposit-banks. In both cases there is a liability 
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to pay on demand or as the creditors require payment. The 
largest note-bank in the world is the Bank of France, and 
the artificiality of its banking practice is different from that 
already described in connection with English deposit banks. 
The Bank of France has the option to pay either in gold or 
silver—one part of the former, or fifteen and a half parts of 
the latter—as it pleases ; and this leads on to the consideration 
of that very artificial system of currency known as bimetal- 
lism. Under it, debtors can pay in a “forced” currency. 
That is, whichever is more plentiful can be used for 
satisfaction of debts, without regard to the feelings of 
creditors on the subject. It is the same as if the depreciated 
metal were notes, z.¢., mere paper. If silver coins, or promises 
to pay amounts printed upon paper, are to be kept up to 
their full face-value in gold, there is but one means of doing 
it—restrict the amount to the ability of the reserve-holding 
bank to exchange them for full-valued gold. As soon as 
silver coin or notes are presented—either to the Bank of 
France or to the United States Treasury, or whatever and 
wherever the reserve-keeping institution may be—above and 
beyond the power of the institution to pay in gold, the result 
is a “forced” currency; gold goes to a premium, and the 
standard of values sinks at once. 

It is urged that the premium on gold in France, which we 
sometimes hear of, is not properly a premium ; that it is only 
an ‘‘agio,” which is a one-sided premium. That is, the Bank 
of France will, on occasion, make a charge for paying out full- 
weighted gold pieces in exchange for its notes; but that it 
will never give a premium for such gold. Hence, it is 
contended, gold does not become altogether that “ article of 
merchandize” which monometallists insist must be the 
position of one or other of the metals forming the double- 
standard, so-called. This is fallacy. A premium is a 
premium, and, if the Bank of France be able to exact a 
premium—5 francs on every 1,000 francs is often exacted 
by it—on the delivery of full-weighted gold, other holders of 
such gold can exact it also, and do. The effect is, that the 
real standard of France rests, not on silver, nor on full- 
weighted gold coin, but on the value of worn gold coin, just 
good enough to keep in circulation, but not heavy enough to 
be worth exporting for payment of debts abroad. The Bank 
of France thus deals in evasions of full payment, and 
practises artificial banking under sanction of law. 
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Because of possible evasions like that described, the 
extension of the cheque system is impossible in France. 
Indeed, banking outside the Bank of France is a limited and 
local affair. Large mercantile operations are not settled in 
Paris. There is nothing equal to the immense open money 
market of London, where, if a man wants money to send to 
Wales, or America, or Timbuctoo, he has nothing to do but 
to draw a cheque on his bank. The cashier looks at its front 
and its back, asks, ‘‘How will you have it?” and he takes 
notes, which, being presented to the Bank of England, give 
him full-weighted sovereigns to the amount required. There 
is no evasion, and, because there is none, London has 
become a centre for enormous payments—the counting-house 
of nations. 


If the “agio” in France makes it impossible for Paris to 
become a rival to London as a counting-house for the world— 
there are other causes, but the agio is one—why do the 
French people permit it? They believe they have an 
advantage in the fact that, if out of the circle of the great 
transactions, they also keep outside the great fluctuations 
which disturb the London market. The Bank of France has 
notoriously preserved even rates of discount while the Bank 
of England has had to raise and depress its rate from month 
to month, and sometimes from week to week. In France the 
home trade of the country is looked upon as the one thing to 
be cared for ; ‘‘ protection” against dear money is as dear to 
the average Frenchman as are protective customs duties 
against imports of goods bought from competitors abroad. 
Artificial banking has no terrors for France ; it is of a piece 
with French fiscal policy and is approved by national 
sentiment. 


Only there are limits. It is as necessary to keep a good 
reserve of metal of the real standard, whatever it may be, in 
countries where the people think they enjoy a bimetallic 
standard as in those where simple monometallism is practised. 
That is recognised in France, and an immense reserve in the 
standard metal is carefully kept. As already seen, we have 
our own kind of artificial banking, and it is because we do not 
recognize it to be artificial that we have not kept a sufficiently 
large reserve to prevent too-numerous and too-violent oscilla- 
tions in the value of money. 


ARTHUR ELLIS. 























173 


BANKERS’ INSURANCE AND PROVIDENT PROVISION FUNDS. 


eeyN the June number we took the liberty of drawing 
4 the attention of secretaries of banks to inquiries 
which we were making with a view to ascertain 
okser<S> the practice of the various banking institutions 
throughout the country with respect to the provision 
which exists in their establishments for insuring or pensioning 
the members of their staff. Following this up, we requested 
of the banks the courteous favour of a reply to the following 
questions, which were zot framed in order ‘to make 
comparisons of different institutions to the disadvantage of 
any,” but simply “to accumulate facts which may serve to 
bring out a form for general approval.” These questions 
were :— 

1. Is a system of life assurance, or provision for old age, or both, in force 

in your bank ? 
2. If so, is it compulsory ? 


3. If optional, what are the options: (a.) On the part ofthemen? (4.) On 
the part of the bank ? 


4. Is the insurance mutual and solely among the employees? 


5. Is an insurance company (proprietary or mutual) or any outside fund 
relied upon ? 


6. Is there any difference of terms in favour of old members and against 
those newly entering ? 

No apology need be tendered in this insuring age for 
endeavouring to expiscate the nature of the provision which 
banks make, alike in their own interest and in the interest of 
those who render them faithful service, to secure a comfortable 
annuity by way of insurance or pension to those members of 
their staff who are no longer able to labour. In cases where 
the immediate dependants of a deceased bank officer are 
provided for by an assured competence, either out of some 
widows’ fund under the bank’s governance, or from the 
proceeds of some life policy which, according to the bank’s rule, 
has been taken out by its married employees, it will be seen 
at a glance how deeply banks with such a practice as this 
concern themselves in the material and moral welfare of their 
employees. Superannuation allowances confer comforts in 
one’s declining years when the sun toils towards its setting ; 
while the timely assurance, or as timely widows’ and orphans’ 
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allowance, helps greatly to remove one’s anxious cares for the 
future. Entrance into a bank with schemes such as these 
must be much prized, not perhaps when the youthful banker 
is in the full ardour of irrepressible animal spirits, but at least 
when his “ wine of life is in the lees,” and when the prospect 
of retirement is before him. Then will he have time either 
to thank or curse his stars that he is in the service of a bank 
that has, or has not, put itself to the trouble and expense 
of formulating a scheme for his benefit, and for that of any 
widow or family he may leave behind him at his decease. On 
the other hand, the bank benefits by such acts of kindness, 
justice, or benevolence—or by whatever name we call them— 
for they all tend to “grapple” its employees to its service 
“with hooks of steel,” and thus tend to make the quality of 
the work performed better than it would be under a system 
that, like the Levite of old, “passed by and left them on the 
other side.” These considerations may not enter into the 
mind of every employee, for there are employees and 
employees, but undoubtedly the tendency of an act of 
kindness is to draw one towards the doer of it, and we are not 
aware that banking staffs are possessed of that ingratitude 
which is “more foul than traitors’ arms.” Let us also take 
into account, in these days of huge joint stock enterprise, that 
something is wanted to bridge the gulf between employers 
and employed. Humane schemes like these, evolved from the 
depths of true natural feeling, are the ‘one touch of nature” 
which “ makes the whole world” of banking “ kin.” 

To quit these general reflections, we now pass to the more 
practical question of the result of our requests for information 
from the English, Scotch and Irish banks on the subject of 
the provision which they are making for the members of their 
staffs. Out of the private banks addressed, twenty-one 
replies have been received. Out of the joint stock banks, 
sixty-two answers were returned—a large proportion in both 
cases. We beg warmly to thank those banks who have 
been so good as reply to our questions, and who have thus 
recognised that these interrogations were directed by us with 
a useful purpose in view. In only one instance did we receive 
such a letter as the following (and, strange to say, from a big 
bank) :—‘‘In reply to your memo. we regret our inability to 
reply to the questions you put, as the funds respecting which 
information is asked for are private as between the directors 
and their staff.” 
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Of these twenty-one private banks, nineteen state that 
they have no system of life assurance in their establish- 
ments, while one bank mentions that it has such a system, 
which is as follows :—‘ Any clerk, or manager, who receives 
4150 salary, or who is married, mzus¢ insure his life for £500 
in an office approved by ourselves,” and another bank states 
that life assurance on the part of married members is 
voluntary, and assisted by the bank. In the matter of 
provision for old age, four of these private banks grant 
retiring pensions, at the discretion of the partners, to clerks 
becoming incapacitated from age or ill-health. One private 
bank writes :—‘‘ We have no insurance system, although we 
think it would be desirable ;” another states that “‘a scheme 
which was formulated by our senior partner has been for some 
time under consideration, but is not yet matured ;” while a 
third writes:—‘ We try to keep our junior clerks from 
marrying too young, and we think they generally provide by 
insurance a moderate provision for their widows, to which, in 
such cases, we give material help.” We have already classified 
this among the life insurance cases. The writer proceeds to 
say: “As for old age, we hope we never forget faithful service ; 
and we always provide a sufficient pension in the few cases 
where an old servant is unable to continue in the easy 
position of a manager in.one of our branches up to the time 
of his death. We have not found the burden a serious one, 
and we think our system has created mutual good feeling, and 
helped us to obtain the faithful service which, we are glad to 
say, has rarely failed us.” The last sentence bears out what 
we have said as to the pension prospect having a reflex value 
in the heightened quality of the service rendered. 

In regard to private banks’ widows’ funds, which are, of 
course, for providing for the widows and families of officers in 
their service, there are three such funds, the contributions to 
support these being compulsory on all employees in the case 
of two banks, and in one bank the obligation so to contribute 
being voluntary. It is not stated if the two widows’ funds 
referred to are funds separate from the banks to which they 
relate, but the probability is that they are kept apart. The 
other bank in question has favoured us with a copy of the 
rules of what it terms its ‘Officers’ annuity and guarantee 
fund,” for these are happily combined ; and as the regulations 
may act as a model to other private banks which are strong 
enough to start some such fund, we shall describe some of the 
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leading ones, to indicate how admirably they seem to accom- 
plish their purpose. As we remarked, this fund is a voluntary 
association, yet it numbers seventy contributors, and “ with 
over twenty-seven years’ experience, the fund has been most 
successful, and the data satisfactorily tested by septennial 
valuations by an experienced actuary.” The firm started it 
with a donation of £1,000; and 45 per cent. per annum 
of interest is allowed on the fund, the trustees, in whose 
name the funds are invested, being naturally the partners 
in the bank. The fund, however, is kept apart from the 
bank, and is administered by a committee of management 
of not less than three and not more than five members in the 
service of the bank, who are elected at a general meeting of 
contributors to the fund for a period of three years therefrom. 

Every new contributor who has a wife living, or who is a 
widower with a child or children living, under age, who wishes 
to have the benefit of an annuity for them, and to have at the 
same time a guarantee for his intromissions to the extent of 
41,000, must pay an entrance fee of £3. 3s., and such an 
annual sum as, if his wife were alive, would, according to his 
own and his wife’s age, upon the Carlisle Tables of Mortality, 
provide an annuity of 420 per annum to his widow, and in 
the event of children only surviving, certain tables were to be 
drawn up fixing the amount of annuity. A widower who is 
childless, or whose family have attained their majority, pays 
only £3. 3s. annually so long as he is in the service of the 
bank. Representatives of deceased unmarried officers, or of 
widowers without minor children, cannot claim from the fund. 
Annuities are forfeited by the subsequent marriage or mis- 
conduct of a widow, but are continued to minor children. A 
rule is also made that seven annual payments are to be in all 
cases exigible where annuity emerges sooner. In respect to 
the guarantee portion of the fund, those who contribute to the 
fund under any of the rules are entitled to a guarantee to the 
extent of £1,000, but must pay at the rate of £3. 3s. per 
41,000, or part thereof, in excess of that amount. This 
premium is reduced to £2. 2s. after five annual payments have 
been made. When any contributor is required to give a 
guarantee to the bank, and is entitled to sucha guarantee from 
the fund, the committee of management issues an agreement, 
or policy of insurance, holding the fund liable within three 
months after receipt of particulars of loss, etc. etc. Notice 
must be given within fourteen days after the discovery of 
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the fraud or misconduct, with all ascertainable particulars, 
or no claim will lie against the fund, nor will it be admitted 
unless the partners in the bank shal/ prosecute such defaulter, 
and proceed against him, with a view to the reimbursement of 
the fund. 

We need add no more as to this admirably administered 
and skilfully devised fund, which is so happy a blend of the 
annuity and guarantee fund (the latter being—it is to be hoped 
—a great feeder of the former), save to say that we think it 
would be well if both schemes, viz., the annuity fund and the 
guarantee fund, were made compulsory on all zew entrants to 
the bank’s service. Guarantees proportioned to the officers’ 
length of service and position in the bank could then be 
framed, and annuity contributions similarly. It may be, 
however, that this is being kept in view, and that it will come 
with the “years which bring the inevitable yoke.” 

Turning now to the joint stock banks, the replies received 
number sixty-two. Of these, eight banks state that a system 
of life insurance is in vogue with them, the insurance being 
compulsory with three of the banks, voluntary in three others, 
and in the remaining two, not stated. The systems adopted 
merit mention. In one case, the bank in question pays one- 
half of the premium, the insurance being limited to a certain 
amount. In another, the directors, “in order to encourage 
their officials to insure their lives for moderate amounts, as 
some provision for their families or relatives,” pay a proportion 
of the premiums on policies effected by the officials in 
approved insurance offices. Such insurance is optional with 
the official, and subject to the approval of the directors. Here 
follows a vara avis in terris—a life insurance fund conducted 
within a bank without any outside assistance. How does a 
bank manage to sustain it? In this way: “We have also 
a life insurance fund, to which we all subscribe (at a very low 
rate of premium), membership being compulsory, subject to 
medical examination; but the directors aid this fund very 
considerably also, and we have not had to require the 
assistance of any insurance company. New members pay a 
slightly-increased premium for the first ten years of their 
service with the bank.” Another insurance system is: “ All 
employees in this bank are compelled to insure their lives for at 
least £100, half the annual premiums being paid by the bank. 
If anyone wishes to insure for more than £100, the bank will 
contribute a sum equal to 1 per cent. of his annual salary 
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towards payment of the premium, provided his salary does 
not exceed £500 perannum. An insurance company is relied 
on.” We have another insurance provision, with a variation 
as to the holding of the policy. The bank in this case “ begs 
security will lock the door,” by securing that the insurance in 
question will really operate as a family provision. To ensure 
this, the clerk is obliged to insure in an approved company 
and assign his policy on certain terms to the bank, who 
supplement the amount by an equal amount from a fund 
provided by the bank. This insuring is obligatory on every 
employee when placed on the staff. An Irish bank has an 
insurance scheme in operation which is optional and for 
married men only. Any married official can insure under the 
scheme, the bank paying half the premium, but the proceeds 
of the policy are payable to the wife only if she survive 
(a beneficent arrangement), with other provisions in case of 
her death. It is, in fact, a settlement, maximum policy, £ 300. 
The insurance is solely among the employees. The Scottish 
Provident Institution (Mutual) is the office chiefly adopted, 
but, under certain circumstances, other companies have been 
admitted to insure. 

We close this record of insurance schemes with an account 
of the system of another Irish bank, whose name, albeit it 
discards privacy, we prefer not to mention, as we are pursuing 
a uniform course of reticence as to the names of banks. The 
bank to which we refer has also a voluntary scheme of life 
assurance for its officers, who are free to join it or leave it 
alone. The insurances are effected with the Scottish Widows’ 
Fund Assurance Society (a mutual office), and the bank’s 
assisted scheme is necessarily confined to the employees. At 
the commencement of the scheme (which is confined to married 
officials chiefly) the Scottish Widows’ Fund Office, under 
special arrangement, accepted all the eligible clerks’ proposals 
without medical examination, on the certificate of the directors 
of the bank that the proposers were apparently in ordinary 
good health, and discharging their full office duties. Sub- 
sequent extrants have to pass the usual medical examination. 

We come now to the various widows’, etc., funds, of | 
which there appear to be, judging by the replies, nine in 
vogue with the joint stock banks, eight of them being 
compulsory, and one optional to single, but compulsory to 
married, members. These are distinct funds administered 
separately from the banks to which they pertain, bearing 
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different names, yet all aiming at the same purpose, viz., an 
after-death provision for bank officers’ nearest dependants. 
All of these funds are in a flourishing condition, some of them 
highly so, placing several thousands of revenue yearly to 
the capital account. We do not intend, however, to place 
any balance-sheets in evidence, as we are dealing with 
systems rather than with figures. One remark, however, 
may be made, and it is that a very heavy investment in 
their own bank’s stock appears to be held by at least two 
banking widows’ funds. The effect of this in a crash of 
the banks in question would be to leave their funds crippled 
of their resources when the need-be for them arose. Heaven 
avert such a calamity as the fall of any bank! Some propor- 
tion of a bank widows’ fund’s means should be invested in the 
stock of the bank; all we contend for is that the amount 
should not be disproportionate. 

The systems adopted by these widows’ funds are 
various. Five banks conjoin the guarantee of fidelity 
fund with their widows’ benefit fund, in different ways 
and to a greater or lesser extent. One of these banks 
states its system to be that all officers on entering the 
service subscribe to a guarantee of fidelity fund for five 
years, after which time they continue their subscriptions to a 
benefit fund which is conducted somewhat on the lines of 
an insurance fund. That is, no annuity would be given but a 
single payment of a certain sum at the‘death of the officer on 
the fund. Another bank hasa similar fund to which all clerks 
must contribute, the house subscribing an equal sum. They 
evidently go halves as to payments to the fund. With two 
banks, it is only the overflow of the guarantee fund which is 
allowed to pour into the widows’ fund. This is well stated by 
a banker who thus describes the system in the case of 
his own bank: ‘We have a guarantee fund, to which 
all the officials contribute, paying Is. per cent. on the 
sums for which they are respectively rated. This, of course, 
is altogether apart from life insurance, but at a certain point 
the guarantee fund is held to be full, and as the officials 
continue nevertheless their contributions, the overflow beyond 
the maximum fixed for the guarantee fund is, once every 
year, carried away to a separate account called the ‘Officers’ 
relief fund,’ and this is dispensed by the board of directors 
for the benefit of the decayed members, their wives and 
children. As the claims on the guarantee fund are quite 
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trifling, the contributions practically go to the poorer members 
and their families. The guarantee fund is in lieu of the old 
security bonds which were at one time taken from officials 
with two or more co-obligants guaranteeing the bank against 
fraud, etc.” Another bank has, in connection with a guarantee 
fund of its own, an additional fund for married men, to which 
they contribute a small extra sum and obtain the additional 
advantage (that is additional to a yearly bonus allowed by the 
bank) of the immediate payment of £50 to the widow on 
death of the husband. On all such contributions, members 
receive 5 per cent. compound interest. This fund appears 
to be mixed up with a provident fund for old age, to which we 
shall afterwards refer. Another bank has a pension fund, to 
be alluded to later on, over which the directors have full 
control and have power to make grants to the families of 
employees who may die before becoming entitled to pensions. 
The last case is that of a bank with a provident fund with 
retiring and superannuation allowances. In this fund, 
strangely enough, is included a provision for widows and 
children, or for other dependants of the deceased officer on 
the fund. The allowance to a widow is with some modifica- 
tions based upon that to which her husband would, at the date 
of his decease, have been entitled, had he lived and retired 
from the service at that time. This rate of allowance is 
similar, or nearly so, to that adopted by the Government, viz., 
two-thirds salary as full allowance after forty years’ service. 
As will be seen, some of the funds are on a greater scale and 
more scientific basis than others, and are assisted by contri- 
butions voted from the banks’ funds. In one case, all officers 
in receipt of a salary of not less than £70 must join; 
unmarried officers contribute a fixed sum, but of less amount 
than the married ; the funds are deposited with the bank, 5 
per cent. interest being allowed thereon ; and an annuity is the 
provision for widow or for youngest child till twenty-one years 
of age. The married officers pay according to an actuarial 
calculation based upon age of officers and wives, the rates for 
which have been increased within ten years. Other two banks 
exact contributions to their widows’ funds from all in their 
service who attain to a salary or annual emolument of £30 
or upwards. The scale of contributions rises till the salary 
reaches £70 and upwards, this being the figure at which the 
contribution reaches its highest point. A fixed marriage tax 
is also exacted, also an equalising tax of a certain sum for 
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every year or part of a year that the husband’s age 
exceeds that of his wife. In these funds there are different 
classes of contributors, some paying on a higher scale than 
others, but the system is being rapidly reduced to a common 
level. Members who joined one of these funds prior to 1875 
are on different terms from those who have joined since that 
date. 

Another of these funds offers the peculiarity of being 
constituted by Act of Parliament. Its membership is optional 
to unmarried, and compulsory to married, officers. It has 
three classes of annuities ; and as the area on which it depends 
for support is so limited, being confined to the married portion 
solely, the rates are much greater than in the case of the 
other funds, which draw their sustenance from unmarried and 
married alike. The unmarried men being by far the most 
numerous class in a bank, the funds which receive contri- 
butions from them may be said to be practically built up by 
them. Moreover, the unmarried men are not chargeable to the 
fund; they pay into it, but take nothing out of it. The child- 
less widower is in the same position with respect to the fund. 
The last fund to which we shall allude has a varying feature 
or two. It only exacts contributions from officers with salaries 
in excess of £100, the highest contribution being taken from 
those with £200 per annum and over, in the case of unmarried 
officers; but married members on the fund must pay the 
annual maximum contribution, as well as a marriage tax. 
Annuities are paid regularly ; and where the orphan is a girl, 
the fund is humane enough to pay her annuity until she marry. 
A widow who marries does not, on that account, forfeit her 
annuity. These are novelties in widows’ fund administration, 
for the practice appears to be different with other funds which 
have come under our notice. 

In the replies as to provision for old age, nine joint stock 
banks state that they have pension or officers’ superannuation 
and benevolent funds in operation. These funds may be 
assumed to be separately kept and administered. One reply 
bears that the directors provide a superannuation fund for the 
officers, clerks and messengers of the bank, and another that 
it is entirely administered by the directors. A bank writes 
that it has a provident fund, which is compulsory on the part 
of the men, the votes of money being optional on the part of 
the bank, albeit the fund belongs exclusively to the staff. 
The modus operandi appears to be as follows: Each officer is 
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required to subscribe 5 per cent. of his salary to the provident 
fund. This fund is considerably augmented by subscriptions 
from the guarantee fund, and by a sum given half-yearly by 
the shareholders, and is intended as a provision for old age. 
The fund was started some years ago, and about twenty years 
after the formation of the bank. All the old members receive 
a bonus of £5 for each years’ service, dating back from the 
time of their entering such service. Other members receive a 
bonus of 45 for each year’s service, dating from day of 
entering such service. Members must remain in the service 
five years to obtain any benefit whatever. All members 
receive 5 per cent. compound interest upon the amount of 
their subscriptions. 

Another pension fund, which is intended as a provision 
for ill-health or old age, is compulsory on all officials whose 
salaries amount to £50 and upwards. It is supported by the 
contributions of the employees and directors of the bank, the 
former contributing 2% per cent. on their annual salaries, and 
the latter a like sum, with power to contribute further sums if 
they think fit, a power conferred on them by a resolution of the 
shareholders. A bank writes that it has a compulsory 
superannuation fund. At present, the fund is of comparatively 
recent date, and the existing scale of pensions temporary, but 
the latter is to be increased in 1905 (when it will have been 
twenty years on foot) to what will amount, practically, to two- 
thirds salary at date of retirement. It is fixed at present at 
one-third. But in every single case, the committee have 
supplemented the retiring pension by a special grant of 
varying amount from the bank funds generally. Another 
bank states that it is setting aside each half-year a sum out 
of the profits to a pension and gratuity fund, but the officers 
have not so far subscribed to this fund, no definite scheme 
having as yet been settled. The board grants pensions 
according to the circumstances of each case. A first-rate 
provident fund is one which was established in the year 1852, 
having, seventeen years ago, capital of the estimated value of 
458,000. It has since greatly added to its fund. Its sources 
of revenue appear to have been donations from the bank and 
what the officers of the bank subscribe to the guarantee fund, 
the rates of which are not stated. The annuity on retirement 
appears to be in its results not far removed from the 
Government pension scheme, which is now well known. 
This bank has quite a mathematical mode of computing its 
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retiring annuities, ¢g., “(1) The allowance to an officer 
retiring shall be an annuity of 2s. 6d., multiplied by the sguave 
of the number of his years of service, with a percentage on his 
salary of 1os., multiplied by the number of his years of service ; 
(2) such annuity being increased by a percentage of £1, 
multiplied by the number of years his age shall be in excess of 
twice the term of service, etc. etc. Tables are given showing 
ata glance the amount of annuity payable at a given age, 
after a certain service and reckoned on a stated amount of 
salary. The object of this provident fund is so concisely 
stated in the rules of the fund that we are tempted to 
reproduce it. Itruns thus: “ The directors feel that the recog- 
nition by the bank of claims by officers to the allowances 
provided must necessarily form a bond of attachment to the 
service ; whilst definite rules will respect those feelings of 
independence which it is desirable should exist, in conjunction 
with a sense of obligation on the part of an officer, by habits 
of economy, to make some further provision for himself or 
for members of his family.” The last reply we shall quote is 
from a bank which states that it has no provision for old age 
except a small contingent bonus fund. 

The number of pension schemes in the replies amounts to 
eight, although we are certain that a good many banks have such 
schemes in operation, who prefer not to admit it, as this might 
imply an obligation on their part to furnish the funds necessary 
to keep them in life. Of replies stating that no insurance or 
old-age provision of any kind was in force there were in all 
thirty-two among the joint stock banks. The system of 
pension in vogue with the eight pension-giving banks appears 
to be that stated in a regulation of one of these banks, viz. : 
“Each officer retiring with the consent of the directors shall 
receive an allowance at the rate of one-third of the annual 
amount of his salary at the time he so retires, and a further 
addition of one-sixtieth in respect of each additional year of 
service, but the allowance is not to exceed two-thirds of the 
salary payable at the time of his retirement.” Some banks 
stipulate for twenty years’ service (excluding apprenticeship) 
before granting pensions. With most of the banks the 
pensions are given on the same principles as those which 
obtain in the Government offices. The banks in question 
have no separate funds; the pension money comes from the 
same source as the officers’ salaries; but they pay according 
to a scheme. Among the replies were statements by ten 
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banks that they gave pensions simply. The state of the 
provision by way of pensions is as follows :— 

Pension funds . ‘ ‘ ‘ 9 

Pension schemes. . . ‘ 8 

Pensions given ° ‘ . : £0 

But there is a strong desire on the part of many of the 
banks who have not got abreast of a pension superannuation 
scheme to take the matter into their serious consideration. 
One secretary of a bank writes that it has been suggested 
that some such system or scheme should be instituted, and his 
directors have undertaken to consider the suggestion. 
Another secretary says that the matter of an insurance or 
pension fund is under the consideration of his board. Still 
another says that no system of life assurance or provision of 
the kind referred to is in force in his bank, though it has been 
under consideration, and is not being forgotten. An English 
provincial bank writes that the matter has not yet been taken 
into consideration by the directors with any practical result. 

It was gratifying to us to receive these letters, which 
indicate plainly that the minds of the writers were en- 
deavouring to find the solution of a question which deeply 
concerned them as bankers having at heart the weal of 
their subordinates and the advancement of their banks’ best 
interests. The accompanying two letters we were also 
pleased to receive, the columns of the Bankers’ Magazine 
being open to any suggestions for the benefit of the members 
of the banking profession. The first of these communications 
runs as follows :—‘‘ The writer is very pleased to receive 
your circular, as the want of adequate provision for super- 
annuation has been a long-felt want, and one very difficult to 
provide in small banks, particularly when they have been in 
operation for many years. Some short time since the writer 
suggested to the secretary of the Bankers’ Guarantee Society 
the possibility of a mutual fund being started for the benefit 
of the staffs of such of the banks (chiefly somewhat small ones) 
who had no such fund in existence. Ifsomething of the sort 
could be done, it would be a great boon to bank clerks, and 
would, it is imagined, receive the support of directors and 
shareholders.” 

The second letter is to this effect :—‘“ If you are about to 
promulgate a scheme, I shall be glad to have a copy for 
consideration, as it seems only equitable that a// banks should 
have something of the kind for their staff.” 
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In reply to this, we may state that we await further in- 
formation principally from banks other than those which have 
replied to our queries. When they reflect on the importance 
of the enquiry, we trust they will not deem our request 
unreasonable. Perhaps the insurance companies may also 
have something to say as to what extent they are willing to 
unbend in the way of rates and conditions, so as to meet the 
wants of banks not unwilling to cultivate insurance provision. 
In any event we shall return to the subject in a future 
number, and then bring forward such recommendations as we 
may think suitable to meet the case of the smaller banks, who, 
in the nature of things, are not possessed of sufficient 
material within themselves for organising, nourishing and 
administering provident schemes of their own for the behoof 
of their employees. 
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A RECENT issue of the leading Azo ews contains the following important 
statement upon the financial situation in Brazil :— 

“Tt cannot be denied that we are approaching with rapid steps a most 
serious financial crisis. ‘The confusion in the note circulation has caused a 
far-reaching agitation against the notes of the private banks, the end of which 
cannot be foreseen. It is asserted that the Banca da Republica has just 
issued a large amount of notes, but no one can tell by whose authority. On 
the other hand, we know that some of the speculative banks have hardly any 
funds at all, whereas some of the old conservative banks hold more money 
than they care for. The exchange is steadily turning to our disadvantage. 
The supply of coffee is scarce ; prices are rising. Everywhere dissatisfaction 
prevails. All speculators become involuntary sellers. More money is 
required. The probability of the Government giving way depresses the 
exchanges. Certain it is that the situation, far from being improved, is 
getting worse and worse; and, if all signs do not deceive, the day is not far 
distant when Brazil will have to pay the natural penalty for her excesses of 
the last few years. Some of the most prominent and cute speculators are 
already hastening to turn their gains into ¥ s. d., transmitting them abroad. 
It will not be very long before the much-talked-of wealth of the country is 
safe on the other side of the Atlantic.” 

Contrary to what is the case in Argentina, no premium on gold is quoted 
in Brazil, but the premium finds its expression in the foreign exchanges. 
For instance, the rate on Paris for one milreis is now 26.9¢., whereas for one 
milreis paper on purchasing bills on London only 17.75d. is obtained. This 
makes the premium on gold in Rio Janeiro at present about 52 per cent. 

A correspondent, writing from Buenos Ayres, states that the situation in 
Argentina is most alarming, and that, unless a loan can be obtained in this 
country, national bankruptcy mus¢ follow. The sum now declared necessary 
to avert this calamity has now been brought up to £15,000,000. It seems 
from the bankruptcy of the great La Plata Steamship Company, formed by 
Messrs. Denis, of the Clyde, some five years ago, that about Z 100,000 are 
lost. Boat after boat is being laid up. 








THE ABC OF THE FOREIGN AND COLONIAL EXCHANGES 
OF GOLD, SILVER AND INCONVERTIBLE PAPER, UPON 
NORMAN'S UNIT OF WEIGHT SYSTEM. 


By JOHN HENRY NORMAN. 


HE writer is convinced that the first step towards the 
formulation of the science of true money will be to 
arrive at signs through the things signified. The 
British pound is a sign for 113°0016 grains of fine gold 
in the British Isles. Every gold standard country in 

the world has a sign for the same weight, ¢.2., f. 25°22 ¢. in France. 
The pound in the British Isles and f. 25°22 c. in France are fixed signs 
for 1130016 grains troy of fine gold at the Mint issue weight of the 
chief moneys of account of the two countries. The Indian rupee is 
a sign for 165 troy grains of fine silver in India and some other 
countries. Every silver standard country in the world has a sign for 
the same weight, ¢.g., 43°78 cents. in Mexico, 321°6 cash in Shanghae. 
Another important step is to understand that any alteration in the 
proportion between gold and silver evidenced in a change in the gold 
price of silver and the silver price of gold, has immediate effect upon 
international prices of commodities produced in a silver standard 
country and consumed in a gold standard country, and vice versa. 
A third, and perhaps the most important step, is to thoroughly 
understand the mechanism of the foreign and colonial exchanges of 
gold for gold, or for silver, or for inconvertible paper; silver for 
silver, or for gold, or for inconvertible paper ; inconvertible paper for 
inconvertible paper, or for gold, or for silver. It is also most 
important to remember that there are two metal measures of value in 
the world. Gold, which is used by the more highly civilised countries 
in the Western world, and silver, which is used by 700,000,000 people 
of the East and in Mexico; while at present 200,000,000 peoples of 
the world effect their internal and international interchanges by 
means of inconvertible paper. It is not an uncommon thing to hear 
it said that the world has only one measure of value, and that is 
gold at present. Should the comparative cost of the production of 
the two metals become in the proportion of ten parts of silver to one 
part of gold, and no laws interfered with the interchange of the two 
metals, silver would become the accredited metal and gold would 
become the discredited metal. The present gencration of.peoples has 
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seen this when France changed her silver currency for gold in 
obedience to the Gresham law—that the cheaper metal will drive 
the dearer metal out of any country attempting to keep the two in 
circulation, under the impression that two metals can be made to act 
as one true standard and measure of value. 


THE MECHANISM OF THE FOREIGN AND COLONIAL EXCHANGES, 


A. in the British Isles has to pay B.in France 11,300°16 grains 
troy of fine gold, or £ 2,522, which at par is £100. The expressions 
jf. 2,522 and £100 are signs in the respective countries for 11,300°16 
grains of fine gold. C. in France has to pay D. in the British Isles 
£100. 

Instead of A. shipping gold to B., and C. shipping gold to D., 
A. pays the weight of gold to D., and C. pays the weight of gold 
to B. through the instrumentality of a bill of exchange. By these 
means two debts are extinguished and four parties are satisfied. If 
the gold currency of the British Isles is so debased that the weight 
of fine gold in 100 sovereigns is only 10,170°I5 troy grains, or 10 
per cent. less than the Mint issue weight of them, and the French 


gold currency is at Mint issue weight, then 4110 would have to be 
paid for the 11,300°16 grains of fine gold. But under the present 
law the Bank of England is compelled to exchange its notes by 
payment of sovereigns of not less than the weight of 122°5 grains, or 
112°29 grains of fine gold each. At the present time the arrange- 
ments in France are such that the par of exchange between that 
country and the British Isles is £. 25°22 ¢. for one British pound. 


A bill of exchange is an order addressed by one party to another 
to pay a certain sum, for value received, at sight of the order, ora 
period after sight, to some third party or order. 


The mechanism of the transaction is as follows :—D. draws a bill 
upon C. for 11,300°16 grains of fine gold, or £100. A. buys the bill, 
paying more or less than 11,300°16 grains of gold, dependent upon 
whether the British Isles are paying gold to or receiving gold from 
France. A. sends the bill to B., C. pays B. the 11,300°16 grains of 
gold. If France is sending gold to the British Isles, the charges 
connected with the transmission of it, both in France and the British 
Isles, have to be added to the weight of gold to be paid for the bill 
of exchange in France.. If France is receiving gold from the British 
Isles, the weight of gold to be paid for the bill in France would be 
less than the weight of gold to be received in the British Isles on the 
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payment of the bill. This illustration applies only to an exchange 
transaction between two countries, both of which possess effective 
gold standard monetary systems. 


This illustration of the exchange between two gold standard 
countries is in everything, excepting the substance, applicable to the 
exchange between two silver standard countries which possess effective 
monetary systems. The rupee in India, 43°78 cents. in Mexico, and 
321°6 cash in Shanghae, are fixed signs for 165 grains of fine silver 
at Mint issue weight of the chief moneys of account of India and 
Mexico. 


There are exchanges between two countries, one of which has an 
effective gold monetary system, and the other an effective silver 
monetary system. Assume that A.in the British Isles owes B. in 
India Rs. 10,000. Take the gold price of silver in the British Isles at 
46 pence per standard ounce, or 444 grains of fine silver. This is 
actually 8 grains of fine gold for 165 grains of fine silver. The price 
of the Rs. 10,000, or 1,650,000 troy grains of silver in the British 
Isles would be 4707. 19s. or 80,000 grains of fine gold. C. in 
India owes D. in the British Isles £707. 19s. D. draws a bill on 
C. for Rs. 10,000. On payment of the bill all parties are satisfied. 
A. would have to pay more or less than £707. 19s. for the bill of 
Rs. 10,000, dependent upon whether the British Isles at the time of 
the purchase are sending silver to India or receiving silver from India. 
If silver is being sent to India, which, as a rule, is the case, A. would 
have to pay something like 314 per cent. more for the bill, because 
of transmission to, and coinage charges, etc., in, India. If silver is 
being received from India, A. would have to pay less than £707. 19s., 
or 80,000 grains of gold by the transmission, etc., charges on sending 
the silver from India, say 34 of 1 per cent. 


As between gold standard countries there are fixed pars of 
exchange, so it is seen that there are fixed pars of exchange between 
silver standard countries. According to the American Mint returns, 
and the writer’s gold and silver tables, there are, or should be, 256 
fixed gold pars of exchange, and 225 fixed silver pars of exchange in 
the world, all these pars being fixed signs for equivalent weights 
of either gold or of silver. 


There are exchanges between countries whose currencies consist 
of inconvertible paper. Take the Argentine Republic and Chili. 
Their bits of paper are called dollars. These dollars which the paper 
professedly represents may consist of gold or silver, But the paper 
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not being worth the dollar, and being of exchange value only in the 
country in which it is produced, it is of no value as a medium of 
exchange. Between gold and silver standard countries, and countries 
possessing inconvertible paper, the exchange would be either gold or 
silver for inconvertible paper, or inconvertible paper for either gold or 
silver, as each country’s measure of value is one or the other of these 
metals. Between countries with an effective measure of value and 
countries with inconvertible paper, there can be no such safeguards as 
: fixed pars of exchange afford to international interchanges of com- 
modities, etc. The country with the inconvertible paper has but a 
currency system, whereas the country which has either an efficient 
gold or silver standard or measure of value has a scientific and 
effective monetary system. 





There is a prodigious amount of bills of exchange current in the 
world, the basis of which rests upon the world’s interchanges of 
4 produce and manufactures. The letter of credit from a bank, or 
financial or mercantile house whose acceptances are considered as 
good as the metal mentioned in the credit, gives birth to a vast 
amount of these bills of exchange. A letter of credit is permission 
in writing, granted by one of the parties mentioned to another party, 
to draw bills of exchange upon the issuer of the credit for the sum 
mentioned therein, and the promise to pay the bills at maturity. 
In many countries these bills act as currency. As each person 
receives a bill of exchange he generally obtains the signature of the 
firm or individual from whom he receives it upon the back of the 
bill, and this makes the party signing responsible to the person who 
takes the bill for the payment of it at the date upon which it should 
be paid. 


This may prove sufficient for a brief popular definition of a bill 
of exchange. 


NORMAN’S UNIT OF WEIGHT SYSTEM. 


To such among your readers who understand and make use of 
Norman’s unit of weight system, the following will prove a multum 
7m parvo, and the most complete and simple guide to working the 
exchanges between all countries possessing effective monetary 
systems, which has ever been presented to the world. For the 
measures of value used, or which should be used, in Newfoundland, 
Chili, Venezuela, Cuba, Tripoli and Hayti, the writer is indebted to 
the last return of the Director of the Mints of the United States ;— 
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192 THE ABC OF FOREIGN EXCHANGES, ETC. 


THE GOLD PRICE OF SILVER AND THE SILVER PRICE OF GOLD. 


The gold price of silver in gold standard countries and the silver 
price of gold in silver standard countries are given day by day in 
the world’s market reports. It is easy to determine by these the 
relation established between gold and silver. The signs or market 
quotations must be resolved into the weights of fine gold and fine 
silver as may be indicated by the quotation, and thus the propor- 
tionate weight of one metal to the other will be found. Having this 
proportion, be it twenty, forty or eighty parts of silver to one part of 
gold, the sign which denotes an unit of weight of gold must be 
divided by the proportion of silver to gold, and the result will be the 
gold price of that weight of silver. The sign which denotes an unit 
of weight of silver must be multiplied by the proportion which silver 
bears to gold, and the result will be the silver price of that unit of 


weight of gold. 
EXAMPLES. 


The proportion of silver to gold is found to be twenty parts of 
silver to one of gold by the price of silver in London and of gold in 
Calcutta. The sign for an ounce troy of fine gold in London is 


£4. 4s. 11%d.; one-twentieth part of this makes the price for an 
ounce troy of fine silver 50°975 pence. The sign for an ounce troy of 
fine silver in Calcutta is Rs. 2-14°54 annas ; twenty times this makes 
the price for one ounce troy of fine gold Rs. 58-2°8 annas. 
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SAD FATALITY TO A BANK OFFICIAL IN SOUTH AFRICA.—On Monday (8th June), 
about 2 p.m., Mr. Potgieter, who resides close to Selkirk’s Drift, on the Kromme River, 
brought in the sad intelligence that Mr. R. J. Laurie, the popular accountant of the local 
branch of the Standard Bank, had that morning met his death by drowning in attempting to 
ford the river. The horse had not gone many paces until he was in deep water and began to 
swim. Laurie, who had not had any experience in fording a river in flood, unfortunately 
commenced to pull at the reins, with the object, it is presumed, of turning back or keeping 
his horse on the ford. Potgieter shouted to him across the torrent not to pull, but again his 
advice was not heeded, and the result was that the horse rolled over, and the rider was 
precipitated into the water. Laurie struggled hard, but being encumbered with two overcoats 
and top-boots, there was no possible chance for him, and after battling desperately with the 
current, and being washed down the stream some 200 yards, he sank. Mr Laurie was onl 
twenty-one years of age ; he was a general favourite in Humansdorp, and his untimely death 
has cast quite a gloom over the whole district. On Saturday (June 6th), after finishing his 
work he left the village to pay a visit to the family of Mr. Van Niekerk at their farm, 
Driefontein, some twenty miles away, and it was in trying to return to his duties at the bank 
by 10.30 on Monday morning, to which hour his leave of absence extended, that he met his 
much-lamented fate. When he crossed the riveron Saturday afternoon the ford would 
scarcely have wet the fetlocks of his horse, but during Sunday and Monday morning, four - 
inches of rain fell, and converted the usually placid stream into a rushing torrent. Several 
members of the family at Driefontein in succession urged Mr. Laurie to remain at the farm 
over Monday on account of the rains, but his answer always was, “I have to go.”? Mr. 
Laurie was a bright and genial youth, full of energy and promise, and he was held in high 
esteem by the chiefs under whom he served, first in the Yorkshire Bank, Leeds, and after- 
wards at the Standard Bank’s local branches at Malmesbury and Humansdorp. 
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IRISH BANKS. 


()f HILE a considerable amount of attention is bestowed 
upon the joint-stock banks in England, and a smaller 
amount on the large institutions which perform such 
important functions in Scotland, those banking houses 
in Ireland whose business is equally important, and 

perhaps more interesting, seldom receive the consideration they 
deserve. We purpose in this article giving the figures of some of the 
most important Irish banks for a series of years, and that we are able 
to do so must thank the officials of the various banks of whose figures 
we treat for their courtesy in offering us any information we wanted. 
We intend dealing with the figures of the following :— 

BANK OF IRELAND. 

Tue BeELFAsT BANKING COMPANY, LIMITED. 

TuE HIBERNIAN BANK, LIMITED. 

THE MUNSTER AND LEINSTER BANK, LIMITED. 

THE NATIONAL BANK, LIMITED. 
It will, of course, be recognised that in the case of the National Bank 
the figures necessarily include the very large business transactions 
carried through in the London office in Old Broad Street. 


BANK OF IRELAND. 





Cash in 
Current, | Notes and H r 

* . and, at Bills Dis- 
Deposit and | Post Bills Bank of counted, 


other in Circula- 
. England, Loans, etc, 
Accounts, tion. al aeCoae ? 


Half- r 
on ad Capital. 





& & & 4 & & 

30 June, 1886 |2,769,230 |1,034,000 | 9,446,173 |2,423,140 |1,401,787 |8,412,896 |5,920,800 
31 Dec., 1886 |2,769,230 |1,034,000 | 9,869,600 |2,621,700 |2,265,867 |8,492,600 |5,598,799 
30 June, 1887 |2,769,230 |1,034,000 | 9,593,293 |2,337:212 |1,414,955 |8,796,079 |5, 586,507 
31 Dec., 1887 |2,769,230 |1,034,000 | 9,486,696 |2,379,391 |1,828,602 |8,648,273 |5,255,531 
30 June, 1888 |2,769,230 |1,034,000 | 9,781,024 |2, 312,723 |1,759,871 |8,951,460 |5,249,276 
31 Dec., 1888 |2,769,230 |1,034,000 | 9,642,904 |2,596,802 |1,744,605 |9,049,061 |5,311,614 
30 June, 1889 [2,769,230 |1,034,000 |10, 325,298 |2,470,370 |2,098,489 [9,212,179 |5, 353,131 
31 Dec., 1889 |2,769,230 |1,034,000 | 9,607,440 |2,771,487 |1,676,004 |9,209,926 |5,357,832 
30 June, 1890 |2,769,230 |1,034,000 |10,369,189 |2,508,785 |1,907,507 19,454,154 |5,386,193 
31 Dec., 1890 |2,769,230 |1,034,000 | 9,403,640 |2,713,595 |1,342,143 ‘aoa 514355538 


























THE BELFAST BANKING COMPANY, LIMITED. 





Current and | Notes in Bills Dis- 
Year ended Capital, | Reserve. Deposit | Circula- Cash. | Investments.| counted and 
Accounts. tion. Loans, 








& Fs Y a ae é & 
31 July, 1886. 2,269,664 | 411,557 446,034 | 664,745 | 2,273,349 
” 1887 e 300,000 2,355,070 | 392,693 460, 564 787,044 2,205,677 
»» 1888 300,000 | 2,497,491 | 426,209 | 506,562 | 964,944 | 2,155,752 
» 1889 . 300,000 | 2,549,335 | 458,138 | 585,914 | 1,028,578 | 2,107,944 
»» 1890 2,691,731 | 473,191 | 534,260 | 1,117,786 | 2,221,813 
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THE HIBERNIAN BANK, LIMITED. 




















Deposit, | Cash in Bills Dis- 
. rrent and! Hand, at| Invest- 
Half-year ended Capital. “Deposit : aces! iia. wees 
Accounts. | at Call. 
& oe & £ 

31 Dec., 1886 . . | 500,000 | 1,341,133 | 163,223 | 161,432 | 1,426,716 
30 June, 1887 . : . | 500,000 | 1,434,943 | 182,410 | 162,901 | 1,508,793 
31 Dec., 1887 . ‘ . | 500,0C0 | 1,333,008 | 205,893 | 160,130 | 1,386,681 
30 June, 1888 . ; . | 500,000 | 1,454,713 | 229,653 | 157,268 | 1,464,108 
31 Dec., 1888 . . ; 500,000 | 1,347,602 246,103 | 174,681 | 1,346,813 
30 June, 1889 . ; . | 500,000 | 1,552,281 | 305,361 | 175,193 | 1,492,921 
31 Dec., 1889 . : . | 500,000 | 1,516,774 | 321,470 | 188,743 | 1,428,565 
30 June, 1890 . ‘ « | 500,000 | 1,670,610 | 371,796 | 226,145 | 1,496,931 
31 Dec., 1890. . _—..| $00,000 | 1,701,849 | 4322345 | 252,925 | 1,443,230 





* Including Bank post bills. 


THE MUNSTER AND LEINSTER BANK, LIMITED. 



































| | 
Deposit, Bills Dis- | 
. Cc t and I t- : Reserve 
Year ended Capital. other Cash. vocab —s. | Fond, 
ccounts. | 
|—— 
& & & & 4 | & 
31 Dec., 1886 «| 148,751 760,832 | 301,185 | 200,747 522,301 | — 
31 Dec., 1887 .| 150,000 | 1,171,600 | 229,813 | 205,017 816,041 | 15,000 
31 Dec., 1888 .| 150,000 | 1,350,672 | 316,750] 251,360] 938,652) 50,000 
31 Dec., 1889 .| 150,000 | 1,831,384 | 502,489 | 324,844 1,191,287 | 75,000 
31 Dec., 1890. | 159°} | 1 971,650 | 346,851 | 401,443 | 1,143,843 | 150,000 
49510 J | | 
| | | 
THE NATIONAL BANK, LIMITED. 
Cash in Hand ae ° 
Current and | Bills Dis- 
Half-year Capital. R ’ Shascel and at Bank Invest- ted 
ended a — i. rd ae ments. | Pe ee sll 
£ & & £ | ee 
30 June, 1886 .| 1,500,000 | 221,218 | 9,964,717 | 2,313,415 | 1,607,948 | 7,561,374 
31 Dec., 1886 .| 1,500,000 | 224,536 |10,570,508 | 2,843,641 | 2,032,230 | 7,217,883 
30 June, 1887 .| 1,500,000 | 227,904 |10,219,794 | 2,494,227 | 1,886,372 | 7,380,480 


31 Dec., 1887 .| 1,500,000 | 231,322 | 9,995,301 | 2,601,366 | 1,700,565 | 7,241,554 
30 June, 1888 | 1,500,000 | 234,792 |10,221,610 | 2,551,235 | 1,752,363 | 7,462,168 
31 Dec., 1888 .| 1,500,000 | 238,314 |10,611,064 | 3,035,923 | 1,842,858 | 7,280,463 
30 June, 1889 | 1,500,000 | 241,889 | 9,390,189 | 3,277,160] 1,649,872 | 7,433-491 
31 Dec., 1889 | 1,500,000 | 245,368 | 9,921,164 | 3,945,711 | 1,650,432 | 7,330,705 
30 June, 1890 .| 1,500,000 | 250,000 |10,043,593 | 3,499,225 | 1,913,226 | 7,601,378 
31 Dec., 1890 .| 1,500,000 | 253,437 |10,058,151 | 3,670,762 | 1,891,626 | 7,467,792 
| 

















In the case of the Belfast Banking Company it will be noticed 
that the accounts are made up annually to the 31st July. It is a 
great pity that banks do not adopt an uniform system in drawing up 
their balance-sheets, and it is still more a matter of regret that all do 
not rule off their books on the same dates. It is quite impossible to 
get at results precisely accurate when the periods under consideration 
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are dissimilar. As it happens in this case, we can get a fair general 
idea and draw general deductions, because the variation in the figures 
year by year is by no means great. We would again mention to our 
readers the necessity for remembering that the figures of the National 
Bank include a large volume of purely London business. 


A glance at the following table will shew the variations in capital 
during the past five years :— 























CAPITAL. 
31 Dec., 31 Dec., 31 Dec., 31 ggg 31 Bets 

1886. 1887. 1888. 1889. 1890, 

rm or: £ £ £ 
Bank of Ireland . | 2,769,230 | 2,769,230 | 2,769,230 | 2,769,230 | 2,769,230 
Belfast Banking Co. .| 400,000 400,000 400,000 400,000 400,000 
Hibernian Bank 500,000 | 500,000 500,000 500,000 500,000 
Munster & Leinster Bank | 148,751 | 150,000 150,000 150,000 199,510 
National Bank - | 1,500,000 | 1,500,000 | 1,500,000 | 1,500,000 | 1,500,000 





It will be seen that in the period under review the total amount 
of capital of the five banks whose figures we are taking has been 
increased by £50,759. The aggregates stand :— 





31st December, 1886 = ° - ‘ ‘ © £55317,981 
” 1887 ° ° ° . . ° ° 5»319,230 
se 1888 ‘ a ‘ . ‘ ‘ ° 5»319,230 
9 1889 . . ° . ‘ . ‘ 5,319,230 
” 1890 : . ‘ ; ‘ . ° 5,308,740 


The whole of the increase was due to the Munster and Leinster 
Bank, whose capital was increased from £148,751 in 1886 to £199,510 
in 1890. 

With regard to the reserve funds of four of these establishments, 
the accompanying figures will show that each year there has been a 
steady and most satisfactory increase. 


RESERVE FUND. 








31 Dec., | 31 Dec., 31 Dec., 31 Dec., 31 Dec., 
1886, 1887. 1888, 1889. 1890. 
' 2 & & £ 
Bank of Ireland . - | 1,034,000 | 1,034,000 | 1,034,000 | 1,034,000 | 1,034,000 
Belfast Banking Co. .| 300,000 | 300,000 300,000 300,000 | 300,000 
Munster & Leinster Bank = 15,000 50,000 75,000 150,000 
National Bank. «| 224,536 231,322 allan 245,308 | 253,437 














The totals have been as follows :— 


31st December, 1886 . . - 41,558,536 
99 1887 ° ° . 1,580, 322 
- 1888 . ° ° 1,622,314 
as 1889 . ° 1,654, 368 
” 1890 . 1,7371437 
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The increase of £178,901 is due to the Munster and Leinster Bank, 
and the National Bank, the former of which has amassed a reserve of 
£150,000 in the course of four years, while the National Bank has 


gone on on its steady and sure 


lines. 


The next most important item of liabilities is “ current and 
deposit accounts,” and to that all financial men turn a sharp eye. 


CURRENT AND DEPOSIT ACCOUNTS, &c. 














31 Dec., 31 Dec., 31 Dec., 31 =. bs 31 Dec., 

1886, 1887. 1888. 1889. 1890. 

& & & & 
Bank of Ireland . 9,869,600 | 9,486,696 | 9,642,904 | 9,607,440 9,403,640 
Belfast Banking Co. 2,269,664 | 2,355,070 | 2,497,491 : 95495335 | 2,091,731 
Hibernian Bank 163,223 | 1,333,008 | 1,347,602 | 1,516,774 | 1,701,849 
Munster & Leinster Bank 760,832 | 1,171,600 | 1,350,672 | 1,831,384 | 1,971,650 
National Bank . [10,570,508 | 9,995,301 10,611,064 | 9,921,164 10,058,151 














The totals run thus :— 

31st December, 1886 
1887 
1888 
1889 
1890 


- £24,811,737 
+  245341,675 
25449733 
25,426,097 
25,827,021 


and these shew a material, eee not very large, increase, which 
bears a fair comparison with that of English banks during the same 
period. Taking twelve of the large London clearing banks, the 
aggregate amount of current and deposit account balances during 
the years 1885-1890 have been — 


31st December, 1886 . 
1887 . 
1888 . 
1889 . 
1890 . 


£ 109,836,631 
111,079,217 
117,457,376 
126,118,285 


125,264,345 


Turning now to the assets, the following tables will speak for 
themselves, the cash necessarily varying constantly. The investments, 
it will be noticed, have steadily increased, the tendency being more 
and more to invest money in good realisable securities. 


CASH IN HAND AND AT CALL (including Notes in Circulation). 




















| 31 Dec., 31 Dec., 31 Dec., 31 Dec., 31 ng “a 
| 1886. 1887. 1888. 1889. 1890. 
& & & 4 & 
Bank of Ireland . 458875567 4,207 993 |4,341,407 4,447,491 | 4,055,738 
Belfast Banking Co. 857,591 | 853,257 | 935,769 1,044,052 | 1,007,451 
Hibernian Bank | 163,223] 205,893| 246,103| 321,470] 432,345 
Munster and Leinster Bank .| 301,185 | 229,813] 316,750} 502,489] 346,851 
National Bank i praises 2,601,366 |3,035,923 3,945,711 | 3,670,762 
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INVESTMENTS. 

| 91 Dac., 31 Dec., 31 Dec., 31 Dec., 31 Dec., 

| 1886, 1887. 1888, 1889. 1890, 

| £ £ & 4 & 
Bank of Ireland . * . 8,492,600 |8,648,273 |9,049,061 |9,209,926 | 9,208,195 
Belfast Banking Co. . -| 664,745 | 787,044| 964,944 |1,028,578 | 1,117,786 
Hibernian Bank . . «| 161,432| 160,130] 174,681] 188,743| 252,925 
Munster and Leinster Bank . | 200,747 | 205,017| 251,360| 324,844] 401,443 
National Bank . . + |2,032,230 |1,700,565 |1,842,858 |1,650,432 | 1,891,626 








The investments which stood at £11,551,754 in 1886, increased to 
$12,871,975 in 1890. 

In these days of crises, competition and pressure, the banker 
naturally watches the amount of his bills discounted and loans—his 
accommodation. And in this item the shareholders take a lively 
interest, drawing therefrom their own deductions. The grand totals 
of the five banks considered in this article have been under this 
head :— 





31st December, 1886 . ° - £17,040,248 


a 1887 . » ° ° 16,905,484 
” 1888 . . . : 170335294 
- 1889 . ° = . 17,416, 333 
$9 1890 . . = . 17,712,216 


Here are the figures more in detail :— 


BILLS DISCOUNTED, LOANS, Etc. 








31 Dec., 31 Dec., 31 Dec., 31 Dec., 31 Dec., 
1886, 1887. 1888, 1889. 1890, 
& 4 & & & 
Bank of Ireland . = - ~— + |5 5981799 [5,255,531 |52311,614 [5,357,832 | 5,435,538 
Belfast Banking Co... + 12,273,349 |2,205,677 |2,155,752 |2,107,944 | 2,221,813 
Hibernian Bank . ; - |1,426,716 |1, 386,681 |1,346,813 |1,428,565 | 1,443,230 
Munster and Leinster Bank .| 522,301 | 816,041 | 938,652 |1,191,287 | 1,143,843 
National Bank . . - (7,217,833 |7,241,554 |7,280,463 |7,330,705 | 7,467,792 




















The increase in this case is comparatively small, and contrasts 
with the very large increase found in the figures of the London and 
various provincial banks for the same time. 





-- 
— 


HALIFAX Joint Stock BANKING CoMPANY, LIMITED.—The directors of this bank 
have declared an interim dividend for the six months ending 30th June, 1891, after the rate 
of 10 per cent. per annum. The dividend will be payable on and after Saturday, the ist 
August next. 
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BANKING PROFITS IN THE FIRST HALF OF 1891. 


|HE publication of bank reports has this half-year been 
awaited with more than ordinary curiosity, on account 
of the impossibility to forecast, with any degree of 
certainty, the nature of return which the first half of 
1891 has made to bankers. 

As was mentioned in last month’s issue, the circumstances 
affecting banking-profits for the past six months were somewhat 
conflicting, and notwithstanding that the profit margin shows a fair 
average, especially as compared with the corresponding period of last 
year, the generally low value of money, the reduced volume of business, 
and the holding of larger sums of non-bearing “cash in hand,” have 
together resulted in a condition of net profits which prevents an 
increase of dividends, and in some cases makes a reduction advisable. 


If the nine banks included in the following tables may be taken 
as representative of the experience of bankers generally, the half- 
year’s gains cannot be regarded as particularly satisfactory. The total 
nett profits of the nine banks amount to £639,289, which compared 
with the previous six months shows a falling off of £73,362, and 
against the first half of 1890, of £93,328. 

The following table indicates the variation of nett profits half-yearly 
for the past ten years :— 





COMPARATIVE NEtTT PRoFiTs. 








First Half-Year. Second Half-Year. 

& & 
Ini882 - - = = - 699,182 6555353 
ss 7- fe = * * 644,303 = = 591,532 
», 1884 = - . . - 603,315 578,896 
» 3885 - © 28 = -« 599,877 | 512,813 
», 1886 - : = - ai 566,197 | 590,982 
” 1887 a = m ia 2 614,764 602,135 
si 2 = se Ss 596,568 | 624,501 
” 1889 - _ a 7 675,658 636,535 
” 1890 m ot hil o ™ 732,617 712,651 
a a 639,289 si 








Notwithstanding the fact that money has been very plentiful 
during the period under consideration, the balances of current and 
deposit accounts with the banks at the end of June, exclusive of 
Bank of England, shew a lower figure than at December last by 
#584,000. Four banks shewing decrease are—Alliance, £75,000; 
Central, £80,000; London and Westminster, £1,575,000; and 
London Joint Stock, £183,000. Five of the banks included in these 
tables indicate an increase in this item, and are :—City, £282,000; 





rr rs 
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Imperial, £17,000; London and South Western, £288,000 ; London 
and Provincial, £539,000; and Union, £200,000. The increase in 
Bank of England deposits is 41,632,456. 


DEPOSITS IN LONDON BANKs. 

















June 30, Dec. 31, June 30, Dec. 31, June 30, 
1889. 1889. 1890. 1890. 1891. 

es & & & & & 
“Alliance - - - = =| 4,436,760 | 4,967,664 | 4,656,414 | 4,525,092 | 4,450,167 
Central - - : + - 1,556,099 155779377 1,707,538 1,706,656 1,626,830 
City - 1 = e is = 529°4,700 6,327,107 6,014,331 6,201,211 6,483,554 
Imperial - —- - | 3,620,570 | 3,820,903 | 3,645,662 | 3,604,330 | 3,621,712 
London and South Western - 4,100,494 41450, 331 45778,688 4,812,572 5,100,044 
London and Westminster - | 24,326,277 | 25,501,545 | 25,028,726 | 25,883,309 | 24,308,325 
*London and Provincial - - 4,829,922 5,184,570 595779574 5,698,336 6,237,305 
*London Joint Stock - - | 12,625,263 | 12,574,466 | 11,885,395 | 11,617,701 | 11,434,918 
Union - - - = =| 13,872,887 | 14,040,581 | 14,039,528 | 13,630,034 | 13,831,951 
Joint Stock Banks - - | 75,272,972 | 78,444,544 | 77,333,856 | 77,679,241 | 77,094,806 
Add: Bank of England - ~ | 34,968,086 | 34,106,639 | 34,300,679 | 39,814,589 | 42,041,480 
4| 110,241,058 | 112,551,183 | 111,634,535 | 117,493,830 | 119,136,286 

















* Including circular notes, etc. 


The item of acceptances on account of customers has receded by 
about the amount of last half-year’s increase (two millions), leaving 
the total at 48,860,929. 


ACCEPTANCES OF LONDON BANKS. 




















- | 
June 30, Dec. 31, June 30, Dec. 31, June 30, 
1889. 1889. 1890. 1890. 1891. 

’ 4 4 4 4 & 
Alliance - - - - - 1,011,968 891,591 816,247 858,819 735% 
Central - - : - . 7° 10 1,101 1,029 
City- - + + + =] 2,667,410] 2,484,255 | 2,946,699 | 3,476,059 2,513,326 
Imperial - - 5951405 657,842 684,540 641,839 587,326 
London and South Western . 685 3,400 239 342 351 
London and Westminster - 406,861 522,081 426,177 296,696 422,403 
London and Provincial ae an - ssi ee 
London Joint Stock - - 1,797,840 1,581,591 1,965,530 2,533,169 2,202,234 
Union of London - : : 1,434,234 2,000,486 1,768,010 2,847,356 2,261,718 

* | 
4) 7,914,473 | 8,141,256 | 8,608,543 | 10,655,309 | 8,860,929 











A substantial decrease is observable in the amount of discounts 
and advances at the end ofJune. At theclose of last year a decrease 
of a million and a half was shewn, and this downward movement is 
now increased by another two millions of pounds. An increase 
appears in both discounts and advances of the London and South 
Western Bank, and also in the total of these items (not separately 
stated) of the London and Provincial Bank; the remaining banks 
included in the accompanying statement shewing decrease on one or 
other of the items, or on the total. The Alliance, with £184,000 less 
discounts, have increased their loans by £275,000; Central, discounts 
increase 410,000, loans decrease £52,000; City, discounts decrease 
#107,000, loans increase £689,000; Imperial discounts decrease 
%120,000, loans increase £91,000; Union, discounts increase 
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£228,000, loans decrease £182,000 ; and in the cases where the items 
are not divided, London and Westminster, a decrease of £366,000, 
and London Joint Stock, decrease of £2,671,000. 


DISCOUNTS AND ADVANCES, ETC., OF LONDON BANKS. 





Alliance - - - 
Central of London - 

City : : : 
Imperial - . : 
London and Provincial 
London and South Western 
London and Westminster - 
London Joint Stock - 
Union of London 


June 30, 1890, 


Dec. 31, 1890. 





Dis- 


counts. etc, 


| Advances, 


Dis- 
counts. 


Advances, 
etc. 





| 
4 
1,110,337 | 3,040,561 
439,416 | 495,284 
1,511,706 | 4,268,845 
520,602 | 2,830,487 
3,328, 063 
724,271 | 2,053,200 
15,664, 573 
11,720, 097 
4,386,587 | 3,217,164 


4 
1,173,940 | 2,505,277 
424,945 | 516,469 
1,695,586 | 3,683,131 
846,076 | 2,350,689 
3,466, |280 
531,348 
15,227,|532 
11,588,949 
4,046,706 | 3,715,374 


2,119,011 


Dis- 
counts. 


4 
989,603 
434,784 

1,588,185 
725,632 


640,110 


8,917, 
41274005 


June 30, 1891. 


Advances, 
etc. 


4 
2,780,257 
464,542 
43725149 
2,441,767 


31664,|416 


I 
2,242,586 


14,861,/848 


4 
115 
395331263 








455,311,193 


453,891,313 


451,930,862 














The increased proportion of cash assets to liability on current and 
deposit accounts observable at the latter end of 1890, and which 
prudence had dictated after the difficulties of November last, does 
not appear to have been maintained, although it is probable that a 


larger amount of money has been placed in such securities as could 
with readiness be realised in case of need. The percentage of cash 
assets to total current and deposit accounts gives an average of 25°4, 
against 27°1 last half-year, and 24°7 at the corresponding date of 


1890. It is necessary to note that the difference in method of con- 
structing the half-yearly report renders impossible a comparison of 
the following figures as between bank and bank. 


PERCENTAGE OF CASH ASSETS TO TOTAL OF CURRENT AND DEPOSIT ACCOUNTS. 





June, 


Dec., 
1889. 


1889. 


June, 
1890. 


Dec., 
1890. 


June, 
1891. 





Alliance 

Central 

City . ° ; 

Imperial . . . . 
London and South Western. 
London and Westminster 
London and Provincial 
London Joint Stock* . 
Union of London 


28°0 
31°5 
22°7 
23°2 
19°9 
39°9 
20'°9 

85 
39°2 


25°1 
28°7 
23°3 
22°3 
181 
33° 
23°3 
10°5 
35'8 


24°5 
33°8 
16°2 
22°2 
20°! 
36°0 
19°6 
10°8 
39°2 


32°5 
33°0 
25°1 
25°0 
22°7 
41r'0 
16°4 
10°0 
38°8 


29°3 
32°9 
19°! 
24°7 
22°6 
38°6 
18°6 
11°9 
30°9 





24°5 | 25°9 | 247 | 271 | 2574 




















* Money at Call not included. 


Reserve funds have this half-year been strengthened as follows :— 
Central by £3,000; London and South-Western by £30,000, added 
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from premium on new shares; and London and Provincial by 
£50,000, from a similar source. The latter two of these banks have 
also, since last report, written down their entire holding of Consols to 
92% and go respectively. 

Calculated on the usual system, the total nett profits of the nine 
banks amount to £639,289, against £712,651 at the end of previous 
half-year, or a decrease of more than 10 per cent. One bank alone 
shews decided increase, the six months’ profit of the others being 
either below or about the same amount as before. Neither of these 
banks, however, has lowered its dividend. 


NETT PROFITS AND DIVIDENDS OF LONDON BANKs. 





Second Half First Half Second Half First Half 
of 1889. of 1890. of 1890. of 1891. 





Profits. Profits. Profits. Profits. 


Dividends 
% per 
annum. 

Dividends 
% per 
annum. 

Dividends 
% per 
annum. 

Dividends 
% pet 
annum. | 








4 4 4 4 
Alliance - - . - 38,885 43,361 31,996 
Central - ~ - - 7;°74 12,817 12,011 
City - - - - 60,723 71,686 59,788 
Imperial - -  - -| 33:473 36,881 : 28,532 
London & South Western - 23,225 24,797 25,848 
London & Westminster -} 212,914 266,922 229 204 
London Joint Stock - -| 113,700 119,318 98,265 
London & Provincial - 33,580 32,877 45,104 
Union of London - *| 112,961 123,958 112,855 108,451 


£636,535 4732,617 4712,651 £639,289 
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THE PUBLICATION OF MONTHLY BALANCE-SHEETS BY 
LONDON BANKS. 


WE are favoured with an informal statement, drawn up by a large 
London bank some ten years ago, which is useful. It is interesting 
in itself, and supplies a simple and altogether excellent form for the 
monthly statements which joint stock banks in London have under- 
taken to publish in future. This model account runs as follows :— 


STATEMENT OF ACCOUNTS OF 


UNION BANK OF LONDON, LIMITED, 
On Saturday, 11th July, 1881. 


LIABILITIES, L AssETs. 

s. 

Capital and reserve fund ... sss 2,555,000 0 Cash in hand and at Bank of 

Deposits and current accounts”... 13,886,267 1 Englan ais wie. phe s+ 2,107,903 13 
Acceptances and liabilities by en- Money at call, discounts, loans 

dorsement ... oa ota w+ 2,207,895 5 and other advances ie +++ 11,081,783 19 
Other liabilities pa ie oo §6=«.- EOS Investments—including _ reserve 

fund ... aa ae a +++ 3,019,509 14 
Liability of customers on accept- 

ances and endorsements ... ses 2,207,895 5 

Bank premises and other assets ... 546,573 3 


a &, 


_—— 


418,963,665 15 11 418,963,665 15 11 
a <<< 
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CITY EDITORS. 


T has been said in haste, and might almost be said at leisure, that 
“ Journals thrive on indiscretions.” Unfortunately, this is the case 
with financial news more particularly, and the race between financial 

organs for the least bit of piquant garbage is by no means elevating to the 
tone of the business world, or to that of the press. When other indiscretions 
are impossible, or uninteresting, the financial and society papers take to mud- 
throwing, and in order to cover up some of their own mistakes, vigorously 
belabour the more permanent organs of publicopinion. As starving persons 
have been known to sustain life on a leathern boot, and to have derived from 
this nourishment sufficient strength to kill and eat their companions in 
trouble, so starving prints, getting sustenance of the old-shoe kind, rise in 
sufficient energy to attack their brethren. A thriving, well-to-do, respecting 
and respectable journal needs nothing of that kind. It is better without the 
old shoes of City immorality. 

A leading society paper has lately given special attention to the City 
editors of leading journals. Three of these officials, whose features are here 
reproduced, were referred to in detail. It may be of interest to touch on 
the personality of those who are responsible for the financial columns of the 
three leading daily journals, for the same reason that we introduce to our 
readers those who hold prominent positions in the banking and insurance 
world. It will be observed that they have neither horns nor tail, on the one 
hand, nor are they represented with an aureole apiece. 

A City editor seeks his office every morning, and is there to be inter- 
viewed. He is directly and individually responsible for the City article, 
inasmuch as it is known that everything passes through his hands. Knowing 
this, it is a pity that the City does not know more, and will not recognise the 
peculiar responsibility of such a position. We have the best reasons for 
knowing that before the disclosure of the Baring crisis, one or two responsible 
City editors knew how things were drifting, and, if they had gone upon the 
lines on which financial and society journals are worked, would have 
precipitated the crisis, with every risk of bringing on such a panic as ensues 
when a sudden cry of fire is raised and there is a rush out of the threatened 
building. - A City editor cannot commit the great organ which he represents. 
It is to the credit of those who knew how ticklish were the negotiations 
which went on early in November in the Bank of England that they did not 
precipitate events by a premature disclosure of facts or suspicions. Had 
they been known to be ready to commit indiscretions for the sake of a 
“sensation,” they would have been boycotted completely by the responsible 
heads of banking and finance. 

Opinion is too often a matter of feeling. Feeling is quite the worst 
guide in investments, and is probably no very good guide in politics, 
although somehow we manage to jog along with the aid of a shifting ballast 

















“TIMES.” 


From a negative by Walery. 





“ DaILy NEws.” “STANDARD.” 


From a negative by Walery. From a negative by Wilson & Co. 
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of thoughtful, if unstable minds, whose alternations of judgment produce a 

change of parties and a healthful renovation of Government from time to 
time. An American play was lately performed in London, in which an 
acknowledged blockhead gets a high name for success and wisdom in finance. 
His secret is to eliminate feeling—in short, to “toss up” and to act 
accordingly. The man who is assiduous in collecting facts, and cool in 
appraising them, is likely to turn out the most successful financier. The 
faculty of properly appraising risks is probably the most valuable which a 
speculator can cultivate, for there are risks in all things, even Consols. The 
City editor has to gather and marshal his own facts. The witnesses do not 
all come up before him, and he has to be sure of getting the whole story 
before he commits himself to an opinion. To do himself justice, he must 
be detective, solicitor, advocate, judge—everything but the jury—and the 
final verdict rests with the public, who form the jury. It is tacitly contended 
that a City editor should be jury too, in addition to his other functions, and 
should not only provide the means for forming a judgment, but should form 
the judgment of the public as well. None but a very young man, or a very 
cynical man, would assume such responsibilities without feeling crushed by 
what he had undertaken. If he confines himself to a statement of facts, the 
City editor is regarded as a poor and colourless creature, whose column is as 
interesting as a page of statistics, and no more so. If he takes views he is 


described as a bull ora bear at heart, with no very obscure hints that his 
pocket is in question and weighs his judgment down. Nothing is left to aim 
at except the negative virtue of discretion. 


The public do not know the restrictions upon the City editor. His chief 
has a strong influence on the tone of writing, and this influente may 
be exercised in a negative way, but it is exercised all the same. That is why 
the much-derided “ we” is very properly employed in the writing of City 
articles. The writer should be as impersonal as possible, and if the “ we” 
adds to the impersonal character of his article, let it be used. When the 
theatrical critic attends a play, he records his impressions of that play, and 
the more reasonable people allow for what has been called the “ personal 
parallax” in reading his account next morning. When the City editor 
reports on the Stock Markets, he is in much the same position as. the 
spectator of a play, only he is perhaps more bored with the repeated functions 
of the kind, and is not always able to give a fresh account of what is to him 
a very stale, or insincere, or poorly-performed comedy. Mr. Wilson of the 
Standard, one of the three gentlemen whose portraits appear in this magazine, 
has been especially attacked because, while feeling confidence in his own 
integrity, he has not scrupled to escape the accusation of colourlessness by 
importing opinions on the doings of what would be equivalent to the 
managers of houses in the theatrical world. Speculation may, indeed, be 
looked upon as little better than a play, in which the public do not sit quiet 
and pay their money, but are permitted to bet on the performance, as if it 
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were a race, and as if those who run the horses did not seek to repay them- 
selves for their own trouble and expense out of public contributions. The 
gentleman referred to has always endeavoured to tell the truth as far as he 
knew it. As with the other two, he has never been the willing instrument of 
any body of men. - 

Mr. Arthur Crump was born in 1834. He was educated at private 
schools up to about ten years, then was for one year at school at Lille, in the 
north of France, finishing at University College School, Gower Street. 

Mr. Crump entered the Bank of England at the age of eighteen, finishing 
twelve years of service at the West-end branch of that establishment. He 
accepted an appointment as manager of a branch of an English bank at 
Stockholm. He afterwards returned to London, and engaged in journalism, 
writing regularly for some years for the Economist and Pall Mall Gazette. 
He left the latter in 1874, to succeed Mr. B. Sampson, City editor of the 
Times, who was well, but not too favourably, known in connection with the 
case Rubery v. Grant. 

Among the list of Mr. Arthur Crump’s published works are the 
following: — Key to the London Money Market, sixth edition; English 
Manual of Banking, fourth edition ; Theory of Stock Exchange Speculation, 
fourth edition; ew Departure in the Domain of Political Economy ; The 
Formation of Political Opinion, second edition ; Prophecies of the Bimetallists ; 
English Joint Stock Banks ; Critique on Progress and Poverty ; Causes of the 
Great Fall in Prices. 

Mr. Alexander Johnstone Wilson, that shrewd man of business and 
caustic writer who edits the City columns of the Standard, is a native of 
Banffshire, Scotland, and was born in 1841. His father, Mr.G. W. Wilson, 
was, in his younger days, a miniature painter of some celebrity, but photo- 
graphy threatened fora time to supplant his art. He therefore studied the 
new art, and, adopting it, established the photograph publishing business of 
Messrs. G. W. Wilson & Co., of Aberdeen, one of the largest in the kingdom. 

In his earlier years, and till turned fifteen; Mr. Wilson was weakly, and 
often ailing. He was therefore for the most part privately educated, and 
brought up in the country, but for some years attended the small grammar 
school of Turriff, the head-master of which was then that Dr. George Ogilvie, 
who is now head-master of George Watson’s College, Edinburgh. To 
Dr. Ogilvie he owes what he possesses of the classics and mathematics ; and 
that the teacher at least was good is proved by the fact that this year’s Senior 
Wrangler was also a pupil of his. Mr. Wilson’s first experience of affairs 
was in a country lawyer’s office, where all kinds of agency, as well as legal, 
business was transacted. He left that occupation after a time to go into his 
father’s business, then beginning to expand. On the retirement of a partner, 
he became, when quite young, the manager of that business, and it did not 
suffer under his hands. But he was always a student, and for some years 
had a strong ambition to become a minister in the Free Church of Scotland. 
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His father very wisely refused to give him the chance, and ultimately he 
forsook business, and drifted into journalism. After sundry provincial 
experiences, not always of a sort calculated to elevate his conception of the 
good in human nature, he found his way to London, in 1872, and was kindly 
taken by the hand by Mr. R. H. Hutton, of the Spectator. Through 
Mr. Hutton he got introduced to the Economist, where he set himself to 
work, early and late, to master the modes and principles of business in the 
city. On the resignation of Mr. Sampson, in 1874, Mr. Wilson joined the 
staff of the Zimes to assist Mr. Crump in the City office of that journal. 
He also acted as general commercial sub-editor, and the strain—increased 
by the unwise removal of the city office to Printing House Square--ultimately 
broke down his not over robust health. He therefore gladly accepted an offer 
to join the staff of the Pal/ Mall Gazette, then under the editorship of Mr. 
John Morley, having a few months before failed, by one vote, to get elected 
to the chair of Political Economy in Edinburgh University. 


The manager of the Zimes sought the assistance of Mr. R. Giffen in 
filling the post left vacant by Mr. Wilson, and Mr. Joseph Chamberlain, 
then President of the Board of Trade, sent for Mr. Wilson to see whether 
he would accept the headship of the Statistical Department of the Board of 
Trade, which Mr. Giffen, in view of his accession to the staff of the Zimes, 
had just resigned. The matter was ultimately settled by the withdrawal of 
Mr. Giffen’s resignation, and his continuance in the office he has filled with 
such utility to the public and credit to himself. 

After two years at the Pa// Mall Gazette, he, in the spring of 1883, joined 
the staff of the Standard, in the capacity of City editor and financial leader 
writer, and there he has since remained. ; 

While at the Zimes Mr. Wilson contributed largely to the magazines, 
chiefly on economic subjects, principally to Fraser's Magazine and 
Macmillan’s, the latter then under the editorship of Mr. (now Sir) George 
Grove, one of the kindest editors that ever lived. 

A series of these articles was revised and collected into a book, called 
The Resources of Modern Countries, and published by Messrs. Longman. 
The book is now out of print, and forgotten. So likewise is a little book on 
Banking Reform, and another on Reciprocity, and there is nothing in 
any of them to give them permanent value. At best they were Avres dun 
jour. The National Budget, one of the English citizen series, published 
by Messrs. Macmillan, is still read, and the Supplement, which Mr. 
Wilson edited for McCulloch’s Dictionary of Commerce, has also its uses. 
A short account of the English Budget methods, on the lines of his little 
work on Zhe National Budget, was also written by Mr. Wilson, at the 
instance of the late Marquis de Riscal, a wealthy Spanish nobleman of 
unusual enlightenment, who had shortly before established in Madrid the 
Liberal, free trade journal, Z/ Dia. It was translated into Spanish, and 
spread broadcast over that dark country, in the form of a small book, not 
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with much result, it is to be feared, in the way of improving the permanent 
habits of Spanish politicians. 

Of late years, occasional spells of indifferent health have warned 
Mr. Wilson that he cannot work as he once did, and he therefore now rarely 
does anything outside the columns of the newspaper of whose staff he is a 
member. The Bankers’ Magazine, however, has had contributions from his 
vigorous pen. 


We have little space left for mention of Mr. A. Ellis, City editor of the 
Daily News, who, before he joined that journal in 1880, assisted Mr. Giffen 
and -Mr. Bagehot on the Zconomist. Mr. Ellis was born in 1850. The 
daily articles of City editors being open to everybody, there is no need 
for special criticism. 


Ss. S. 





THE BANKS OF SWEDEN IN 1890. 


THE past year was a good one for the Swedish private banks. 

According to the report of the official bank inspector, the net profit of 
the private banks amounted to 6,043,982 Kr., as against 5,856,166 Kr. in 
1889, and 4,674,228 Kr. in 1888. In other words, these banks returned in 
1890, 8} per cent. on the invested capital, as against 8 per cent. in 1889, and 
63 per cent. in 1888. 


On the other hand, the net profit of the joint-stock banks was somewhat 
smaller in 1890 than in 1889, viz.: 2,612,498 Kr., against 2,663,686 Kr., but 
only 2,298,319 Kr. in 1888. In proportion to the invested capital, the return 
last year was 7°8 per cent., as against 8 per cent. in 1889, and 6’9 per 
cent. in 1888. 

Of this net surplus the private banks have reserved 1,324,152 Kr., and 
distributed 4,437,770 Kr., and of the net surplus of the joint-stock banks 
245,163 Kr., was reserved, the balance being distributed. The highest 
dividend of the private banks is 12 per cent., and the lowest 3 per cent. 
whilst among the joint-stock banks the highest dividend, viz.: 14°7 per cent. 
is paid by the Skandinaviska Kreditaktiebolag—the largest banking and 
financial concern in Sweden—and the lowest, 5 per cent. by the Blekinge 
Bank. 


Although, as stated above, the net earnings of the private banks of 
Sweden last year increased by one-third per cent., it appears that only sixteen 
show a larger profit than in 1889, the chief increase falling on the Stockholms 
Enskilda Bank; but with the ten remaining private banks the net profit is 
_ below that of 1889. 

With sixteen private banks the dividend for 1890 is the same as in the 
preceding year; but seven banks have increased their dividends from 3 to 2 
per cent., whilst one—the Kalmar Enskilda Bank—pays 3 per cent. in 1890, 
as against nothing in 1889. 

‘Of the sixteen joint-stock banks in Sweden, only three show larger net 
earnings in 1890 than in 1889, and only two pay a larger dividend, the 
Skandinaviska Kreditaktiebolag paying seven-tenths per cent. more than 
in 1889. 
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Monetary Review. 


Guly 23rd, 189r. 
HE turn of the June half-year was so remarkable for 
easy money that, to all appearance, we might have 
been suffering from one of those periods of stagnation 
which have succeeded a thorough panic in former 
years, and have lasted for a long time. But, on this 
occasion, the extreme ease of money has not lasted very long, for 
two reasons: first, because there was no absolute panic attending the 
crisis of last November, and, consequently, no such cutting down of 
all business as would have followed plezme crise like that of the year 
1878 or 1866. The second reason is that the bad business of which 
Barings’ liquidation was the most striking outcome had not been 
fully revealed, even during the past half-year. The Bank rate was 
reduced to 2% per cent. early in July, following the decline in market 
rates to about 1% per cent. for the discount of fine three months’ 
bills. About the middle of July, after the suspension of the English 
Bank of the River Plate, Limited, it seemed quite on the cards that 
the Bank rate was to be restored to 3 per cent. Strange things 
happen in the money market, and just at this moment it was 
announced that Russia would not only refrain from taking more gold 
from London, but was actually returning about £800,000 in gold 
which had been packed at the Bank of England ready for trans- 
mission to St. Petersburg, and not withdrawn. In consequence, the 
market rates of discount, which had been raised to 2% per cent., 
which was Bank rate, for the obvious purpose of diverting bills to the 
central institution, have since given way slightly, and final quotations 
are as follows, the comparison with rates quoted a month ago being 
added as usual :— 





Market Rates—Best Bills. 
Floating 
Money. 





Bank Rate. 
Three Months. | Four Months. Six Months. 


June 20, 1891. $2 12. % 1} % 23 % 
July 23, 5 4% 2} % 23% 23% 











Movement . .| —i24% +32 +32 + $2 — $2 


























Financial matters are more fully referred to under “Stock 
Exchange Values,” but it should also be mentioned that there isa 
VOL. LII. 15 
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local but important depression in Berlin, where large dealings in 
industrial and other securities have left holders suffering from 
depreciation, compared with the artificially high values attained two 
years ago. The fall of the Russian rouble has also affected Berlin. 
The Russian harvest will be distinctly bad; the rye crop, which is 
the staple of the harvest in the country, is very poor, while the 
wheat crops promise to be barely up to the average. 

It is the poorness of the Russian harvest that has aroused new 
apprehensions lest the Government should seek to divert the attention 
of the people from their misery at home by arousing a war fever. 
The Triple Alliance has been prolonged for six years, and this fact 
tends to hurt the susceptibilities both of France and Russia. As yet, 
however, there is no sign of desperation deep enough to bring on war. 
The visit of the German Emperor to England is so satisfactory to 
the monarch that it must have, by contrast, a deterrent effect on the 
enemies of Germany and her two allies. 

Commercial affairs have not been much disturbed during the 
month, and the aggregate index number of whole prices comes out 
at 2,542, compared with 2,569 a month ago. The price of silver, 
which at the end of June was 45d. per oz., has since touched 462d. 
for bars, afterwards recoiling to 45 %d. and rallying to 464d. 





> 
PRIVATE BANKS. 


SEVERAL balance-sheets have been issued by private firms during July, 
and will be found among Bank Reports under the usual heading. 


MEssrs. EyTON, BURTON AND Co. (Old Bank, Shrewsbury) intend, 
after their next audit, which will shortly take place, to publish a statement of 
their accounts duly certified by a chartered accountant. 


Messrs. HARwWoOD AND Co., of the Thornbury Bank, have issued a 
circular in which they state that, after mature deliberation, they have decided 
to transfer their banking business to the amalgamated bank of Prescott, 
Dimsdale, Cave, Tugwell and Company, Limited. Messrs. Harwood will 
continue to exercise a personal supervision over the Thornbury business. A 
balance-sheet will shortly be published. Messrs. Harwood and Co. were 
established in the year 1808. ‘Their authorised note issue was £10,026. 


AN amalgamation has also been arranged between the private bank of 
Messrs. Eaton, Cayley and Co., Stamford, with branches at Peterborough, 
Oakham and Uppingham, which has been established for nearly a century, 
and the Stamford, Spalding and Boston Banking Company, Limited, 
Messrs. Eaton, Cayley and Co. had a fixed issue of £31,858. 
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STOCK EXCHANGE VALUES. 


MID all the complaints of depression in the stock 
, markets, it is comforting to find the prices of securities 
Ve quoted on the Official List fairly steady on the whole. 
8 There is some decline for the month of July, which is 
, 7#—= mainly attributable to the deduction of many dividends 
at t this season, and it is not severe. Taking 331 representative 
securities, most of which have been officially recognized for some 
years past, their value in the market was :— 
On June 20th . : : ; - 42,821,562 
On July 22nd. . . . ° 2,811,343 


Decrease . ‘ £10,219 


—being little more than a third of 1 per cent. Coming to details, it 
will be seen that, while some high-class investment stocks have 
advanced, there are departments in which heavy shrinkages are 
apparent for the month. This shrinkage, indeed, is in pursuance of 
the tendency which has been apparent since last autumn—a tendency 
which has been broken by occasional glimpses of improvement in 
the tone and feeling of business, but which has again asserted itself 
from time to time as renewed troubles, or fears of trouble, have- 
affected men’s minds. Dealers in the Stock Exchange have reflected 
this desponding tone of mind, and have been more prompt to put 
down their quotations than to raise them. Prices usually depend 
upon pressure. At every bargain there is a purchase as well as a 
sale; if the pressure to sell is greater—whether through panic or 
through absolute necessity of raising ready money somehow—the 
market quotation declines. So it has been with rows of stocks, 
the apprehension caused by the failure of the English Bank of 
the River Plate having caused preponderating pressure by sellers ; 
that is, there is no compensating pressure to buy. Mr. Jay Gould 
once replied to an interviewer’s question as to the reason of a fall in 
markets by saying, “There are more sellers than buyers,” but that 
can never be the case, and everything depends upon the pressure 
either way, whether it is mental and “ subjective,’ or pressure to sell 
through necessity. British and Indian funds show an improvement, 
which, however, is mainly connected with a new speculation in silver 
and in rupee paper. Colonial stocks are not maintained, and the 
deduction of dividends may account for the slight decline shown. 
Foreign stocks have dropped somewhat heavily, but not generally, 
the shrinkage in South American and Mexican bonds being the 
chief feature, while such international stocks as Portuguese, Spanish, 
and Italian—those of somewhat inferior rank, that is—have given way 
especially. Home railway stocks show a rise, the demand for invest- 
ment purposes outweighing fears of diminished dividends. American 
shares have fallen, while those of the Canadian railways show a rise 
in connection with rumours of peace between the Trunk lines. For 
American bonds there is only a retail demand. The decline in 
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foreign railway obligations is mainly in connection with the deduction 
of the coupon on South Austrian railway bonds. The most interest- 
ing feature is the decline in Bank shares; those of the English Bank 
of the River Plate have actually fallen to less than no value, as much 
as 60 per cent. having been paid in the market by holders to escape 
liability on the uncalled capital. Our joint-stock banks, have, how- 
ever, escaped trouble very wonderfully, considering the gravity and 
scope of the Baring crisis. 


TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[o00’s omitted.] 





Market Values. On Month. 


Nominal 
Amount (Par 
Value). 


Department, 


containing 





June 20, 1891. 


July 22, 1891. 


Increase. 


Decrease, 








4 
790,546 4 


38,656 


the vas 15 British and Indian 
Funds . , 
8 Corporation (U.K.) 
Stocks ‘ 
11 Colonial Gov. do. 
4 Do. Inscribed do. 
30 Foreign Gov. do. 
19 British Rail. Ord. 
14 Do. Debenture do. 
12 Do. Preference do. 
5 Indian Railway do. 
8 Railways in British 
Possessions do. 
11 American Ry. Shs. 
11 Do. Bonds (Gold) . 
5 Do. do. (Stg.) . 
10 Foreign Railway . 
6 Do. Obligations 
33 Bank Shares . 
8 Corporation Stocks 
(Col. and For.) 
11 Finan. Land. R 9,153 
4Gas. 25,331 26,117 
18 Insurance ; 25,189 
8 Breweries . F 7,697 
t. Coal, Iron & Steel 6,160 
6 Can. and Dock 50,446 
14 Com. Industrial,etc. 5,115 
13 Mines (Foreign) 13,937 
6 Shipping 6,109 
i2 Telegraph 18,615 
Telephone 
11 Tram.and Omnibus 
10 Waterworks . 


4 
794,784 
38,892 


51,003 
22,383 
773,570 
267,683 
153,220 ° 
142,011 624 
74,839 a 
26,937 


61,559 
42,220 
12,023 
155444 
53,924 
81,400 

7,728 


9,051 


4,238 
36,378 


49,416 
21,375 
907 ,878 
201,166 
114,486 
105,616 
50,385 
56,014 


236 


51,177 
21,969 
783,397 
266,091 
153,713 
141,387 
759155 
26,300 


174 
9,827 
493 


414 


1,592 


637 


93,057 
51,532 
10,742 
16,116 
83,261 
37,419 

7,038 


79337 
10,842 
4,258 
4,533 
6,758 
20,716 
3.714 
10,690 
5,316 
175557 


4,066 
8,553 


62,413 
42,589 
12,063 
15,872 
56,582 
83,170 

7,833 


and 


52335 
17,952 





Less Increase 








2,746,413 


2,821,562 2,811,343 






































JOHN SANDERSON. 














MR. JOHN SANDERSON. 


Mi SANDERSON was born at Lancaster in 1831; his father, 
Rive Mr. Lancelot Sanderson, was of an old Westmorland family, who 
were remarkable from generation to generation for their great 
bodily strength and activity, as well as for their superior intelligence and 
quiet determination of character. One of them, also called Lancelot 
Sanderson, was a Liberal in the days when it was considered a crime to be 
so, and one of the few gentlemen who lived near Lowther Castle and dared 
to vote for Harry Brougham. ‘The subject of this biography was educated 
at the Lancaster Grammar School, and was head boy there in 1844. In 
1845 he entered the Lancaster Banking Company as junior clerk, under 
Mr. Coulston, the first manager of the bank, and from him learnt aptly 
many sound lessons in banking. Having gone through nearly all the grades 
of official posts in the bank, he was appointed sub-manager in 1873, and 
manager of the bank in 1880. He married Alice Tunstall, the grand-daughter 
of the late Rev. Richard Tunstall, Vicar of Ellel and Shireshead. 

The Lancaster Banking Company was the first joint stock bank 
established in England, and has been a most successful concern, paying the 
shareholders good dividends and transferring large sums to capital account 
from reserve and investment accounts. It is almost incredible that only ten 
shillings have been paid by the proprietor of the £5. 5s. paid up on each 
share, the £4. 15s. being written up by the bank. The present price of the 
share is £29. Mr. Sanderson carries on the business of the bank some- 
what on its old lines, and under his eleven years’ management it has gained 
strength and increased business and profit, and is now one of the strongest 
and most profitable institutions of the country, and noted for its honourable 
and liberal dealings. 

Mr. Sanderson is a Justice of the Peace for the counties of Westmorland 
and Lancashire. His brother is the Rev. Lancelot Sanderson, principal of 
Elstree School, and his other brother is the Rev. Edward Sanderson, Rector 
of Uckfield, a high classical honour man, and who rowed in the Cambridge 
University Boat of 1863. 
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Ex-Kinc Mivan’s Dests.—An amusing story comes from Vienna 
respecting the debts of ex-King Milan of Servia. He receivedthe other day 
in payment of his appanage a draft on the Lander bank for 600,000 francs, 
which he at once presented for payment. He was, however, then told that 
the bank intended to keep half of this amount in part payment of debts 
incurred by him at the time of the Bulgarian War, and which he believed had 
been paid by the Minister of Finance. The ex-King protested, but in vain. 
The Lander bank kept 300,000 francs. 





THE PROGRESS OF ITALY. 


In view of the financial embarrassment under which Italy is at present 
labouring, of which we gave an outline in our June issue, an English 
correspondent at Rome, holding a high official position, points out that, 
although this may be so, Italy has certainly something to show for her 
expenditure, and presents a picture of progress in the course of thirty years 
almost unparalleled in history. 

He says: In 1861 Italy had but 21,700,000 inhabitants; she has now 
Over 30,000,000. And whilst the population has increased, the death-rate 
has declined. Thus, in 1862-66 the average death-rate was 30°6 per 
thousand, whereas, last year, it had declined to 25°5 per thousand. It is 
particularly amongst children that the mortality is decreasing. However, 
death from small-pox is more frequent in Italy than in any other country in 
Europe, which is due to the circumstance that vaccination was only made 
compulsory three years ago. ; 

During the last six-and-twenty years, the number of children attending 
school in Italy has risen from 1,000,000 to 2,300,000. 

Crime has certainly diminished, but still Italy continues to show more 
murders annually than any other country in Europe. The number of 
prisoners has decreased, too: in 1880 they numbered 80,000, but now, only 
68,000 

The harvest, which in 1860 yielded only 97,000,000 hectolitres, yielded 
in 1890 no less than 134,000,000. 

The mining industry which, in 1871 occupied but 30,000 persons, and 
returned 42,000,000 lires, occupied, in 1890, 50,000 persons, and returned 
53,500,000 lires. 

Wages during the period 1862-90 have increased in all branches of 
industry, except for women in the silk factories, and men working the 
sulphur mines. 

According to a careful estimate, an Italian workman had, in 1862, to 
work an average of 195 hours in order to earn 100 kilos. of wheat, whereas, 
in 1890, 95 hours will yield him the same return. 

In 1861 Italy boasted only 2,561 kilometres of railway, whereas there is 
now more than 13,500 kilometres, whilst others are in course of construction. 

In fact, in every department, post, telegraph, navy, industry, agriculture, 
arboriculture, mining, etc., Italy has made immense strides during the 
thirty years of her unified existence. 

“Italian finance in relation to the Triple Alliance,” an article in the 
Economiste Francais, signed by M. Vacher, states that the contadino, or 
agricultural classes, have been driven from the country. Emigration from 
the Italian ports had been more or less prohibited, but the result was that 
intending emigrants passed over the French frontier and embarked from 
Marseilles instead. The same writer gives close consideration to the economic 
effect of the Triple Alliance. He asserts that between the years 1882 and 
1888 there was an increase of 36 per cent. in the expenditure of the country 
(which appeared to be an over-statement). The expenditure on war and 
marine had more than doubled in the meanwhile; he remarks also, that the 
expenditure of Germany and Austria-Hungary had increased during the same 
period by 50 per cent. and 44 per cent. respectively. Countries outside the 
alliance get off far more easily, according to M. Vacher. It is, therefore, 
implied that the Triple Alliance has been a bad thing for the three countries, 
and for Italy especially, which is comparatively poor, and has not yet got, 
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financially speaking, on its feet. ‘The bad effects of the Triple Alliance do 
not stop with the increase of war expenditure. The anti-Italian sentiment in 
France has no doubt grown up in consequence of the alliance of Italy with 
the great enemy of France, and one very bad effect of this anti-Italian 
sentiment has been the falling off in the reciprocal commerce of the two 
countries. M. Vacher states that France exported to Italy, before the 
rupture, over seven millions sterling worth of goods, while she now sends 
little over five and a half millions. Italy, on the other hand, sent to France 
sixteen millions in the earlier period, and barely five and a half millions 
sterling in the year 1889. The decline in the Franco-Italian trade has been 
therefore very serious indeed. Of course, Italy was compensated to some 
extent by exports to other countries, but for some reason or other the increase 
of trade with Germany and elsewhere was not sufficient to make up for the 
decline of the exchanges with France. Altogether, M. Vacher makes out a 
good case against Italy for having forsaken alliance with France, and gone 
over to the enemy. Italy has at any rate drawn wisdom and experience from 
the misfortunes of recent years. Even if Italy cannot reduce her armaments, 
writes the Daily News, she has probably a wide field for economy in the 
way of cutting down an expensive bureaucracy, and in reducing the con- 
cessions for railways in unproductive districts. 


& 
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STOPPAGE OF THE ENGLISH BANK OF THE RIVER PLATE, LIMITED. 
On July 18th the following circular was issued :— 


The English Bank of the River Plate, Limited, 
St. Swithin’s Lane, E.C., London, July 18. 

Dear Sir,—I am desired to inform you that, owing to the impossibility of collecting 
advances and debts due to this bank in the River Plate under the circumstances that now 
prevail there, the directors find it impossible to carry on the business of the bank without 
assistance, and this, in the present state of Argentine affairs, they have been unable to 
obtain. They regret, therefore, to state that they have felt compelled, in the interests of all 
concerned, to place the bank in liquidation. 

I am, dear Sir, yours faithfully, 
BRUCE THORNBURY, Secretary. 

P.S.—Messrs. Freshfield and Williams have been instructed to present the necessary 
petition to the Court. 
The last report appeared in our issue of January last “ From the beginning,” 
writes the Zimes, “it has been rather a weak offshoot of a stronger bank, and 
never at any time was it in a thoroughly solid position. Looking at the 
events of the past eight months, the embarrassments caused by the 
moratorium, and the extent of the lock-up of the bank’s funds in South 
America, it is hardly surprising that they have not been able to weather the 
financial storm ; and, now that the failure has actually taken place, no harm 
can arise from our saying that it is a pity it did not occur a month ago. We 
have more than once expressed our belief in general terms that could 
prejudice no particular firm or institution that the policy of ‘bolstering up’ 
houses that had got into difficulties was being carried further than was wise. 
As to the prospects of the liquidation of the bank’s assets, it is useless to 
hazard any prediction at present. The acceptances and other liabilities of 
the bank on this side amount to £1,250,000, and the deposits to £ 1,300,000. 
In South America the deposits are from £800,000 to £1,000,000. The 
company was registered on May 23, 1881, and the authorized capital is 
41,500,000 in shares of £20, all of which has been subscribed, and 
4750,000, or £10 per share, paid up, leaving an equal amount available in 
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the event of liquidation. There is a reserve fund of £425,000. For the 
period to September, 1882, they paid a dividend of 3s. 9d. per share; for 
1882-83, 5 per cent.; 1883-84, 614 per cent.; 1884-85, 714 per cent. ; 
1885-86 and 1886-87, 734 per cent. each year; 1887-88 and 1889-90, 10 per 
cent. The bulk of the assets is in South America, and consists of lock-ups 
in bank premises, debts due to the bank, etc. The catastrophe is unques- 
tionably the direct outcome of unwise financing in the Argentine Republic, 
for which Messrs. Baring were largely responsible, and of the discredit which 
the collapse of that house brought upon everybody in Buenos Ayres, 
followed, as we have said, by the unfortunate effects of the moratorium. 
This measure has been freely taken advantage of in Buenos Ayres, and debts 
cannot in consequence be collected there to meet liabilities maturing here.” 


i 
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THE COINAGE BILL. 


THE following is the text of Mr. Goschen’s Bill ‘To Amend the Coinage 
Act, 1870 ” :— 

Be it enacted by the Queen’s most Excellent Majesty, by and with the 
advice and consent of the Lords Spiritual and Temporal, and Commons, in 
this present Parliament assembled, and by the authority of the same, as 
follows :— 

1.—(1.) It shall be lawful for Her Majesty, by Order in Council, to direct 
that gold coins of the realm which have not been called in by proclamation 
and are below the least current weight as provided by the Coinage Act, 1870, 
shall, if they have not been illegally dealt with, and subject to such conditions 
as to time, manner, and order of presentation, as may be mentioned in the 
Order, be exchanged or paid for by or on behalf of the Mint at their nominal 
value. 

(2.) For the purposes of this Act a gold coin shall be deemed to have 
been illegally dealt with where the coin has been impaired, diminished, or 
lightened otherwise than by fair wear and tear, or has been defaced by having 
any name, word, device, or number stamped thereon, whether the coin has or 
has not been thereby diminished or lightened. 

(3-) In a sovereign or half-sovereign loss of weight exceeding three 
grains from the standard weight shall, for the purposes of this Act, be prima 
Jacie evidence that the coin has been impaired, diminished, or lightened 
otherwise than by fair wear and tear. 

(4.) Towards meeting the expenses to be incurred in pursuance of this section, 
the sum of four hundred thousand pounds shall be charged on and issued from 
the Consolidated Fund in the year ending the thirty-first day of March, one 
thousand eight hundred and ninety-two, and, so far as not immediately required, 
may be invested in such manner as the Treasury direct; and any interest 
thereon shall be applied for the purposes of this section. 

2.—The remedy allowances for gold, silver, and bronze coins shall be 
such as are specified in the schedule to this Act; and in all copies of the 
Coinage Act, 1870, printed after the passing of this Act, the first schedule to 
that Act shall be printed so as to give effect to the amendments made by this 
section. 

3.-—(1.) This Act.may be cited as the Coinage Act, 1891. 

(2.) This Act and the Coinage Act, 1870, may be cited together as the 
Coinage Acts, 1870 and 1891. 
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(3-) Expressions used in this Act have the same meaning as in the 
Coinage Act, 1870. 
































SCHEDULE. 
Remedy Allowance. 
Denomination of Coin. Standard Fineness. ee or Se Millesimal 
Imperial Metric Fineness. 
Grains. Grams. 
GoLpD: 
Five-pound . Eleven-twelfths fine 1°00 0°06479 
Two-pound. : gold, one-twelfth 0°40 0°02592 ‘ 
Sovereign . . ; alloy ; or millesimal 0°20 0°01296 
Half-sovereign . ‘ fineness 916°6. Ors 0°00972 
SILVER: 
Crown. : — ( 2°000 0° 1296 
Double-florin . ° 1°678 0° 1087 
Half-crown ‘ Thirty-seven - for- 1°264 0°0788 
Florin ; ° tieths fine silver, ph | 0°0646 
— : : * >| three-fortieths 4 pd 2 eae. > 4 
ee as alloy ; or millesimal 34 : 4 
Groat or Fourpence . Ysa, int 0°262 0'0170 
Threepence , 925. O 212 0°0138 
Twopence - 3 0°144 0°0093 
Penny . x od \ 0°087 0°0056 
BRONZE: - 889 
Penny : 2°916 0° 18899 
Halfpenny ——— eine 1°75000 0°11339 None. 
Farthing . j 087500 | 0'05609 








WYSCHNEGRADSKI AND THE ROTHSCHILDS. 


In a recent financial review the /Veue Freie Presse writes thus: In Rue 
Lafitte, in Paris, in Rothschild’s office, is at present situated the point of 
gravitation of the financial situation. At this office there appeared some 
while ago a delegate of M. Wyschnegradski, and demanded a safe housing 
for the millions of money placed by the Russian Government abroad. These 
millions were once upon a time housed in Berlin, but had to be removed 
owing to the anger of Bismarck. Next, they passed into the hands of the 
Comptoir d’Escompte, and this respected banking institute collapsed. Then 
the millions crossed the Channel, and found a place of safety in the coffers 
of Messrs. Baring Brothers; and that firm, at one time so greatly respected, 
came down with a crash. 

These millions have been the real funds for bourse gambling; their 
coming has wrought mischief ; their withdrawal ruin. M. Wyschnegradski is 
in the greatest dilemma respecting these millions. He has on his hands the 
enormous sum of £ 25,000,000, but this treasureis a constant source of disturb- 
ance to bourses, bankers and financial houses, whilst at the same time 
their administration causes the Russian Minister of Finance the greatest 
anxiety. In London, the ground is undermined; millions have been lost; 
credit is shaken. In Paris, the monetary fon is much depressed, in conse- 
quence of the downfall of the Société des Depéts. Moreover, other Paris 
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banks are accused of having invested largely in concerns which can only be 
wound up slowly. M. Wyschnegradski was disinclined to trust his millions 
to these banks. 

In this dilemma he turned to Rothschilds. But, although Rothschilds 
had every reason to try to stand well with the Russian Minister of Finance, 
they declined to house the £25,000,000. Aye, even the greatest banking 
house the world has ever seen drew back from this enormous responsibility, 
and it was with great difficulty that it could be persuaded to take in one-half, 
or £12,000,000. Such a colossal deposit no banker has hardly ever 
received. 

With the keenest attention the negotiations are followed between 
Rothschilds and Wyschnegradski respecting a Russian 3 per Cent. Loan for 
500,000,000 roubles, a loan which is to be the crowning achievement of the 
Russian Minister of Finance. The remaining Paris banks have not the 
strength to assume the burden of this loan ; they require rest ; their funds are 
locked up ; their clients uneasy ; their capabilities of operation weakened. 
If, in spite of this, Rothschilds shou/d take over the new loan, the news 
thereof will be hailed as the dawn of a new financial era, for it would show 
that Rothschilds have confidence in the present political situation, and, 
moreover, consider the late financial crisis as fairly past. 


<> 
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NOTES ON FOREIGN BANKING AND FINANCE. 


A “Siicut ” MisTakE.—The Bank of Norway has notified to the Storthing 
that in the latter’s Journal there is a mistake of 100 million Kroner as 
regards the bank’s loan operations. 


New Swiss Law or BANKRUPTCY.—On January 1, 1892, a new law of 
bankruptcy comes into force in Switzerland, its chief characteristic being 
increased leniency towards the defaulter. 


MEssrs. MURRIETA AND Co.—The Berliner Tageblatt states that the 
house of Rothschild has advanced, upon certain securities, Messrs. Murrieta 
a sum of £300,000, repayable in February, 1894. 


_ THe National Dest or Fintanp.—The national debt of Finland 
increased between January ist, 1888, and January 1st, 1891, from 


70,087,334 marks to 82,255,065 marks, being an increase of 12,118,031 
marks. 


COINING OF PORTUGUESE MoNEY IN ENGLAND.—According to the 
Diario Popular the Portuguese Government has concluded a contract with a 


Birmingham firm for the coining of 135 contas of reis per diem, in silver 
pieces of 500 reis. 


A Suarp Lresson.—The Paris tribunal of police has sentenced the editor 
of the JVationa/ for libellous statements respecting the Crédit Commercial et 
Industriel, to pay the latter 100,000 francs damages, plus interest, four 
months’ imprisonment, and a fine of 2,000 francs, besides the publication 
twenty-five times in Paris and fifty times in the country. 
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A DeFAULTING BANK MANAGER.—Herr Mayer, the manager of the 
Neisse branch of the Reichsbank, who has been sentenced to ten years’ 
imprisonment, has confessed himself guilty of 100 forgeries and frauds to the 
extent of £5,000. 


DISCOVERY OF MANUFACTORY FOR SpuRIOUS COIN IN ROTTERDAM.—Of 
late a large number of spurious coins have been found to be in circulation in 
Rotterdam, and the police has just discovered their place of manufacture, a 
workshop on a large scale. 


GIGANTIC EMBEZZLEMENT.—A gigantic embezzlement has been discovered 
in Philadelphia, at John Bardsley’s, chief of the income-tax office, amounting 
to no less than $1,700,000. It is said that the great Keystone Bank is 
implicated, but efforts are being made to avoid disagreeable disclosures. 


NoRwAyY AND DENMARK.— Subscriptions are being largely signed for the 
founding of a private bank at Porsgrund, Norway, with a capital of 
1,000,000 Kr. In consequence of the shortness of money, the Bank of 
Norway has raised its discount to 534 per cent. The Danish Mint last year 
coined 1,513,000-Kr. in silver, but no gold. 


GAMBLING IN FooD WARRANTS ON GERMAN BoursEs.—A petition, 
bearing nearly 25,000 signatures, has been presented to the Reichstag, 
urging that steps be taken to arrest the pernicious gambling in food warrants, 
etc., now going on on the German bourses. It is argued that the gambling 
tends to advance the prices of all necessaries of life. 


THE EXCHANGE IN PrEsETas.—A foreign consul at Barcelona warns 
merchants against doing business in Spain in pesetas, in consequence of the 
fall in exchange sustained by the passing of the new bank law, increasing the 
issue of notes. For instance,in Barcelona bills on London at ninety days are 
now exchanged at 26°40 pesetas for £1, and bills on Paris at eight days with 
6 per cent. premium. 


THE UNITED STATES 4% PER CENT. Bonps.—The outstanding amount 
of the 4% per cent. United States bonds, about $50,000,000, will, it has been 
notified, be redeemed on September 1st next. However, the bondholders 
appear but little inclined for getting their money back, as, although the 
Washington treasury has offered already now to redeem the bonds with full 
interest to the date of redemption, only very few have availed themselves of 
the offer. 


THE ENGLISH AND ITALIAN BANKING CORPORATION.—M. C. Rozenroad 
has been appointed director-general of the English and Italian Banking 
Corporation, just established, and has been received in audience in that 
capacity by the Italian Premier, the Marguess di Rudini. M. Rozenroad 
played an active part in the conclusion of the loan for the abolition of 
forced currency in Italy, as well as in other important Italian financial 
operations. 
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New Loans.—The Discontogesellschaft of Berlin and Messrs. S. 
Bleichréder are offering a new 4 per cent. Roumanian loan for 42,000,000 
francs at 8434.—The Servian Government has concluded a military loan for 
10,000,000 francs with the Berlin Handelsgesellschaft at 7414, and bearing 
4 per cent. interest.—The Swedish Government has concluded a 4 per cent. 
loan with native and Paris bankers for 10,000,000 francs, redeemable in five 
years, wherewith to purchase the Gellivara railway. 





A Great TREASURE.—In pulling down the palace of San Antonio, in 
Rio Janeiro, there has been found in the vaults a great treasure, consisting of 
112 strong boxes, four iron cases, and sixteen bags, containing 70,000,000 
francs in old Spanish gold coin. It is believed to have been concealed here 
by the Jesuits when Pembal threatened to suppress the order. Search is also 
being made for 2,400 kilos. of gold dust and 945 kilos. of gold in bars, which, 
according to documents found, are hidden in the vaults. 





THE Socizt& pes Dé&péts.—The administrators of the Société des 
Dépéts, in their report to the shareholders, hold the directors and the board 
of supervision responsible for the fall-of the bank, M. Donon in particular. 
Three of the directors are personally indebted to the banks as follows: 
M. Donon, 7,400,000 francs; M. E. Gauthier, 1,250,000 francs; and 
M. Poisson, 2,750,000 francs. Of the 81,000,000 francs in the portfolio of 
the bank, only 8,000,000 francs were immediately realisable. 





A DANGEROUs Ganc.—A dangerous gang of international mail robbers 
were arrested the other day at the Calais station. It was this gang which 
three years ago stole 2,000,000 francs of securities from the mail van between 
Ostend and Brussels, and 700,000 francs between Neutrafen and Vienna. 
The chief of the gang is an Englishman, Panwell. They have formerly been 
imprisoned in England and France. At the time of arrest the gang was bent 
upon a great robbery from the safe of one of the channel mail boats. 





BERLIN Bourse “ Purrs.”—Herr Paul Polke, having a small banking 
business in Berlin, and issuing a daily bourse sheet, the Berliner Borsen- 
journal, has been arrested for having “puffed” in his journal securities 
in which he was interested. Although bail to the amount of £10,000 was 
tendered, Polke has not been released. A second arrest is that of Herr 
Marten, publisher of the A//gemeine Borsenzeitung, for having first attacked 
companies and other concerns, and upon his having been well bribed praised 
them “ up to the sky.” 





A CHINESE BANK.—A leading American financial journal writes: ‘Sem 
Doo, a prominent Chinese mandarin, and intimate with the Emperor, 
Kwong Sue, has recently visited the United States, in order to negotiate with 
American financiers respecting the formation of a great Chinese bank. The 
Emperor, it is said, has for some time been annoyed with the English 
bankers for having charged exorbitant interest and commissions on loans 
raised with them at Hong Kong, which has decided H.M. and his Govern- 
ment to establish a native banking institute.” 
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PROGRESS OF ROUMANIA.—Referring to the recent jubilee of King 
Charles, the Roumanian Curierue Financiar draws attention to the wonderful 
progress made by Roumania during the twenty-five years of H.M.’s reign. 
For instance, the improvement of the financial position is shewn by the fact 
that the perpetual 5 per cent. loan has advanced in quotation from 65 to 101 


3 per cent., that communications have been improved all over the country, that 
a trade has doubled, and that Roumania now possesses 3,000 kilometres of 
3 ° 
; railway. 





THE MONETARY QUESTION IN AvuSTRIA-HUNGARY.—The monetary 
question is still before the Parliaments of Austriaand Hungary, but as yet no 
solution has been arrived at. The Hungarians urge the gold standard, but 
the Austrians hold back. .Should the change now be decided upon, Austria 
will be the first country converting silver into gold according to another 
formula than the old one of 1534:1, as the proportion is now 19: 1, but it 
may be effected at 18:1 or 20: 1, according to fluctuations of gold and silver. 
It is believed that half the population of Austria objects to the change. 








THE NEw CaTHo.Lic BanK.—The new Catholic Bank, to which we have 
previously referred, has been constituted in Paris by leading French and 
Italian financiers, who have taken up all the shares. One of the principal 
shareholders is the well-known Italian railway entrepreneur, Signor Medici, 
who holds no less than 25,000,000 francs of 5 per cent Italian railway bonds, 
which he has received in payment from the Government. These bonds, as 
well as certain securities in which the Peter’s pence are invested and 
difficult to dispose of, the new bank will, by degrees, place on the market. 





be IMPORTANT MEETING OF THE ROTHSCHILDS.—A French financial 
, contemporary writes :—“ Undoubtedly the most remarkable incident of late in 
the financial world is the meeting which has just taken place in Paris of the 
heads of the house of Rothschildin London, Vienna and Frankfort, as well 
of their relative by marriage and representative in Brussels, M. Lambert. As 
a great deal of the power swayed by this house lies in the secrecy with which 
they surround their plans until quite ripe, we have to confine ourselves to 
speculation as to the cause of this family gathering. We are told by some 
well informed persons that it concerns the state of the money market of the 
j world in general, and the threatened gold ‘ famine’ in Europe in particular, 
whilst others ascribe it to the question of the forthcoming new Russian 3 per 
cent. loan ; but a third version, which has far more probability, is that the 
eo conference has been called to discuss questions of the utmost importance to 
the Rothschild family itself. One’s brains almost reel at the gigantic plan 
of a fight between the Czar of all the Russias and the Rothschilds, which 
now forms a chapter ofhistory. Indeed, the real reason why the Rothschilds 
\ 4 decline to participate in the new 3 per cent. gold loan of 500,000,000 francs 
\ is said to be connected with this point. Some time ago, moreover, we 
learnt that the Russian Imperial Council was preparing a law prohibiting 
foreigners and Jews from working naphtha springs in Russia, and it should be 
borne in mind that the Rothschilds are now greatly interested in this industry, 
in fact it may be said that the entire Baku now belongs tothem. We may be 
sure that this important business has also been the subject of serious 
reflection at the Rothschild conference,” 
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THE ROTHSCHILDS AND THE RussIAN PETROLEUM INDUSTRY. —The 
Economiste Russe, the organ of the Russian ministry of finance, in its last 
number states that negotiations are in progress between the Standard Oil Co. 
and Messrs. Rothschild of Paris, with a view to monopolise the petroleum 
trade. To this end Rothschilds have bought up all the shares in the 
Schwarzmeer-Kaspischen Gesellschaft and a large portion of Nobel shares.= 
In order to counteract this move, steps are to be taken to protect the 
smaller producers by the Imperial Bank making them advances for 
development. 


GrERMANY.—The Brazilian Bank of Germany, Hamburg, having a capital 
of 10,000,000 marks, of which 25 per cent. is paid up, showed a profit last 
year Of 402,000 marks, as against 140,000 marks in 1889. ‘The dividend is 
10 percent. By the profit and loss account, the profit of the branch office in 
Rio Janeiro was 458,265 marks.—Two Berlin bankers, who last February 
circulated the rumour that the Emperor was seriously ill, have been each 
sentenced to pay a fine of thirty marks or two days’ imprisonment by the 
police court, but on appeal, the Court of First Instance has increased the 
sentence to one of six weeks’ imprisonment. 


THE BocHuM RAIL SCANDAL.—The entire German press is greaily 
agitated at present over the so-called ‘‘ Bochum rail scandal,” now before the 
Courts, it having been discovered that at the great Bochum Steel Works 
extensive frauds in rails have for a long while been practised on the State. In 
consequence the two kinds of debentures in this concern, which previously 


were eagerly bought at 290 and 225 per cent., have fallen below par. 
Moreover, the affair has caused the rail works of Messrs. Tardy and Benech, 
of Savona, Italy, connected with the Bochum works, to require a loan 
of 1,500,000 lires, or a moratorium of six months, in order to avoid 
bankruptcy. 


SwkEDEN.—Stockholm’s Kredit och Diskontoférening is the name of a 
new bank established in Stockholm, with a capital of 1,000,000 Kr. A sum 
of £222,000 in gold has been received by the National Bank from New York. 
The city of Gothenburg has concluded a 34 per cent. loan for 5,400,000 Kr. 
at 9134 with leading German bankers, and the Intekningsbolag of Stockholm 
a 4 per cent. loan for 5,000,000 Kr. at 98°30. The 17,606 new debentures 
of 142 Kr. of the well-known Skandinaviska Kreditaktiebolag are issued at 
315 Kr. Of this, 2,500,000 Kr. is to be added to the capital fund, which will 
then amount to 10,000,000 Kr., and 3,000,000 Kr. to the reserve fund, then 
amounting to 7,000,000 Kr. The report of the Allmanna Hypoteksbank, 
the State Mortgage Bank of Sweden, for 1890, shows that the amount of 
mortgages rose from 327,027,000 Kr. to 378,067,000 Kr. The total deben- 
ture debt of the bank was 322,545,000 Kr. The largest stocks in Sweden are 
those just issued by the Svartvik Timber Company, owned by English 
financiers, being for £10,000 each, the number being twenty. The capital 
of the Sundswall Handelsbank is to be increased from 1,500,000 Kr. to 
2,000,000 Kr., in consequence of extension of business. The Sundswall 
Enskilda Bank last year had a profit of 484,000 Kr., the dividend being 12 
per cent. In 1890, 7,700,000 Kr. were deposited and 3,500,000 Kr. with- 
drawn from the Swedish post office savings banks, leaving on December 
31st, on deposit, 12,680,000 Kr. 




























NOTES. 221 


THE CRIsIs In LEGHORN.—The liabilities of the bankrupt firm of Fratelli 
Corradini are estimated at 12,800,000 lires, and the assets at 14,100,000 
lires, but the latter figure is considered far too high. The chief partner has 
committed suicide, and his son absconded, rumours of extensive frauds being 
circulated. In consequence of this failure, the well-known house of 
Maurogordato and the Banca di Livorno, as well as Messrs. Kasser and 
Meyer, and Kieffer and Dellmarco, have been granted a six months’ 
moratorium. ‘Their joint liabilities are to amount to at least 50,000,000 lire. 
Paris, Vienna, Budapest, Berlin, and London in particular, suffer by the 
Leghorn failures, Italian banks being but slightly interested. 


NORWEGIAN PRIVATE BaANKs.—At the end of last year there were in 
Norway thirty-five private banks, with a nominal capital of 40,250,000 Kr., 
of which 15,200,000 Kr. was paid up. The total reserves of these banks 
amounted on January 1 to 3,843,000 Kr. and on December 31 to 
4,370,000 Kr. The largest reserve fund was that of the Norske Credit- 
bank, viz., 1,250,000 Kr. Only one bank—the Christiania Folkebank— 
shows a loss. The largest net profit in percentage of capital was that of the 
Christiansund Kreditbank, viz., 34°7 per cent., others following with 27 and 
25 percent. The highest dividend, 20 per cent., was paid by the Aardal 
Privatbank, but this institute has no funds whatever. Of the leading 
banks, the Norse Kreditbank paid the highest dividend, viz., 9 per cent. 


FOREIGN STATE BonDs IN 1885 AND 1891.—A German financial con- 


temporary publishes the following list as to the rank of foreign State 
bonds :— 


1885. 1891. 
France. France. 
Sweden, Norway. Sweden, Norway. 
Italy. Russia. 
Austria. Egypt. 
Hungary. Austria. 
Russia. Turkey. 
Turkey. Hungary. 
Portugal. Italy 
Egypt. Spain. 
Spain. Greece. 
Greece. Portugal. 





FORGED AMERICAN Two-DoLLaR NoTEs.—It is stated that the Ministry 
of Finance at Washington has just been unpleasantly startled by the discovery 
of forged two-dollar silver certificates being in circulation, which are so well 
forged that it is impossible to detect them from the genuine with the naked 
eye. The genuine notes have in the upper left-hand corner and in the right 
one below engraved the figure “2,” in which again the word “two” is 
engraved three times, but in such small letters that they can only be made 
out with a magnifying glass, and on the forged notes an error has been 
made, “ two” being reversed to “ owt,” but the error cannot be seen without 
a glass. The spurious notes bear the portrait of General Hancock, and 
belong to the series of 1866. As there is some $40,000,000 of these notes in 
circulation, it is seriously contemplated to withdraw the entire series. Mean- 
while, no further notes with Hancock’s portrait are to be issued. That of the 
late Minister of Finance, Windom, being substituted, 
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Paris Bocus BANKERS.—The liabilities of the absconded Paris bogus 
banker, M. Jouanno, to whom we referred last month, amount to 19,000,000 
francs. He was the proprietor of the Caisse des Reports, in Rue Richelieu, 
one of the most active members of the French exhibition in Moscow. He 
promised his dupes from 15 to 20 per cent. interest per month on their deposits. 
Since, two more bogus bankers have disappeared, viz., one Cornhumel, of 
Rue Grange-Batellieu, leaving a deficit of 80,000 francs, and Léfevre, of the 
Rente Mutuelle, whose deficit amounts to 400,000 francs. These swindlers, 
too, promised their dupes 15 per cent. on their money per month. 


THE BANK OF Spain.—The Spanish Parliament has at length passed the 
long-standing bills of the Bank of Spain and the new loan. The former 
authorises the bank to increase its note issue from 750,000,000 tO 1,500,000,000 
pesetas, and the letter the Government to raise a foreign 4 per cent. loan of 
250,000,000 pesetas, redeemable in thirty years, for the conversion of the 
floating debt. Of the 50,000,000 francs which are to be advanced to the 
Bank of Spain, Messrs. Rothschild will contribute 25,000,000 francs and the 
Banque de Paris et des Pays Bas the other 25,000,000 francs. The Bank 
of Spain will furnish treasury bonds as guarantee for the loan. Thus, the 
long-standing financial crisis in Spain may be considered at an end for 
the present, but as we have intimated in another part of this issue, the 
value of the note peseta is sure to go down through the increase of 
notes. 


BRITISH VERSUS FRENCH AND GERMAN Consois.—A stockbroker has 
prepared a table of the comparative yield of British consols, French 3 per 
cent. rentes, and German and Prussian 3 per cent. bonds. There are 
410,000,000 of German 3 per cent. and £ 12,500,000 of Prussian 3 per cent. 
stock issued, the total debts of the German Empire and the Kingdom of 
Prussia being respectively £63,000,000 and £260,000,000, but the State 
railways of the latter pay the interest of her debt. The yield is as follows :— 

British consols 2} per cent. until 1903 — —* 
. = le — 


French 3 per cent. rentes - - - : 95 
German and Prussian 3 percent.stock - = 83} 3°506 
The coupons of the latter are readily saleable in London at current 
exchanges. 


3°126 


THE NEw DanisH Bank NotEs.—The new 1o-Kr. notes of the Danish 
National Bank are printed in brown colour, with a female head (Minerva) 
as water-mark in the centre, and another head (Vulcan) to the right. The 
paper is cut at all four edges. The obverse is sub-printed with the figure 
**'to,” and divided by a dark band, in which is printed “Ti Kroner.” At 
the bottom, to the right, is printed, “‘ Vexles paa Anfordring med Guldm6nt, 
National Banken i Kjébenhavn,” with the year of issue, below which are two 
signatures, one printed and one written. To the left is the figure “ 10” in 
tracery. In the left upper corner are the Danish arms, on black background. 
The reverse bears a white band across, with ‘Ti Kroner” in print. Below 
are the representations of ten 1-Kr. pieces, and above three white fields, two 
— the water-marks, and along the edges, in print, the words, ‘‘ 10 

roner.” 
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THE TRANSACTIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES FOR 1890. 


GENERAL MEETING OF THE SHAREHOLDERS OF THE BANK OF FRANCE, 
HELD ON THE 29TH JANUARY, 1891, UNDER THE PRESIDENCY OF M. 
J. MAGNIN, THE GOVERNOR. 


Statement from the General Council of the Bank and the Report of MM. the 
Censors 


[Amounts in francs in this statement converted as 25=£1.] 


GENTLEMEN, —We are prepared to give you, as we do every year at the 
same date, in the name of the General Council, and in conformity with 
Articles 24 and 30 of our Statutes, an account of the operations of the Bank 
during the year 1890. 

We expressed to you, in our last general statement, our hope that the 
advance of £5,600,000 which we agreed to make to the Comptoir 
d’Escompte in March, 1889, would be settled favourably. We are happy to 
be able to inform you to-day that our hopes have been realised. 


At the end of the year 1890, the arrangements for the liquidation of the 
Comptoir had resulted in the complete repayment to us of our advances, 
with interest and expenses. This allowed us to return the surplus 
guarantees which we held, and to release the guarantors from their liability, 
without their having to meet any loss whatever through their praiseworthy 
intervention in this matter. 


This heavy operation is now completed to our entire satisfaction. We 
shall not need to mention it to you again. The business world has not 
forgotten the service rendered it ; we have received many proofs of gratitude 
for which we desire to thank thus publicly those from whom these 
proceeded. 


In the month of November last the Bank of England addressed itself to 
the Bank of France, calling for help to maintain the reserve of gold at a level 
which would enable it to avoid the necessity of raising its rate of discount 
above 6 per cent. We received this overture favourably, and acted on it 
without delay—in the interest of the commercial relations of the two 
countries—in the yet closer interest of French trade, and the more special 
interest of Paris as a business centre. We warded off by this action a 
monetary crisis in England, then imminent, a crisis which would have 
been reflected on the French market, by compelling the Bank to raise the 
rate of discount, to the grave inconvenience of those whose business transac- 
tions are so numerous at that time of year. 

The advance of £3,000,000 in gold was made for a period of three or 
six months, at the choice of the Bank of England, against a discount of 
English Treasury bills at 3 per cent., and, on the express condition of the 
amount being repaid, in the same metal, replaced in our vaults at Paris. 
This operation had the good fortune to receive the almost unanimous 
approval of public opinion. It was a yet further proof of the constant 
desire of the Bank of France to support the general interests of French 
commerce, through the exercise of the undoubted power which she possesses 
from the large resources which a prudent administration, now continued 
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almost for ages, has enabled her to accumulate. Thanks to this excellent 
organisation, the Bank of France is able to meet, without risk of being 
injured by them, crises of the most varied and the most intense character. 

We think it our duty, at the risk of trenching on the statement of the 
year’s operations, which will not be presented to you for a twelvemonths’ 
time, to let you know now the powerful assistance which the Bank has gfven 
to the loan of the roth January of this year. 

From the 5th to the roth January the Bank of France accommodated its 
customers, through advances on securities—the minimum time during which 
interest was charged being, exceptionally, reduced to five days—an amount 
of £43,560,000, and by discount of bills an amount of £ 26,960,000; being 
a total sum of £70,520,000, which amount, paid into the Treasury almost 
entirely through cheques which passed through our clearing, of itself alone 
covered the loan twelve and a-half times. 


In the course of the statement which follows we shall devote a special 
paragraph to the considerable operations made by the Bank of France on the 
occasion of this loan. 


Last Saturday, 24th January, the Minister of Finance placed in the office 
of the Chamber of Deputies a project of law relating to the renewal of the 
privileges of the Bank of France, which expire 31st December, 1897. We 
have every reason to believe that Parliament will, inthe interest of commerce 
and industry, approve of this project of law. 


Since our last meeting the Bank has to deplore the loss by death of two 
of its Regents and one of its Censors. M. Akerman was taken from us the 
28th of March last, after an illness of some days. He had been appointed 
in virtue of holding the office of a Treasurer-General, a Regent for the first 
time on 27th January, 1859. His time of office having expired in 1877, he 
was again appointed a Regent 31st January, 1878. Thus he has sat, without 
break, for more than thirty years at the General Council, of which body he 
was, with one exception, the senior member. The geniality of his disposi- 
tion, the exactness with which he performed his duties, the devotion with 
which he served the Bank, the dependability of his judgment, the high sense 
of honour he evinced, had secured him the affection and esteem of all his 
colleagues. 

M. Akerman bore with cheerfulness the weight of his years ; his activity 
remained unchanged, and his green old age allowed us to hope that we 
should have had him long with us: the separation was hence the more 
painful. 

His career as a Treasurer-General had been marked by eminent services 
to his country. After the sad events of 1870-1871, he had placed his great 
ability at the service of the State, moved thereto by a patriotic feeling which 
all who knew him are bound to respect. Our regret, and yours as well, will 
follow him. 


M. Legrand de Villers, then Treasurer-General at Bordeaux, was appointed, 
30th January, 1868, for the first time a Regent of the Bank of France. In 
1880 he quitted the Council, and at the same time his office as a Treasurer- 
General ; he was re-elected a Regent in 1883. After an absence of three 
years you remembered his financial ability, his sound judgment, his attach- 
ment to the Bank, which, as well as the State, he had served well and in 
difficult times; you reappointed him asa Regent, and he filled that post 


with the same devotion to duty, up to the day when ill-health crippled his 
strength, 


























THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1890. 225 





We shall preserve the remembrance of a valued fellow-labourer, whose 
good qualities and assistance we have appreciated highly. 

M. Salmon entered the Council for Discounts 13th November, 1873 ; 
last year you had appointed him, while still fulfilling those functions, to act as 
one of the Censors of the Bank. 

His high standard of commercial honour was’ well-known; his long- 
continued career and his experience in business marked him out for your 
choice. His short tenure of office on the Council of Censors enabled us to 
estimate at its true value his devotion to the Bank, a devotion of which he 
gave us proofs to his latest day. 

We desire to express our sincere sympathy with his family in their loss. 

You will have, gentlemen, to elect in the following order :— 

1. A Censor for three years to replace M. Salmon, deceased. 

2. A Regent for three yearsto replace M. A. Kermann, deceased. 

3. A Regent for one year to replace M. Le Grand de Villers, deceased. 

You will also have to elect, to complete the numbers of the council, three 
regents for five years, to replace Baron de Rothschild, M. Chabriéres, and 
M. Michau, whose term of office is expired. 


We may remind you that Baron de Rothschild, M. Chabriéres, and M. 
Michau are re-eligible. 


PARAGRAPH 1.—TZotal Operations.—Their Aggregate, both at Paris and the 
Branches. 


The transactions for the year 1889 amounted to . ‘ - £512,134,404 
They were for the year 1890 ‘ ; ‘ 538,005,432 












Being a difference, more, for 1890, of 





. £25,871,028 


This important increase, which is in addition to that which we stated 
last year, confirms what we then foresaw. We may hope that, thanks to the 
sound business position of the country, the period of commercial activity or 
which we have entered will now continue. The increase is divided thus :— 















INCREASE. DECREASE, 
Discount of commercial bills . - ‘ ~- $175177,404 
Drafts on demand . 41,762,720 
Advances on securities and on ‘accounts current 3:958,616 
Advances on bullion : 102,040 
Notes to order, clearings, cheques on n Paris and 
the branches . . , 5:707,564 
Operations on amounts in gold and silver ‘ 687,608 
Receipts in cash of dividends on railway 
securities : : ; : ‘ : 516 





427:633,748 £1,762,720 


i 











4 


Increase of operations in 1890 . ‘ : ‘ £25,87 1,028 








We may be allowed to remind you that the figure of £538,000,000, 
mentioned above, is far from representing the whole of the operations of the 
Bank. Our rule is to include in this statement only those operations of ours 
which are productive of profit; we even leave out our deposits of securities 
which find no place in our balance-sheet. 


16” 
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There are two amounts which it is advisable to mention, to show the 
importance of the services rendered by the Bank of France, for which no 
kind of remuneration is received. 

The clearing operations, conducted without charge at Paris, exceed the 
enormous total of £1,700,000,000. 

The Bank carries through in the same manner, for the account Bf the 
Treasury, operations, both of receipts and payments, of which the total 
amount is £231,316,788, being £ 28,000,000 in excess of the corresponding 
figures for 1889. The detail of these operations follows. 


The receipts to the credit of the account are sub-divided as follows :— 








1. At Paris, remittances in bills for which cash is received . £4,686,784 
Payments in specie, notes and transfers . : : 53544532 
2. At the branches, payments by the general treasurers . ' 54,818,536 36 
Being to the credit . . £1 13,049,852 


The payments made by the Dek, to the debit of the 
same account, were— 






1. At Paris, for drafts of the Treasury . . 483,061,544 
2. At the branches, a to the general 
treasurers . ‘ : . 35:205,392 
Being to the debit . ‘ ; . £118,266,936 
General total of the transactions with the Treasury, as stated 
above . i ; ; . , ; , - £231,316, 788 








PARAGRAPH 2.—eserves in the Precious Metals. 






The cash at the Bank and the branches together was on 










31st December, 1889 _ . : F , : . £100,156,000 
The minimum on 1st December, ne was . : ‘i ‘ 94;424,000 
The maximum of the year 1890 was on 2oth June ‘ . 103,712,000 











On 31st December, 1890, the total amount of the cash held was 
£94:440,000, being £5,716,000 less than the corresponding amount on the 
same date of 1889. 

We give below the particulars of the cash held by the Bank in gold and 
silver, at Paris and the branches, for the two years 1889 and 1890. 














AMOUNTS HELD IN GOLD AND SILVER, AT PARIS AND THE BRANCHES, 
31ST DECEMBER, 1889 AND 1890. 








GOLD. SILVER. 














BRANCHES, BRANCHES, 


















£ 
49,688,000) 100, 156,000 
49,632,000} 94,440,000 
| 





£ £ 
22,584,000] 27,884,000} 10,500,000 39,188,000 50,468,000) 
1890 | 19,188,000] 25,620,000) 10,284,000) 39,348,000 44,808,000) 
| | 
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The decrease of £5,716,000 in the reserve is divided unequally 
between our stocks of gold and silver :— 
































The gold has decreased . ‘ : ‘ ‘ .  £5,660,000 
And the silver only by . ‘ ; , . : 56,000 
Note by Translator : 

[ Increase in 1884 over 1883 of gold £ 2,004,000, of silver £ 1,236,000 
Do. 1885 ,, 1884  ,, 6,152,000 mS 2,208,000 
Do. 1886 , 1885 ,, 3,116,000 < 2,256,000 
Do. 1887 ,, 1886 ‘ me 2,000,000 
Do. 1888 ,, 1887 ,,; 9" 1,520,000 
Do. 1889 , 1888  ,, 10,228,000 = 568,000 

21,500,000 ~~ 9,788,000 
Deduct 
Decrease in 1887 as 
against 1886 . £5,100,000 
Do. in 1888 as against 
1887. = - 3,984,000 
Do. in 1890 as against 
1889 . ‘ ‘ 5:660,000 
14,744,000 ~ 56,000 
Total increase between 
1883 & 1890 of gold 46,756,000 —_—»» 49732;000 
1883 . ‘ . Gold . £38,052,000 Silver . £39,900,000 
1890 . ; -. 9  * 44,808,000 * - 49,632,000 
More in 1890 » + £6,756,000 » + 49,732,000 











There is nothing in the decrease to cause you any anxiety. We may 
recall to your remembrance that the loan made to the Bank of England has 
been agreed to for a period which cannot exceed six months; hence, the 
43,000,000 advanced in gold to the Bank of England will be replaced in 
our reserve during the present half-year. 


PARAGRAPH 3.—Rate of Discount. 


The rate of discount, fixed at 3 per cent. 7th February, 1889, has under- 
gone no change this year, though England has been compelled to raise its 
charge for discount to 6 per cent., and the rate has been raised to 5% per 
cent. in Germany, and to 6 per cent. in Russia. 

The powerful reserves formed by the Bank, and also the influence of an 
operation which has been mentioned above, the advisability of which it 
seems to us that no one now can doubt, have enabled us to protect our 
country from the consequences of this position of affairs. 

While we have maintained the rate without alteration at 3 per cent., the 
average rate of discount was 4°55 at London, 4°38 at Berlin, 4°52 at Vienna, 
6 at Rome, and 5°85 at St. Petersburg. 

It is not without a legitimate feeling of pleasure that we place these facts 
before you. 


The rate for advances had stood at 4 per cent. from the 24th January, 18809 ; 
the increase in value of negotiable securities, which had been so distinctly 











228 THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1890. 


marked since the commencement of last year, appeared to us to justify a 
reduction of % percent. ; the rate for advances was in consequence reduced to 
3% per cent. on 27th March, 1890, and it has not been changed since that date. 


PARAGRAPH 4.—Discount of Commercial Paper and Bills. 


In 1889 the bills discounted at Paris and the branches were £367,214,116 
They were in 1890_ . ; ; : : : : : 384,391,520 


This comparison shows a difference, being more, of . ~ 417,177,404 


The average amount of the bills has continued to increase this year, but the 
average time which the bills had to run has slightly diminished. 


The following summary compares these averages, at Paris and the branches, 
for the two years, 1889 and 1890 :— 


Bills discounted at Paris. 
Average time the bills had to run, 314% in 1889; 27% days in 1890 
(excluding the English Treasury bills). 
Average amount of the bills, £32. 125. in 1889; £33. 3s. in 1890. 


Bills discounted at the Branches. 


Average time the bills had to run, 27% days in 1889; 26% in 1890. 
Do. amount of the bills, £27. 4s. in 1889; £27. 10s. in 1890. 


Paris and the Branches together. 


Average time the bills had to run, 29% days in 1889; 26} 
(excluding the English Treasury bills). 
Average amount of the bills, £29. 145. in 1889; £30. 5s. in 1890. 


Paris. 


The number of bills admitted to discount at Paris was 
5,673,088, for the amonnt of 
These bills are subdivided thus : 
2,825,893 bills on the towns of the branches ‘ : . £67,493,632 
2,847,192 bills on Paris . ‘ ‘ , ; 120,799,272 
3 Foreign bills 3,007,896 


5,673,088 bills for . ; : . : ‘ ‘ . £191,300,800 


£ 191,300,800 


Of this last number of bills there were— 


23,689 bills for 8s. 4d. and below. 

842,933 ,, from gs. 2d. to £2. 
1,077,059 ,, from £2. os. tod. to £4. 
3,729,407 ,, above £4. 


5,673,088 


Thus there were 1,943,688 bills below £4—that is to say more than a 
third of the whole amount. 
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The number of trade bills below £4— 


Was in 1881—1,160,495 Was in 1886 —1,592,675 
»» 1882—1,224,326 » 9» 1887—1,668,800 
»» 1883—1,349,270 » 95 1888—1,820,473 
», 1884—1,581,51€ 9 99 1889—1,931,589 
» 1885—1,590,839 


The year 1890 thus, in conformity with the rate of progression constantly 
observed since 1881, gives us the largest number of bills below £4. 


[Vote by Translator.—The rate of progression in the number of trade 
bills below £4 is roughly shown in the following table :— 
1881 = 100 1886 = 137 
1882 105 1887 ,, 145 
1883 116 1888 ,, 157 
1884 136 1889 ,, 166 
1885 137 1890 ,, 167.] 


These figures show the important place taken by the retail trade of Paris 
among the discounts ; they prove the services which we render to it ; during 
nine years, these bills have continued to increase in a proportion which is 
not less now than 67 per cent. over the number in 1881. 


THE BRANCHES. 


The number of bills admitted to discount at the branches was 6,910,122, 
for an amount of £ 193,090,720. 


PARIS AND THE BRANCHES. 


On 18th November, 1899, the bills under discount at Paris and the branches 
together amounted to ‘ , . ; ; . £42,392,000 
This was the maximum of the year. 

The minimum, 15th September, was_. : 19,728,000 
The amounts at Paris and the branches amount to- day, 

29th January, 1891, to , : . 3 ; : 48,861,752 

Of 12,669,333 bills presented for discount for > . £386,865,664 

12,583,210 ,, were admitted for . 3 : : 384,391,520 


86,123 ,, being thus rejected for . R : 42474144 


The reasons for rejection were very different in the different cases. 
Of 21,584 bills rejected in _— for . : : ; : £335,924 
11,350 , for . 251,236 
were refused only on account of formal irregu- 
larities, which allowed them to be represented 
after rectification. 
Thus the number of bills actually rejected 
were reduced to— 


for . P ‘ ‘ ‘ ‘ ‘ i ‘ 41,087,160 


being very nearly } per cent. on the total of the presentations at 
Paris. 





230 THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1890. 


The number of bills rejected at the branches was 64,539 ; for 41,638,220 
the greater part being for formal irregularities. 


PARAGRAPH 5.—Advances on Public Securities, Railway Securities, etc. 
(Paris and the Branches.) - 


The maximum amount of the advances at Paris was, 5th 


July, 1890. ‘ ‘ ; . ; £5432,000 
The minimum, 24th March, 1890 : F ‘ : : 4,112,000 


At the branches, the maximum of the advances was, 4th 


January, 1890 ‘ j ; : ; £5:852,000 
The minimum, rst September, 1890 ‘ ‘ ‘ ; " 5,212,000 


The maximum amount of the advances at Paris and the 
branches collectively was, 5th July, 1890 : ‘ . £11,212,000 
The minimum, 24th March, 1890 : j ‘ ; : 9,460,000 


The total of the —— in advances, which, in 1889, was 
At Paris. 2 A . £12,108,252 
At the branches » ‘ : ‘ . 16,394,504 


—  £28,502,756 
Was, in 1890 


At Paris. , ; . - 415,879,332 
At the branches . ; : . 16,582,040 


32,461,372 
Being more for 1890 ; ; . 43:958,616 


The advances on current accounts included in the operations of 1890 
were— ~ 
At the Central Office . : : , . £10,409,924 
At the branches , : : ‘ ' : 14,103,040 


Together. ‘ ; . 424,512,964 


This is the right place to note that the minimum amount advanced, 
which previously had been £20, was reduced to £10, 27th March, 1890. 
This step, in conjunction with the reduction of the rate mentioned above, has 
been a valuable and a double advantage to our small customers ; they can in 
future, by depositing a single bond, obtain an advance from the Bank on the 
most favourable terms. 

We have on our books at the present time 870 borrowers, who have 
obtained advances varying in amount between £10 and £16. 


PARAGRAPH 6.—TZhe Lote Circulation. 


The amount of notes to bearer issued by the Central Bank 

and its branches was, on 26th December, 1889, the day 

on which the operations of 1890 commenced . : . £120,439;972 
The maximum on 3oth January, 1890, was . ; ‘ F 130,391,332 
The minimum of the year was on 25th August, 1890 . : 115,737:520 
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The amount to-day, 29th January, 1891, is . 
Divided as follows :—- 
5 notes of £200, amounting to 
1,221,176 __,, 40 
476,213, 20 
2,451 
15,181,941 _,, 
3,833,100 
17,932 __,, 
91,764 ,, 
150,075 sé, " 
1,216 ,, forms out of date 


20,975,873 notes for . 


4#126,924,477 


£1,000 
48,847,040 
9,524,260 
19,608 
60,727,764 
7,666,200 
17,932 
73,411 
30,015 
17,247 


4126,924,477 


PARAGRAPH 7.—General movements of Specie, Notes and Clearings at the 


Central Bank. 


The total of these movements has been smaller than that in 1889. 


They amounted in 1889 to. 
* 1890 
Namely-- 
1889. 
- £1,617,486,800 
757:267,240 
5395332200 


On Clearings 
On Notes . 
On Specie . 





42,428,287,240 








Difference, ss in 1890, £4,518,560. 


This is subdivided as follows-- 
More on Clearings 
Less on Specie 


45,238,000 
» Notes 


79,829,720 


Difference, as stated above, being a decrease 


PARAGRAPH 8,— Drafts on Demand. 


In 1889 the number of drafts received to 
be cashed in Paris was ‘ 

For the amount of . ’ : ; 

In 18go the number of these drafts is 

For the amount of 


Being, for 1890, Zss in number of drafts 
And &ss in amount : 


- £2,428,287,240 
2,423,768,680 


1890. 
£1,698,035,960 
677:437,520 
48,295,200 


42,42 3,768,680 








480,549,160 


85,067,720 
£41518,560 


1,047,922 


422,521,040 


999,675 


20,683,972 


48,247 


41,837,068 








232 THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1890. 


In 1889 the number of drafts received to 

be cashed at the branches was . , 176,781 
For the amount of : 1,359:276 
In 1890 the number of these drafts is. 182,218 
For the amount of ; ‘ ‘ ‘ 1,433,024 


Being, for 1890, more in number of drafts 5,437 
And moreinamount. : : ; £74348 


The drafts at sight remitted in 1890, both at Paris and the branches, thus 
amounted to 1,181,893 drafts, for £22,117,596. This is a diminution of 
41,762,720 over the corresponding amount in 1889. 


PARAGRAPH 9.—Current Accounts. 


In 1889 the maximum balances of the current accounts at 
Paris was, 4th April . ; ‘ ; ‘ ; . $22,760,000 
In 1890 it was, 5th July. ‘ ‘ 9 , : ‘ 16,964,000 


In 1889 the minimum was, 31st January. : , - £11,336,000 
In 1890 it was, 31st August : ‘ : ; : , 10,180,000 


At the branches the maximum of the current accounts was, 
25th January ‘ ; ‘ ; . £2,480,000 
And the minimum, 24th September, aa : , ; 1,988,000 


The maximum of the current accounts at Paris and the 
branches was, 5th July , ; ‘ ; . £139,692,000 
And the minimum, 3oth September, was_. : : ; 12,460,000 


The number of current accounts open at Paris is 4,591; that of the 
current accounts open at the branches is 8,352; of which 1,287 have been 
opened by persons who live outside the place where the branch is situated, 
and who correspond with it by means of the post. 

The total number of current accounts open at the Bank is 12,943 ; this 
is an increase of 709 over the number last year. 

The aggregate balances on the current accounts at Paris, at 
the branches, and of the Public — is to- o-day, 


29th January, 1891 ; : ‘ ‘ . $343339,847 


PARAGRAPH 10.—Aills payable to order drawn by the Bank on the Branches, 
and vice versa, Clearings and Cheques. 


In 1889 the bills payable to order, clearings and cheques 

negotiated by the Central Bank and its branches 
amounted to. : ‘ ‘ £90,207,248 

In 1890 they were, for Paris. . ; £ 39,288,664 

: For the branches ? , : 56,626,148 


— 95,914,812 
Being, more, for 1890 . P : ‘ ; ‘ ‘ 457973564 


The cheques issued by the branches on Paris and 
themselves numbered _. . 85,497 for £28,589,516 
Those issued by Paris on the branches numbered 23,514 5 17,748,064 





Together . : ‘ ‘ ‘ , . 109,011 ,, £46,337,580 
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Comparing these figures with those of the year before, this shows an 
increase in number of 11,110 cheques and in amount of . £4,800,008 

It will, we believe, be interesting to compare with the amount of the 
bills payable to order, the clearings and cheques issued by the Bank, the 
amount of the commissions received by it, which is £6,785. If the 
rate of the commission, which is 4 per cent., is taken as the basis of 
calculation, there remains beyond what is covered by this an amount of 
482,344,832 in cheques and clearings, representing work done gratuitously 
by the bank for its customers, being more than 85 per cent. of the total 
stated above. 


PARAGRAPH 11.—eceipits in Paris (drafts on demand included). 


In 1889 the number of drafts received was . 4,749,215 
For an amount of . ‘ ‘ : ‘ ; 4 185,672,333 
In 1890 the number was. ‘ , ‘ - 4,663,209 
For an amount of . : i : s - 184,843,700 


Being ss in amount ‘ ‘ ‘ ‘ £828,633 


And Zess in number . ‘ ‘ : . 86,006 


The heaviest day’s work of the year, as regards the amount to be 
received, and the number of negotiable instruments which had to be 
presented, since 26th December, 1889, the day on which the operations of 
1890 commenced, was that of 31st October, 1890 ; it amounted to a sum of 
45:037,600—-in 229,552 bills, which had to be presented at 76,201 
dwellings. 

The agents of the Bank have had to make application during the year at 
2,489,989 dwellings, both for receiving cash, and for obtaining signatures 
and acceptances to the drafts which they carried. 

Eight district offices have been established in Paris in order to facilitate 
the receipt of money in out-of-the-way quarters, at the terms of the sth, 
roth, 15th, 2oth, 25th, and the end of the month; nearly 78,150 persons 
availed themselves of these offices in 1890: of these 35,900 came at the end 
of the month alone. 


PARAGRAPH 12.—Sills overdue. 


PaRIS. 


On 26th December, 1889, the amount of bills overdue was £6,054 
There have been entered to the debit of this account in 
1890, bills amounting in principal and charges to . ‘ 425,108 


Making together , ‘ 431,162 
The amounts received during the same period have been ° 49549 


Which reduces the debit to ‘ 421,613 
We drew from the reserve, at the close of ‘the second 
half of the year, to write down amounts due, which were 

particularly doubtful, the amount of - = : 7,800 


Hence there is a debit balance on this account, 27th 
December, 1890, of p , ° : ‘ ‘ £13,813 
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In 1889 the number of drafts received to 
be cashed at the branches was . 


For the amount of . 1,359,276 
In 1890 the number of these drafts i is 

For the amount of ; 1,433,624 
Being, for 1890, move in number of drafts 

And more in amount £74348 
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890. 


— 


176,781 
182,218 





5,437 








The drafts at sight remitted in 1890, both at Paris and the branches, thus 
amounted to 1,181,893 drafts, for £22,117,596. This is a diminution of 


41,762,720 over the corresponding amount in 1889. 


PARAGRAPH 9.—Current Accounts. 


In 1889 the maximum balances of the current accounts at 
Paris was, 4th April 
In 1890 it was, 5th July 


In 1889 the minimum was, 31st January 
In 1890 it was, 31st August 


At the branches the maximum of the current accounts was, 
25th January : 
And the minimum, 24th September, w. was 


The maximum of the current accounts at Paris and the 
branches was, 5th July 
And the minimum, 3oth September, was 


4 22,760,000 
16,964,000 











411,336,000 
10,180,000 








42,480,000 
1,988,000 





419,692,000 
12,460,000 











The number of current accounts open at Paris is 4,591; that of the 
current accounts open at the branches is 8,352; of which 1,287 have been 
opened by persons who live outside the place where the branch is situated, 


and who correspond with it by means of the post. 


The total number of current accounts open at the Bank is 12,943 ; this 


is an increase of 709 over the number last year. 

The aggregate balances on the current accounts at Paris, at 
the branches, and of the Public a is to-day, 
29th January, 1891 ; 


$34,339,847 


PARAGRAPH 10.—Aills payable to order drawn by the Bank on the Branches, 


and vice versa, Clearings and Cheques. 


In 1889 the bills payable to order, clearings and cheques 
negotiated by the Central Bank and its branches 
amounted to. : 5 

In 1890 they were, for Paris 


£ 39,288,664 
For the branches 


56,626,148 





Being, more, for 1890 . 


The cheques issued by the branches on Paris and 
themselves numbered : 
Those issued by Paris on the branches numbered 


£ 90,207,248 


95,914,812 
_£5:797:564 














85,497 for £28,589,516 
23,514 » 


17,748,064 





Together 





- 109,011 ,, 


£46,337,580 
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Comparing these figures with those of the year before, this shows an 
increase in number of 11,110 cheques and in amount of . 44,800,008 


It will, we believe, be interesting to compare with the amount of the 
bills payable to order, the clearings and cheques issued by the Bank, the 
amount of the commissions received by it, which is £6,785. If the 
rate of the commission, which is 4 per cent., is taken as the basis of 
calculation, there remains beyond what is covered by this an amount of 
£,82,344,832 in cheques and clearings, representing work done gratuitously 
by the bank for its customers, being more than 85 per cent. of the total 
stated above. 


PARAGRAPH 11.—Leceipis in Paris (drafts on demand included). 


In 1889 the number of drafts received was . 4,749,215 











For an amount of . ; ‘ ‘ , ; 4£185,672,333 

In 1890 the number was. : : : - 4,663,209 

For an amount of . , . : - ; 184,843,700 
Being /ss in amount . ; ‘ ‘ £828,633 
And éss in number . , . . : 86,006 





The heaviest day’s work of the year, as regards the amount to be 
received, and the number of negotiable instruments which had to be 
presented, since 26th December, 1889, the day on which the operations of 
1890 commenced, was that of 31st October, 1890 ; it amounted to a sum of 
£5:637,600—-in 229,552 bills, which had to be presented at 76,201 
dwellings. 

The agents of the Bank have had to make application during the year at 
2,489,989 dwellings, both for receiving cash, and for obtaining signatures 
and acceptances to the drafts which they carried. 

Eight district offices have been established in Paris in order to facilitate 
the receipt of money in out-of-the-way quarters, at the terms of the 5th, 
roth, r5th, 2oth, 25th, and the end of the month; nearly 78,150 persons 
availed themselves of these offices in 1890: of these 35,900 came at the end 
of the month alone. 


PARAGRAPH 12.— ills overdue. 





PaRIs. 
On 26th December, 1889, the amount of bills overdue was £6,054 
There have been entered to the debit of this account in 
1890, bills amounting in principal and charges to . , 425,108 
Making together . ‘ 431,162 
The amounts received during the same period have been ; 49549 
Which reduces the debit to 421,613 


We drew from the reserve, at the close of ‘the second 
half of the year, to write down amounts due, which were 
particularly doubtful, the amount of ‘ . : 7,800 





Hence there is a debit balance on this account, 27th 
December, 1890, of ; ; ° ° . , 413,813 
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BRANCHES. 


The amount of the bills overdue was, when the operations 
of 1890 commenced . ; , ‘ 494:989 
There has been added to this during the year ‘ : : 15,910 
Together . : : R £110,899 
Towards this amount there has been received ‘ . ; 43,874 


Which reduces the debit to ‘ £67,025 
We drew on the reserve, at the two half-yearly rests, to 

diminish the sums due at the branches of Angouléme, 

Auch, Beauvais, Bordeaux, Chateauroux, Chaumont, 

Epinal, Limoges, Marseilles, Mende, Montauban, Mont- 

de-Marsan, Périgueux, and Toulon, the sum of . > 11,536 


Thus the debit balance of this account was, 24th December, 
1890. , ; ; ‘ , . ‘ : ‘ 455489 


This sum represents debts, the recovery of which may be regarded as 
nearly certain; it is nearly £40,000 ss than the corresponding amount last 
year, owing to the receipts having been about £28,000 more than the 
amount of bills placed to the account of bills overdue, during the year. 


Payments received on overdue bills previously written off. 
The amounts collected, both at Paris and the branches, on account of 
bills of this description, during the year 1890, amounted to 
420,619 at Paris. 
2,160 at the branches. 


Together ‘ - £22,779 


As we have informed you, gentlemen, the overdue bills arising 
from the liquidation of the Comptoir d’Escompte, have disappeared from 
our list of assets since the 31st December last. 


PARAGRAPH 13.—TZvansactions in Deposits of Securities. 


There were in our safes at Paris, 24th December, 1890, 5,476,393 
securities, the value of which was 4 154,640,000 ; being an increase over 
1889 of 527,233 in number of securities, and of x 13,600,000 in value. 

These securities, the details of which will be given further on, represent 
310,116 deposits brought to our wickets by 50,193 depositors. 


1.—Free Deposits of the Public at Paris. 
The number of securities in our safes 
at Paris, 24th December, 1889, was . : : ; © 3,322,862 
Corresponding to 211,417 deposits 
At the same date in 1890 there were ‘ : r : - 3,628,703 
Corresponding to 225,048 deposits 


For the amount of £108,024,275. 
Hence there is for 1890 an increase in 
the number of securities of ; ‘ ‘ ‘ ‘ . 305,841 


And of : : ; ; , . 13,631 deposits. 
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This increase is the more important as it has taken place after that which 
the financial events of 1889 occasioned. 

These securities, of 1,757 different descriptions, belong to 36,800 
depositors, being 1,529 more than in 1889. 

During the year 248,694 persons have presented themselves at our 
wickets in reference to the various operations connected with these 
securities. 

The owners of the lottery bonds of Paris, and of the Crédit Foncier, 
appear in our statement for 534,841 obligations, and 73,994 deposits, 
representing ths of our free deposits. 


2.—Deposits received for the Syndicate of Stockbrokers 
(Agents de Change). 


These deposits increased in 1890 to an extent which greatly exceeds the 
growth recorded up to this time, or which had been anticipated when this 
branch of business was entered into. 

On the 24th October, 1890, there were 46,916 deposits for 1,284,894 
securities, instead of 40,325 deposits for 1,104,937 securities at the end of the 
year 1889, being an increase of 6,591 deposits and 179,957 securities. 

The actual value is £ 29,011,821. 


3-—Securities handed in to guarantee Advances, Discounts, &¢. 


There are of these 38,152 deposits of 562,796 securities of 117 different 
descriptions, received from 13,333 depositors, for a value of £ 17,601,037 ; 


being 41,435 securities and 414 deposits more, and 1,108 depositors less than 
in 1889. 


Amounts received on Securities drawn by lot, and payments on Securities 
yy ’ Ly 
placed in free deposit, and as guarantees. 


The number of securities drawn by lot, of which some were for large 
amounts, amounted to 60,028, for which £785,438 has been received. 

The amounts received represent 44,311,484 for 8,429,986 coupons and 
securities to bearer, independently of 2,331,536 coupons handed to 
depositors. 

The branches have transmitted to the Bank, in order to obtain pay- 
ment, 414,758 coupons and securities for £217,755, being an increase of 
292,021 coupons and securities, representing £136,733 due on them. 


Offices of Deposit at the Branches of Bordeaux, Lyons and Marseilles. 


The operations of these offices also have increased; on 8th December 
last they held 51,953 deposits for 881,500 securities, of a value of 
422,503,800, belonging to 9,698 depositors; being 5 depositors less, but 
2,106 deposits more, and 33,324 securities more than in 1889. The value of 
these securities in money is 41,056,863 more than last year. 


Charges for Custody, and Commissions (Paris and Branches). 


The amount of the charges for custody of valuables and commissions for 
different operations was in 1890, at Paris and the three branches which 
have offices for deposits, £56,202 ; of this, £47,168 was for Paris. 

This sum of £56,202 represents the gross produce of our operations 
in free deposits. It is £682 more than the amount for 1889. 





236 


PARAGRAPH 14.—Zhe Branches. 


The operations of the branches, which reached in 1889 
the amount of : ; : : 
Were in 1890 


Being, for 1890, an increase of 
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252,330,900 
5253399 


267,812,896 


415,475,996 


As in 1889, the five branches of Lyons, Bordeaux, Marseilles, Lille and 
Le Havre, occupy the first rank in respect of the importance of their opera- 


tions. 
the Treasurer’s Payers General :— 

Lyons.—In 1889, the business transacted amounted to 
It was in 1890 


Being, for 1890, an increase of 


Bordeaux.—In 1889, the business transacted amounted to 
It was in 1890 : - : : , 


Being, for 1890, an increase of 


Marseilles.—In 1889, the business transacted amounted to 
It was in 1890 


Being, for 1890, an increase of 


Lille—In 1889, the business transacted amounted to 
It was in 1890 ‘ , : 


Being, for 1890, an increase of 


The following are the figures after deducting the payments of 


£23,457;088 
26,821,164 


43:364,076 


423,605,120 
24,309,852 


47194732 
419,768,564 
23,359:428 
£3:590,864 


414,870,772 
15,621,884 


A751,112 
4£12,225,932 








Le Havre.—tIn 1889, the business transacted amounted to 
It was in 1890 ; 14,553,084 


Being, for 1890, an increase of £25327,152 


Sixteen branches are in a deficiency this year, namely— 


Aubusson ‘ : £504 
Auch . ‘ ‘ . : ; ‘. ‘ 172 
Avignon . : ‘ a ‘ ‘ : 2 
Bar-le-Duc . ‘ : ‘ . ° . 51 
Belfort ‘ . : ° . , ; 152 
Chambery 7 ‘ , ; 420 
Digne : F : , ‘ ‘ . 189 
Foix . F F 3 : ‘ : 478 
Gap . ; ‘ ‘ ‘ . ‘ ; 225 
Laval . . ‘ : , - 302 
Lons-le-Saunter 212 
Meux . : ‘ ; ‘ ‘ ; ‘ 138 
Mende : ‘ ; ‘ . ; ; 781 
Puy(Le) . . ; ‘ . : ; 36 
Roche-sur- Yon (La) ‘ . 897 
Vesoul ; : 632 


45,191 


Together 
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Towns connected and Auxilhary Offices. 


The table showing the operations of the auxiliary offices, annexed to 
the accounts, spares us the necessity of referring to them in this place. 

The number of towns connected has undergone no change in 1890. 
The following statement explains the manner in which the 258 towns 
which are recognised under the style of places accepted for discount 
purposes by the Bank are subdivided. 


Analysis of the 258 places to which banking facilities have been given. 
1 central bank ; 
94 branches : 
38 auxiliary offices ; 
20 places united with one of these establishments. 
105 towns connected ; 


258 


PARAGRAPH 15.—TZhe expenses of the Central Bank and the Branches. 


The expenses of the Bank have been as follows :— 
Those of the Central Bank. ‘ , : ‘ ‘ ‘ £260,040 
Those of the Branches , 254,889 
Those of a general character (cost of the transport of specie, 
duties and taxes) . ; : ; ; ; 117,106 


£632035 
In this amount are included the cost of the transport of specie, and of 
notes amounting to £6,000, and the taxes paid to the State, £95,385. 


PARAGRAPH 16.—TZhe Dividends. 


The dividend for the first half-year of aaa was . 
That for the second half-year 


Together, for the year 
The tax paid for the two half-years has been 


The sum distributed for the year has therefore been 


It has been divided among 26,017 shareholders, representing 182,500 
shares, of which 123,403 belong to proprietors who have the free disposition 
of their property ; and 59,097 to public bodies, to companies, to married 
women, to minors, to persons interdicted from the control of their, own 
affairs, and the alienation of which is, in consequence, subject to certain 
authorizations or forms ; of this number only 3,907 are inalienable. 


PARAGRAPH 17.—Advances to the State. 


The advances to the State remain at the figure of 45,600,000; divided as 
follows:— £ 2,400,000 under the law of roth June, 1857, and 


3,200,000 under the laws of 13th June, 1878; 30th March, 
1888 ; and 26th December, 1890; this last deferring 
the repayment of the advance to 31st Dec., 1891. 
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The Connection of the Bank with the 3 per Cent. Loan of 1891. 


It will be interesting, we believe, to you to be informed of the movement 
of the two principal accounts which were influenced by the loan of the roth 
January. 

Between the 6th and the roth January there were present for discount— 
At Paris . : . 180,041 bills for . ‘ ‘ - £17:379,977 
At the branches - 195,843 55 ‘ ; ‘ ‘ 9,600,000 


Together . 375,884 _ ,, ; : ; : 426,970,977 


Between the 6th and the roth January the ordinary advances 
made at Paris reached the figure of ‘ : - £37:447,910 
And the advances on current accounts increased by , : 3,097,151 
Together . ‘ £40,545,061 

If we add to this amount that of the simple advances, and 

those on current account made at the branches during 
the same period, being . ‘ : , ; : ; 2,720,000 


We reach a general total of ‘ : ‘ ‘ : . $43,265,061 


The securities deposited at Paris to guarantee these advances amounted 
to the considerable figure of 
33,172 different French Shares. 
713,988 ne » Bonds. 
Besides £775,333 French Renée and £11,563,014 in French Treasury Bills. 


In conclusion, the advances on coin and bullion amounted to £285,228. 

These figures speak for themselves, and show how important our 
co-operation was. 

It should be observed that this enormous mass of operations was passed 
through our clearing; the metallic reserve and the note circulation played 
but very unimportant parts in it; they experienced indeed—the first of them 
an increase, and the second a diminution, on several occasions during this 
period. 

The clearings which took place between 

the current accounts and the Treasury 

amounted on . . : . roth January to £ 106,884,000 
And between the Treasury ‘and the current 

accounts on the ; : ' . 12th January to £100,000,000 

To recapitulate, the Bank, itself alone, furnished the means for covering 
the loan twelve-and-a-half times; it was covered sixteen-and-a-half times. 


PARAGRAPH 18.—TZhe Members of the Discount Committee, Administrators 
and Censors of the Branches. 


We desire to be allowed to express to the members of the Discount 
Committee at Paris, as well as to the Administrators and Censors of our 
branches, the thanks of the Governing Body of the Bank for the devoted 
and disinterested manner in which they co-operate with us in the performance 
of our duties, by securing, through their watchful superintendence, the 
prudence and regularity of our operations. They supply valuable 
assistance to us from their business experience and the intelligent care 
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they take of the interests of the Bank, and you will join with us in the 
feeling of gratitude which we desire to express to them on this occasion. 


PARAGRAPH 19.—TZvhe Officers. 


Every year, gentlemen, we have to bear testimony before you, to the 
excellent spirit which inspires our staff, and which enables us to rely, 
without any reserve, on their assiduity and on their devotion. 


Again, and quite recently, the loan has given us the opportunity of being 
aware of these high qualities—it showed us once more that our staff was 
equal to every duty, however unexpected or heavy it might be. 

Every branch of our staff redoubled its efforts to meet the requirements 
of the situation, and to bring to a happy conclusion an operation of unpre- 
cedented importance. 

Before completing this annual statement we desire to express the hope 
that you will have found in: it, as in preceding years, the evidence of the 
prudence and watchfulness with which we direct our vast and varied 
operations. 


This prudence is joined to the constant watch we keep over the 
interests of commerce, the public, and the State. We seek to do them 
every service compatible with the lofty mission with which we are charged. 
The Bank continues thus to maintain those traditions which are the basis of 
its strength at the present time, and which insure, in the future, its security 
and greatness. 


REPORT OF THE CENSORS.—M. Gotiin, Reporter. 


Gentlemen,—It is the duty of the Censors, according to the terms of 
Article 26 of the Law of 24 Germinal, year XI., to give you an account 
every year of the susvet//ance, which they have exercised over the affairs of the 
Bank, and to inform you whether the rules established by the fundamental 
statutes have been faithfully observed. 


I come to you in the name of the Censors to render you, for the year 
1890, the account of the duties entrusted to them. 


This year, as previously, their survei//ance has extended to all the operations 
of the Bank. The Censors have hence taken part—within the limits pre- 
scribed by the statutes—in the meetings of the General Council; they have 
taken part in the committees on the notes, the books and the bills; they 
have verified the safes of deposits, and of the office of the general secretary ; 
they have examined the books of paper from which the notes are made ; 
they have checked all the cancellings and the destructions of the notes ; and, 
finally, they have been called in at every creation or issue of notes to bear 
witness to their accuracy. 

We desire to state that our duties have been greatly facilitated by the 
complete and magnificent organization of your different services, and by the 
willing reception of our examination given by the managing body of the 
bank and the staff of every degree. Your Censors have thus testified to the 
perfect regularity of all the operations of the bank, and it is their duty to bear 
their testimony to all those who have assisted in bringing about these 
satisfactory results. 


You have just heard the detailed Report of the Governor, who has 
informed you of all the operations of the Bank during the year 1890. 
VOL. LII. 17 
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Before reviewing, succinctly, the principal heads of the operations of 
the Bank, we will recall to your minds, as the Governor did, some of the most 
interesting events which have taken piace since your last general meeting. 


You will not have forgotten, gentlemen, the conditions under which a 
monetary crisis, accompanied by the liquidation of one of the most important 
business houses in the would, brought on the money market of London 
very great embarrassments, the after-effects of which might have been followed 
by very serious consequences to us. 


Under these circumstances, the Bank of France agreed to make a loan of 
three millions sterling in gold to the Bank of England, through a discount 
operation. This was done in a manner so opportune that it prevented 
enormous complications. ‘This was a new service to the business world which 
the Bank, thanks to tne flexibility of its organization, was able to perform, 
and it produced the best effect. 


The Governor has had the satisfaction of informing you that the 
liquidation of the Comptoir d’Escompte of Paris is sufficiently advanced to 
enable the Bank to release its last guarantors, and to escape, absolutely 
uninjured, from a crisis of which she alone could fathom the seriousness, and 
which she did not herself confront without some alarm. 


Finally, the loan of roth January, 1891, was once more the occasion for 
showing the strength of your institution, the perfect working of its 
arrangements, and the devotion of its staff. During the space of a few days, 
the Bank was able to set in motion by way of advances or discounts the 
colossal amount of seventy-two millions ; she has thus largely contributed to 
the success of that great national operation. 


We may be allowed to express the hope that such important services will 
be appreciated at their true value, and that our great Bank will find, in a 
fresh renewal of its privileges, new guarantees of its power and prosperity. 


I could not bear my testimony, gentlemen, to the regularity of all our 
operations, without recalling to your remembrance both the importance and 
the continued increase of the services which we render to commerce and the 
State. 


Our productive operations, of which the Governor has given you the 
details, amount to the figure of £538,005,432. This shows an increase of 
425,871,028 over the corresponding totals in 1889. 


You are aware that this amount does not include the operations carried 
out, without charge, forthe Treasury and the public, and which reach totals of 
far greater magnitude. Thus the clearings carried on at this spot amount to 
41,680,000,000, and the operations made on account of the Treasury 
amount to £231,320,000; an increase of more than £ 28,000,000 over the 
corresponding figures for 1889. 


The clearings, and cheques on other places, accounted for without 
charge, represent £82,344,832, being 85 per cent. of the total dealings 
between Paris and the branches. 


The deposits of securities, which impose on the Bank duties of a really 
onerous description, maintain the considerable increase which the events 
connected with the Comptoir dEscompte originated in 1889. There were 
received in 1890, 101,604 deposits for 1,959,996 securities. 


The number of our current accounts continues to increase; they now 
number 12,943, being 709 more than in 1889. 
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In conclusion, the number of commercial bills below £4, which has not 
ceased to grow (this year 1,943,688 in number, being 67 per cent. of the 
total number of the bills discounted), and the reduction of the minimum for 
advances on securities from £20 to £10, show how well the Bank knows how 
to place the advantages of the services she renders, through discounts and 
advances, at the disposition of everyone. 


Issue of Notes. 


In 1890 12,825,000 notes were issued of different denomina- 
tions, representing an amount of . . . ‘ . $83,450,000 
Being irae 
1,000,000 notes of £40 each , : ‘ , : 440,000,000 
400,000 ,, B29 » , ‘ ; ; ; 8,000,000 
6,300,000 ,, =A «» ‘ : : , ; 25,200,000 
5,125,000 ,, ee ‘ , : ' : 10,250,000 
12,825,000 483,450,000 
In 1889 there were issued— 
15,375,000 notes of different denominations ; . for £100,600,000 
The issue of notes in 1890 therefore shows 
the following diminutions as compared 
with that of 1889 of 


2,550,000 in notes, and in amount of. ; : : » 17;150,000 
Notes Cancelled, Destroyed and Withdrawn from Circulation. 
Notes Cancelled and Destroyed. 


These have extended to 10,379,114 notes, representing an amount of 
476,092,188. 





Particulars of the denominations. Notes. Amounts. 





Notes of the Central Bank. 


Notes for £40 . ° : 830,177. | £33)207,080 
Notes for £20 ° ° : 293,085 5,861,700 


Notes for #4 . ° 9,255,852 37,023,408 








Together . , 10,379,114 | £76,092,188 








These two operations, when compared with those of 1889, present the 
following differences :— 


More in number of notes 6,391,793; 4ess in amount £ 2,606,487. 


Notes withdrawn from Circulation. 


The notes withdrawn from circulation, amount, for the year 1890, to 
9,114,089 ; which represents a decrease over the year 1889 of 4,900,768 
notes. 
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Bank Note Paper. 


The manufactory at Biercy produced, in 1890, 15,996,400 notes, divided 
as follows :— 
Paper for Notes of £40 . ; : 495,400 
Notes of £20 . ‘ ‘ 500,000 
Notes of £4 . . » 9,230,000 
Notes of £2  . ‘ - 5:771,000 


Together . ‘ 15,996,400 


The quantity manufactured in 1890 is, as occurred last year, larger than 
that of the preceding twelve months. 

This manufactory, broadly speaking, ensures the production of the paper 
required for our notes. 


Account of Profits in addition to Capital. 


Throughout the year 1890, the rate of discount remained at 3 per cent.: 
that for advances, which had continued fixed at 4 per cent. from 24th January, 
1889, was lowered to 3% per cent. on 27th March, 1890. 

The account of “ profits in addition to capital” has in consequence 
remained without change at the amount of £320,093. 


Offices of the Central Bank and its Branches. 


The office and the furniture of the Central Bank continue to stand in 
our balance-sheet at the value of £160,000. 
The buildings occupied by our 94 branches had cost, up to 

26th December . ‘ 41,373,818 
There has been written off this amount ‘ ; : ‘ 999,391 


Hence it follows that these buildings stood in the balance- 
sheet only at ; ‘ : j . ‘ ; ‘ 4374:427 


The arrangement for the supply of banking facilities works with perfect 
regularity in the 105 towns attached to the branches of the Bank ; the number 
of places provided with banking accommodation is, as last year, 258. You 
have just been informed of the amount of the results. 


The Staff of the Bank. 


The staff of the Bank consisted, on g1st December last, of — 
1,010 officials at the Central Bank. 
1,226 officials at the branches. 


2,236 officials, including in this the directors, heads of 
departments, clerks and officials of all ranks. 
The number in 1889 was 

2,225 Hence there is an increase of 


11 Officers resulting from the establishment of 11 


different offices, of which 5 were at Paris and 6 
at the branches. 
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Reserve Fund of the Employés. 


This fund consisted, on 31st December last, of — 
225 shares of the Bank of France. 
424,141 Rente—Redeemable 3 per Cents. 

£880 Rente—New 3 per Cents. 

4522 Rente—4¥% per Cents. 

3,603 shares in various French railways. 
The whole representing, at prices current on 31st December, 1890, 

£919,015. 


fund for Retiring Allowances of the Workwomen. 


This fund possessed 31st December, 1890, £247 Rente Redeeemable 
3 per Cents. On 31st December, 18809, it held only #223 of this Rente; 
its income has therefore been increased by £23 in 1890. 

We may recall to your attention that this fund is maintained by the 
income from a reserved capital of £20,000 set apart by the Bank for this 
purpose, and by a stoppage of 1 per cent. on the wages of the workwomen, 
to which are added the dividends of the Irredeemable 3 per Cent. Rente, 
which have been bought from time to time out of the surplus revenue. 

The capital of £20,000 belonging to the Bank was employed in the pur- 
chase of £755 Rente, Redeemable 3 per Cents. 


General Transactions. 


In 1889 the operations of the Bank and its branches 

amounted to ‘ ‘ , ‘ - £5125134404 
In 1890 those of the Central Bank were . £270,192,536 
And those of the 94 branches. : , 267,812,896 


538,005,432 
Being more for 1890 . ‘ ; - 425,871,028 


The ordinary expenses of the Central Bank have amounted 

to ‘ : . ‘ : ‘ ‘ £260,040 
Those of the branches to. . ‘ 254,889 
If we add to these expenses those of a general character 

(cost of the transport of asin — taxes, etc.), 

amounting to 8 . : r : 117,106 


A total is reached of ; ; . : £532,035 


It has to be observed that in the amount of £117,106 
for expenses of a general character, the taxes paid to the 
State (stamp duty on notes in circulation, charges, taxes 
on the dividends, etc.) alone amount to , ; ‘ 4953385 


The net profits realized by the Central Bank were ‘ . 4,412,453 
Those of the branches ‘ 368,613 
The general profits, including the dividends on Government 

securities, were, after deducting the general charges . 358,322 


Total net profits . ‘ : , ‘ 41:139,388 


eam ae 
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In 1889 the net profits were . . ‘ . ‘ ; 41,146,390 


Hence there is a decrease as compared with 1889 of . £7,002 


An amount of £50,000, derived from the reserve formed in 1889 to 
meet the loss which might have resulted from the intervention of the Bank 
in the matter of the Comptoir d’Escompte, enabled a dividend of £3. 6s. per 
share to be paid in the second half of our year, and also an amount of 
44,823 to be written off from our assets; this represented the amount 
of two embezzlements committed, the one at Lille the other at Paris. 


I must not, gentlemen, complete this Report without joining in the 
regrets, so fully expressed by the Governor a short time since, for the three 
severe losses experienced in the General Council since our last meeting. 
M. Akermann and M. Legrand de Villers have both been removed from us, 
to the great regret of their colleagues and of the Bank which knew the value 
of their assistance. 

M. Akermann had been a member of your Council from the 27th January, 
1859, at first as being a Receiver-General, afterwards on the usual footing at 
the time when, relieved from his office, he had been replaced by 
M. Percheron. 


M. de Villers, who entered the Council in 1868, as a Treasurer-General, 
also re-entered it, after an absence of four years. 


Both, in times of difficulty, had deserved the gratitude of the Bank and of 
the country, for their devotion and their patriotism. 

For myself, having so recently joined the Council, I scarcely have had 
the time to make their acquaintance ; I have, however, been able to under- 
stand the advantage of being associated with them, and to appreciate the 
affectionate esteem which their colleagues felt towards both of them, as well 
as the lasting regard in which they will be held. 

I have still one last act of respect to perform to the. memory of one of 
our colleagues on the Committee of the Censors, whose unexpected death has 
touched us all deeply, and has been the cause of unanimous regret. 


M. Salmon had been connected with the Bank for seventeen years—as a 
member of the Discount Council from the 13th November, 1873, and as a 
Censor from the zoth of January last. He leaves behind him the remembrance 
of the most absolute honour, and of being a fellow-helper in the work as 
conscientious as he was intelligent. His loss has been deeply felt by his 
colleagues and by the Bank, and I desire to be allowed here to join my 
condolence with the feelings already expressed to his family. 


The General Meeting elected— 
1st—A Censor for three years, M. Homberg, in place of M. Salmon, 
deceased. 


2nd.—A Regent for three years, M. Aynard, in place of M. Akermann, 
deceased. 


3rd.—A Regent for one year, M. Balsan, in place of M. Legrand de 
Villers, deceased. 


it re-elected— 


As Regents for five years:—Baron de Rothschild, M. Chabriéres, and 
M. Michau. 
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SUMMARY OF THE MONTHLY DISCOUNTS OF THE BANK OF FRANCE 
AND OF ITS BRANCHES DURING THE YEARS 1889 AND 1890. 


(The Franc converted at 25 £1 throughout these tables.) 








1889, 1890, 





Paris. Branches, Paris. Branches. 








l 
| 
| 
| 


Discounts Discounts -Discounts Discounts 
Commercial | Commercial | Commercial | Commercial 
Paper. Paper. Paper. Paper. 








First six £ 4 4 4 


& 4 
months . | 97,788,144 | 92,336,272 |190,124,416 || 89,245,676 | 93,910,036 | 183,155,712 
Second do. | 87,025,812 | 90,063,888 |177,089,700 ||102,055,124 | 99,180,684 | 201,235,80 





| 
Totals . |184,813,956 |182,400, 160 |367,214,116 |191,300,800 193,090,720 | 384,391,520 


























ToTaL OF BUSINESS DONE BY THE BRANCHES OF THE BANK OF 
FRANCE, DURING THE YEAR 1890. 

Bills discounted : 
Drafts at sight ; advances on bills to order, cheques and 


clearings ; operations on values of gold and silver ; 
cashing dividends : s x : : ; 74,722,176 


4193,090,720 


Total . : , £267,812,896 


Gross profits allowing for rebate. : é : : £534,686 
Losses : : . : : 52459 
Net profits . . ° 4374:073 


AVERAGES OF THE PRINCIPAL HEADS OF ACCOUNTS OF THE BRANCHES OF THE 
BANK OF FRANCE FOR THE YEAR 1888, 1889, 1890. 





Bills held, Cash held. Current Accounts, 





| 
4 4 4 
1888 12,555,680 69,441,640 2,101,360 
1889 12,695,080 67,843,640 2,554,960 
1890 12,963,600 | 67,421,440 2,277,200 











AVERAGES OF THE AMOUNTS AND OF THE LENGTH OF TIME THE BILLs DISCOUNTED 
BY THE BRANCHES OF THE BANK OF FRANCE HAD TO RUN DuRING THE 
YEAR 1890. 





. Drawn on the Drawn on other 
Drawn on Paris. Place itself. Places. 





Number of bills ... a ee se 831,750 2,754,113 9324,259 


Amounts ... ‘ ay ve - | £46,250,741 £72,545,623 745294,356 
Average of amounts 455 £26 £ 


= 22 
Average of days the bills had to run... 17 38 21 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1890. 


First S1x Monrus. 





3 Total of 


I 
Particulars of Expenditure. p momen Paris. | Branches. wre I, 
| 





£ £ “i 


*¢ Contributions directes ”’ > - . ne | 10,634 


Tax of 3 per cent. upon the dividend - | 17,385 ‘ <4 17,385 





Stamp-duty on the circulation . ‘ <] 16,500| .. é 16,500 


| 
Stamp-duty on the shares, and onlay | 
stamps . . . ° 3 1,100 | go 178 1,368 





34,985 | 59310} 5,592] 45,887 
Expenses of carriage of specie and notes . 2,845 oo ae 2,845 
Net expenses of the business. - ? 75331 | 129,528 | 122,764 | 259,623 


Difference between credits taken previously 
and the expenses paid or still to be paid 14 on oe 14 





Total expenses of the business . : 134,838 


Deduct from this the tax of 3 per cent. 
included in the amount of dividend 





134,838 | 128,356 290,985 








Rebate of interest at Paris and the 
branches. . . . ‘ . a 19,987 | 27,481 47,468 


Gross dividend on the 182,500 shares at | 
43- 35- 6d. per share . “ ae — pe 579,484 


Balance of profit not divided. : ; ees = : me 2,219 
Total 





920,156 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1890. 


SECOND SIx MONTHS. 





Particulars of Expenditure. 


** Contributions directes ”’ 
Tax of 3 per cent. upon the dividend 
Stamp-duty on the circulation . 


Stamp-duty on the and ay 
stamps 


Expenses of carriage of specie and notes 
Net expenses of the business 


Difference between credits taken previously 
and the expenses paid or still to be paid 


Total expenses of the business 


Deduct from this the tax of 3 per cent. 
included in the amount of dividend 


Rebate of interest at Paris and the 
branches “ : Fe ‘ = 


Gross dividend on the oe shares at 
43 6s. per share . ' : . 


Jolivet embezzlement at Paris 

Doby embezzlement at Lille 

Balance of profit not divided 
Total 


I 
General 
Charges. 


2 
Paris 


3 
Branches. 


Total of 
Columns 1, 
2& 3. 





& 
18,062 


19,435 


1,100 


& 


90 


178 


& 
10,634 


18,062 


195435 


1,368 








38,597 
35155 
8,324 


51 


5310 


130,512 


5,592 


132,125 


49,499 
39155 
270,961 


51 





50,127 


18,062 


135,822 


137,717 








32,065 


135,822 


137,717 














52,328 





35273 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1890. 


179TH DIVIDEND. 



































I 2 3 Total of 
Columns 
Particulars of Receipts. Fev Bats | Granches:| 2 . -_ 3 
together. 
& & & & 
Rebate brought forward from the preceding six 
months. ee 29,757 | 31,676) 61,433 
Balance of profit not divided, "prought forward from 
the preceding six months . 1,020 oe ee 1,020 
Balance disposable of credits referring to the 
expenses of administration, 1889 ° 15,254 oe . 15,254 
Receipts from securities belonging to the Bank - | 199,825 oe ee 199,825 
Discounts during the six months : 196,053 | 201,903 | 397,956 
Interest on advances on securities . ; Ze 82,419 | 104,059 | 186,478 
Do. do. coin and bullion . 3,625 179 3,804 
Commission on drafts at sight, ee and 
cheques 1,067 9418 3,485 
Transfer fees, commission on payments, and ex- 
changes of securities . ee 26,009] 4,737| 30,746 
Commission on cashing coupons sent to Paris” - a 257 257 
Commission on bills collected : 2,311 411| 2,722 
Premiums on gold and silver . ° 702 ie 702 
Recovered on bills overdue : 3 10,896 676 11,572 
Overdue interest on protested bills, &c. . = 769| 1,668| 2,437 
Interest on advances to the Public Treasury ° ‘ 1,905 oo | 1,905 
Sundry profits ; : “ 560 | 560 
Total : ‘ : -  £| 216,099 | 355,513 | 348,544 920,156 
180TH DIVIDEND. 
& 
Rebate brought forward from the preceding six . * . 
months . 19,987 | 27,481 | 47,468 
Balance of profit not divided, " brought forward from 
the preceding six months 2,219 2,219 
Receipts from securities belonging to the Bank 199,859 oe ne 199,859 
Discounts during the six months Sa 249,972 i 324 | 464,296 
Interest on advances on securities . : 83,069 ‘ 61399 179,468 
Do. do. coin and bullion 3,846 181 4,027 
Commission on drafts at sight, —— and 
cheques 1,034| 2,266 3,300 
Transfer fees, commission on payments, and ex- 
changes of securities . 21,599| 4,289] 25,888 
Commission on parcels of precious metals 33 oe 33 
Commission on bills collected : 2,209 387| 2,596 
Commission on cashing coupons sent to Paris 75350 271] 7,627 
Premiums on gold and silver . 99723 - 9,723 
Recovered on bills overdue 764 1,485 2,249 
Overdue interest on protested bills, &e. . . 1,109 1,109 
Interest on advances to the a "Treasury : . 323 ee 323 
Sundry profits ° ; : ; ee 704 704 
Reserve—Account C 50,000 . oe 50,000 
Total , , : ‘ 4 | 252,078 | 399,915 | 348,896 |1,000,889 




















saan 
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Correspondence. 





To the Editor of the ‘‘ Bankers’ Magazine.” 


HOLIDAYS. 


S1r,—To all bank clerks the word “holidays” is of significance ; it 
means more to them than it does to most of their friends or relations. We refer 
to London bank clerks, for their hours are longer and their work more 
arduous than obtains in the provinces. Fairly long hours, plenty of work, a 
large measure of anxiety, great responsibility—these al] whet the appetite for 
holidays. The four St. Lubbock days can be dismissed with a word. Take 
a ballot all over the country, and the probability is you would find that 90 
per cent. of bank clerks would vote against these days, with, perchance, the 
solitary exception of December the 26th. The pressure of business the days 
before and after a bank holiday is such as to minimise if not abolish the good 
which might otherwise accrue—so far as bank clerks are concerned. The 
clerk aftera day’s rush at extreme high pressure through an abnormal amount 
of work, finds himself next day far more disposed to remain in bed or sit ona 
grassy bank, than totravel any distance. Then again he hasto reckon with an 
element of greatest uncertainty, the weather. ‘Three days fine and a thunder- 
storm” is hardly an epitome of bank holiday record for weather, rather 
should it be “three bank holidays wet and one just dry.” It was a great 
mistake to appoint Easter Monday as a bank holiday, it would have been 
far wiser to have selected the day following Good Friday, for then a man 
could have gone away from Thursday night till Sunday night. 

But with the summer holiday, the thing is not the same. Matters are 
very different. Most bank clerks get a fortnight, and with fourteen days it is 
strange, indeed, if one cannot dodge even the exigencies of our English 
weather. It would be curious if one could not manage to get a few fine days ; 
of course, the longer the vacation the better the chance. And, too, there is 
no abnormal pressure of work beforehand, and no need to commence looking 
up the timetable for return trains before you have got to your journey’s end. 
There is a calm, quiet, satisfied feeling of a prospect of richly-deserved and 
well-earned rest, to which the man “on leave” knows he is thoroughly 
entitled, and therefore can regard as his right, without the sense of obliga- 
tion. With fine weather, a pleasant trip, genial society, good scenery, and 
those hundred and one other things which unconsciously fill their part in 
giving the feeling of rest, a man whose frame is wearied and worn with the 
constant grind, grind of the banking wheel, can feel “ At last Iam to have a 
little rest.” 

People may say what they will to the contrary, it is a fact, an undeniable 
fact, that every business man requires a holiday. He needs that his mind should 
be taken off that monotonous routine which constitutes his work, he must 
have the current of his thoughts completely turned. It is the worry he has 
had to go through which tells. Rest is wanted, and a holiday should give it ; 
whether it does so or not is quite another matter. 

Bank clerks, fortunately, are able to look forward to a fixed vacation of 
greater or less duration, and we shall not be far wrong if we say that in many 
scores of cases as soon as one holiday is over arrangements are being made 
for the next. We have spoken with men who have given us their programine 
for three yearson ahead. The practice which obtains in some banks of 
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regulating the length of holiday by the length of service is good. In other 
banks young and old hands are treated alike. It seems a fair plan that a lad 
who has been in the service of the bank one year,or nearly so, should have 
say five days off, but that another who has been in two years should be per- 
mitted to absent himself eight days. That up to a fixed point the maximum 
of absence should be a fortnight, and that toa later date three weeks should 
be granted, and so on. 

But it is a fact that hard and fast rules often bear very acutely on some 
poor fellows. Forexample, one gentleman stated to us that for three years he 
had had his holiday in January, that for three further years he was compelled 
to take it not later than February. Itis all very well for the senior men to 
have the pick of the season, but it would be an act of great kindness, which 
would be most thoroughly appreciated, if say one year in three they 
volunteered to take their holiday in the spring or autumn, so as to give the 
winter men a chance of a little summer sunshine, and sense of the pleasure of 
being able to go away with their friends or relations. 

The idea of some men in taking away a lot of heavy reading or writing 
when they are on pleasure bent during their two or three weeks is a great 
mistake. They do not want that, they need to give their brains a holiday as 
well as their bodies. Equally fallacious is the attempt to “do” such an 
enormous lot and beat the record in sight-seeing; what good does it effect? 
None whatever ; it wearies out the system, and when the day for the resumption 
of duties comes round, the man, instead of feeling fresh and invigorated, has 
a weary, jaded, fagged feeling, which is far from being conducive to his or his 
employers’ best interests. 

One word in conclusion—while our readers are enjoying their hard-earned 
and richly-deserved holiday we would venture to suggest that an addition to 
its satisfaction and pleasure might easily be made by remembering the hun- 
dreds and thousands of poor children who never get a glimpse of the sea, or 
green fields and woods, and all that nature shows and offers. A small 
donation to one of the several societies that take in hand the sending into the 
country of these poor little ones would make one’s enjoyment the greater by 
the knowledge that while oneself is inhaling the life-giving sea air or mountain 
breezes, by one’s aid some poor East End little child is also having—perhaps 
for the first, or even only time in its life—a summer holiday. 

Yours obediently, 
X. & Y. 


CONTINENTAL BANKING AND COMMERCIAL ACADEMIES. 





S1r,—It may not be generally known that, whereas in this country such 
matters are left to private enterprise, there exist on the Continent, particularly 
in Germany, Austria and France, a number of State-supported educational 
establishments for training young men for commercial life at a very small 
fee. And here it may be pointed out, by way of contrast, that, whereas the 
English clerk enters a bank or merchant's office fresh from an ordinary 
school, generally without possessing even the rudiments of commercial 
training, his German, Austrian and other foreign confréres come armed with 
a certificate of commercial competency from some foreign “ Handel’s” 
academy of high repute, where he has spent from two to three years after 
leaving school. 

Is it, then, to be wondered at that the English clerk “ goes to the wall?” 
In fact, we believe that the reason why bankers and merchants in general 
prefer the much-despised “German” clerk to his English confrére is not so 
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much the lower wages for which the former will do the work of the latter, 
though it undoubtedly tells somewhat, as the circumstance that the 
‘German ” has a far superior commercial training, including of course that 
valuable acquisition, knowledge of two or three foreign languages. And be 
it here said that the general notion which prevails, that the number of 
“German” clerks that come over here is a ‘“‘raw” lot, fresh from school, is 
entirely an erroneous one. Most of them have a far superior mercantile 
knowledge to many an English clerk of several years standing. Finally, it 
should be pointed out that at the great commercial academies in Germany 
and Austria, students arrive from all parts of the world, and, having graduated 
there, obtain, as a rule, excellent appointments in any country. Maybe that 
a few similar State or commercially-supported institutions in our larger 
commercial towns would go far towards raising the deplorable and unhappy 
status of the average British bank or merchant’s clerk. 


Premising these remarks, we shall give some particulars of the educa- 
tional banking and commercial State institutes of the Continent, selecting 
those of Austria and Hungary as fair specimens, and being almost identical 
with those of Germany. 


In the latter country the principal academies are found in the Hanse towns ‘ 
Lubeck, Bremen, Altona and Hamburg, and in the former in Vienna, 
Budapest, Prague and Fiume, the great Hungarian port on the Adriatic. 

In Austria, mercantile education has made great progress since 1870, the 
initiative to the establishment of educational institutes having emanated from 
commercial bodies, communes, provincial diets, and, not least, from the 
State. There are in Austria two kinds of establishments, viz., the 
** Handelsschulen,” or Commercial Schools, and the “ Handelsacademi,” or 
Commercial Academy. In addition, it should be mentioned that at the 
ordinary public schools elementary bookkeeping, etc., is taught. In the 
former the term is two and in the latter three years. There are also in 
Austria a large number of so-called ‘‘ Handels-Gremialschulen ”»—commercial 
academies on a smaller scale, and with less pretension, supported by local 
mercantile guilds. In the latter some 40,000 youths are at present being 
taught commercial pursuits, there being at one school in Vienna alone no 
less than 1,000 pupils. 

Of commercial schools with a two-year term there are at present forty in 
Austria (exclusive of Hungary), and of the three-year academies, ten. Nearly 
all are subventioned by the State to the amount of about 70,000 florins per 
year. At the academies there are some 2,000 students. The teachers at 
these establishments have to undergo a most searching and thorough public 
examination in various branches of banking and commerce—a clear 
guarantee of their competency. 

In Hungary there are six State academies, the largest being that of 
Budapest, with 23 teachers and 500 pupils. Needless to say, the instruction 
given is as near to that obtained in practical commercial life as it is possible 
to make it. 

For instance, there is at the close of the term arranged a so-called 
“ Muster-Comptoir,” 2.e., ‘ Office of Qualification,” in which the students are 
divided into four “ businesses,” which are supposed to represent banking and 
mercantile firms in different parts doing business with each other. Each 
“business” has its principal, cashier and book-keeper, and is provided with 
a complete set of ledgers and other office paraphernalia. The teacher gives 
out the nature of the transaction that is to be carried through, and the course 
in which it is to be conducted. At every alternate month the books are 
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balanced and the pupils exchange “posts.” Not only is stress laid upon 
arithmetic, languages, practical skill and rapidity of working, but particularly 
regard is paid to correct and neat execution. 

As to the cost of instruction, it varies from £10 to £15 a year, in return 
for which the pupil is taught as follows :— 





Hours per week. 





Subjects. 
ist Year. | 2nd Year, | 3rd Year. 





Commercial Science : 

Book-keeping, Office-work, Correspondence 
Commercial Reckoning 

Political Arithmetic ° : 
Usances and Calculations of Merchandise . 
Algebra . : . ° ° 
Geography ° 

History . . 

National Economy . 

Commercial Law 

Natural History 

Physics 

Chemistry 

Knowledge of Merchandise, etc. 

German . 

French, with Commercial Correspondence 
English, with Commercial Correspondence 
Writing . “i 
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Optional— 
Italian 
Bohemian - 
Practical Chemistry. 
Shorthand 
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Needless to say, a young man who has successfully graduated at such an 
institution is far more prepared to enter the world of commerce, and com- 
mands a higher rate of remuneration, than he who has not. 

Yours, etc., 
Cc. &. 





BANCO DE IMPORTACION Y EXPORTACION—GENOVA. 
Via Carlo Alberto, 3, int. 4. 


Genoa, 
The rst July, 1891. 

Sir,—The undernamed bank, commencing business this day, has 
pleasure to expose in the following her programma, shewing in which manner 
she means to realize it, sure that you will immediately understand the high 
signification also for the benefit of the industry and trade of the U. K. 

Addressing herself both to industry and commerce, she will have for 
principal object the exportation of European products to Brasil, Uruguay, 
Paraguay, Argentine Republic, Chili, Peru, Bolivia, Equator, Columbia, 
Antilles, and the other states of Central America. 

A thorough notion of the commerce of said lands, her connections, and 
a large number of costumers in those parts, will permit her the utmost 
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development of the affairs to which she addresses her views. In order to 
secure success at once, the bank has taken dispositions to have imployed a 
number of intelligent clerks to run over the whole year the South of America, 
soliciting commissions from friends, known for serious and of a quite undis- 
cussed solidity. In each case the bank guarantees fully for all commissions 
given by her. 

In a large magazine she will establish an exposition of samples of 
products of soil and industry, that the American merchants on her travels in 
Europe may take cognition of these samples and prices to purchase the 
articles they want for their trade. 

This exposition, which is intended to be permanent, will, beyond any 
doubt, reach the greatest affluence of visitors in consequence of our publicity, 
and be guaranteed by the circumstance, that Genoa with her fortunate 
geographical position is now one of the most importants harbours for goods 
in arrival and transit, thus affording the chance to a non interrupt continua- 
tion of affairs. 

Having in this manner exposed her programma, the bank duly invites you 
to place you in relation with her, to ask every information you may want 
about the above lands and to furnish her your samples with specified price- 
list, in order to take note of and publish them in her monthly bulletins. 

Meanwhile taking the opportunity to indicate in the following her 
references and hoping to be honoured by your valued attention and support, 
she remains, 

With her best regards, Dear Sir, 
Yours faithfully, 
P. IL. BANCO DE IMPORTACION Y EXPORTACION, 


J. D. ScuiaTtuisy, 


References : Gerente. 
G. B. Macci6, Banquer, Genoa. ERNEsT Puccio, Genoa. 
G. DE Sannoz & Co., do. ,, FRATTELLI ROLLA, ,, 


__ [We print this circular as it reaches us. Any alteration of the English 
in which it is couched would take away from the interest of the communi- 
cation.—ED. | 


ANNUAL CONVENTION OF AMERICAN BANKERS’ ASSOCIATION AT 
NEW ORLEANS, LA. 


128, Broadway (Room No. 7), 
New York, July 3rd, 1891. 
The committee appointed at a meeting of all the banking institutions of 
the city of New Orleans, La., held on June gth, in reference to the annua! 
convention of the American Bankers’ Association, to be held in that city in 
the fall, having suggested through Mr. T. R. Roach, cashier of the Southern 
National Bank of New Orleans, chairman, that November would be a much 
better time for holding the convention than October, a majority of the 
executive council of the American Bankers’ Association have advised the 
chairman of the executive council that a change from October 14th and 15th, 
the dates heretofore selected for the convention, to November 11th and 
12th, meets with their approval. 
The change of date has accordingly been made. 
Very truly yours, 


Ws. B. GREENE, Secretary. 
The American Bankers’ Association. 
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ENDORSEMENT. 
6th July, 1891. 
$1r,—Will you kindly inform me through your next issue if the following 
endorsement is sufficient ?>—‘“ Cheque payable to Lip Vale Manufacturing 
Company, Limited, or order, and endorsed— 
“The Lip Vale Manufacturing Company, Limited. 
‘* GEO. JONES, 
“ Secretary.” 
Yours faithfully, 
KNAB. 
[A banker would certainly pay.—Ep.] 





16th July, 1891. 
DEAR SiR,—The enclosed bill case has been brought under my notice 
and may prove of interest to your readers. I should be much obliged if you 
a favour me with replies to the five questions on the case in your next 
number. 


Yours faithfully, 
x.” 

Bills are drawn by A. in Paris upon B. in London, in respect of commercial 
transactions ; they are accepted by B., payable in London. A. has a running 
account with a Paris bank (C.), which is in the habit of discounting at their 
face value, less 5 per cent., all bills paid in by A. The bills are endorsed 
by A. to C., the endorsement being dated and expressed to be par value, so 
as to be an endorsement to pass property in the bills according to French 
law. The amount of the bills, together with nine others discounted that day, 
is put to the credit of A., who at that date is already in debt to the bank on 
current account. A quarrel arises between B.and A., B. alleging non- 
performance of A.’s contract and claiming damages. In consequence of this, 
B. dishonours the bills when presented on behalf of C. At the time of 
dishonour A. is in debt to C. beyond the amount of the bills. C. debits A.’s 
account with the amount of the bills and return them to A. However, a day 
or two later, they (C.) take the bills back at A.’s request in order to sue B. 
Twelve days later a writ is issued against B. by C. At the time of issue 
of writ A. is still debtor on his current account. Between date of discount 
and issue of writ, C. have discounted bills paid by A.and set to credit of his 
general account sums sufficient to cover his debt at the time they discounted 
the bills in question, and also the bills in question. No arrangement has ever 
been made as to appropriation of payments, and no books are in evidence 
or can be used except the general ledger containing the current account. 
Three or four days after issue of writ, C. discount A.’s bills, and set an 
amount to the credit of his current account more than covering all his 
indebtedness. They make up a three-monthly account, containing debit for 
the dishonoured bills, but no re-credit, and showing a balance in A.’s favour. 
Subsequently A. drew against his account and became, and still is, in debt 
to C. 

1. Were the dishonoured bills discharged by the subsequent credits before 
issue of writ (all other discounted bills were met) ? 

2. Did the debit and return of the bills stop the bank from sueing the 


acceptors—could they take them back without recredit or fresh endorsement 
and then sue? 
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3. If answer to 1 negative, does subsequent credit and quarterly account 
amount to binding payment ? 

4. If, notwithstanding payment under 1 or 3, the bank C. can sue, can B. 
set up against C. the counter-claim (as distinguished from set-off) which they 
have against A. ? 

5- The bills being drawn and endorsed in Paris, though accepted and 
payable in London, does French or English law apply to the question of C.’s 
right to sue? ll parties are French citizens. 





Wotices of Hew Books. 


The Elements of Banking —A new and revised edition of this small and 
compact banking primer is just issued from the press. Mr. Henry Dunning 
Macleod’s name is sufficiently familiar in the world of finance to give a touch 
of importance to anything that comes from his fertile brain, and the book 
before us is not the first, as it is not the least, work of this kind that will 
bear, and indeed invites, a very careful perusal. The word ‘ elements” 
naturally recalls the student entering upon his commercial apprenticeship, and 
it is to this class of persons that Mr. Macleod’s book is especially suited. To 
quote his own words, “the purpose” of the “work is to exhibit in the 
simplest language possible the mechanism of the great system of credit, 
banking, and the foreign exchanges, and to explain the reasoning upon which 
is founded the principle of currency .... which is now universally 
acknowledged to be the true one, and which is now adopted by the Bank of 
England and by every bank in the world.” What this “ principle ” is, a study 
of this book will show. Published by Longmans, Green and Co., 39, 
Paternoster Row. Price 3s. 6d. 





The Practice of Banking —Owing to the death of Mr. John Hutchison, 
last year, the fourth volume of this work has been delayed until now, when 
it comes forth from the publishers, revised and corrected under the editor- 
ship of Mr. Ernest A. Hutchison. This gentleman is, however, careful to 
state that “almost the whole of the proofs had been corrected” by the 
talented author before his death, ‘‘so that very little was left to be done” 
before it could be produced. The volume deals with precedents, in the 
compilation of which a wonderful amount of time and energy must have 
been consumed, as these extend to over 500 pages. The book is supple- 
mented by a number of “ Miscellaneous forms, etc.” The four volumes as 
they now stand comprise one of the best standard works upon banking at 
present before the public. Published by Effingham Wilson and Co., Royal 
Exchange. 





The Law Quarterly Review for July contains an interesting article by Judge 
Chalmers, the learned draftsman of the Bills of Exchange Act, upon Vagliano’s 
case. The moral drawn from the case in its wider application is one with 
which most of our readers will heartily agree. Under the Act as drawn, a 
person who pays a bill drawn to order, the endorsements upon which have 
been forged, is, subject to a few specially excepted cases, liable to make good 
the loss to the true owner ; but, says Judge Chalmers, ‘‘I cannot see any 
logical distinction between the case of a banker who pays a cheque drawn 
upon him, and the case of an ordinary drawee or acceptor who pays a bill 
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drawn upon him. Nor can I see any distinction between the position of a 
banker who pays a cheque drawn upon him, and a banker who pays a bill 
accepted payable at his bank.” This is not only the opinion of the framer 
of the code, but he points out that, so far as he is aware, all continental codes 
are unanimous in protecting the payor. In the interest of all business men 
it is to be hoped that the legislature will soon adopt the amendment. 





& 
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Banking and Commercial Law. 





Quern’s Bencu Division.—/uly 17. 
A Stock Exchange Practice. 
RUFFER JU. SEBAG. 


THE plaintiffs, Messrs. A. Ruffer and Sons, bankers, Lombard Street, sued 
Messrs. Joseph Sebag and Co., stock and share-brokers, Throgmorton Street, for 
asum of £698. 15s. in respect of a Spanish bond. The defendants denied 
liability. Mr. M‘Coll, Q.C., and Mr. F. Radcliffe were counsel for the plaintiffs ; 
Mr. Horne-Payne, Q.C., and Mr. B. Houghton being for the defendants. Mr. 
M‘Coll, for the plaintiffs, said the action raised questions of great importance, 
and, owing to the way in which they had been dealt with by the Courts, they 
were of no small difficulty. The substantial issue to be tried was, whether 
when a person outside the Stock Exchange directed his broker to buy for him 
a particular bond, the broker could compel him to accept what on the face of 
it was the bond he had ordered, but which turned out to be an invalid bond, 
worth nothing to him. The bond in question—a Spanish four per cent. 
exterior debt bond, payable to bearer—turned out to have been a stolen one and 
invalid. The plaintiffs, who were foreign bankers carrying on an extensive 
business in the City, instructed the defendants to buy such a bond in August, 
1889. The defendants purchased the bond through a correspondent in 
Madrid, and the plaintiffs paid for it the sum of £689. 155., now sought to 
be recovered. It was afterwards discovered the bond had been stolen from 
the owner and stopped by decree of a Spanish Court in April, 1887. The 
plaintiffs returned it to the defendants, who refused to replace it by a valid bond. 
They first took up the position that if it had been stopped on the ground that 
it was a bad bond and no longer negotiable, they would have replaced it, but 
they said it had been stopped, as sometimes bonds were stopped, for some 
whimsical reason, and therefore they declined to exchange it. They pleaded, 
among other pleas, that they were only liable as agents, which was in effect to 
say that the plaintiffs must look for their remedy to some unknown jobber on 
the Stock Exchange. Their answer to the plaintiffs was, “ Our jobber would 
not take back the bond from us, and we cannot take it back from you.” In 
recent years there had been in the London market a considerable number of 
Spanish bonds which had been stopped because they had been stolen, or for 
other reasons. This identical bond, which the defendants said they were not 
bound to take back or replace by a valid bond, was tendered by them to the 
plaintiffs in November, 1888, a year after it had been stopped, and was 
returned to the defendants by the plaintiffs on the ground that they had 
discovered it was one of the Spanish bonds which had been stolen, and had 
been stopped, and that it was a bad tender. The defendants did then take 
the bond back and substitute a valid one for it, and this identical bond on 
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which they had so pronounced judgment they now said the plaintiffs were 
compelled to accept as a valid one. In the Weekly Official Intelligencer of the 
Stock Exchange authorities, published to warn brokers against bonds that had 
been stolen and were invalid, this identical bond, from April, 1887, almost 
every week down to the present time, was included in those warnings. The 
bond in dispute was purchased among a number of other bonds, the total 
price was £3,967 odd. The plaintiffs alleged negligence and warranty of 
title. The defendants denied these allegations, but Mr. M‘Coll submitted 
that on the facts and law of the case the defendants ought to be held respon- 
sible. In the course of the evidence which followed the opening statement, 
the Lord Chief Justice said the question was simply whether the defendants, 
being affected with notice that the bond had been stopped, were entitled to 
deliver it to the plaintiffs. Mr. Horne-Payne said that as a matter of fact 
the defendants were not at the time affected with such notice, and that in any 
case they were bound by the rules of the Stock Exchange to deliver the bond. 
The Lord Chief Justice: You may convince the jury of that if you can. 
Mr. Horne-Payne, in stating the case for the defence, contended that there 
was no evidence whatever of negligence on the part of the defendants, and 
asked the jury to find on the facts that his clients were not liable. Evidence 
was given in support of these defences by Mr. Arthur Montefiore and Mr. 
Charles H. Fieling, members of the defendants’ firm, and other witnesses. 
The bond in question was purchased by the plaintiffs for a correspondent at 
Madrid, among a number of other bonds, their prices amounting altogether 
to about £4,000. A stock-broker, one of the witnesses for the defence, 
in answer to questions by counsel, said it was true there were some “ rogue” 
bonds to be met with in the London market, which could be recognised by 
experts as “ old friends,” but that there was nothing on the face of or about 
the one now in dispute between the number F. 3,195. Another stock-broker 
stated that he received this bond from a London bank in 1888, when he sold 
it to a dealer, having no knowledge at the time that it had been stopped. It 
was part of the plaintiffs’ case, as stated by their counsel, that the same bond 
was presented to them by the defendants in that year, and that the defendants 
on that occasion, when it was found to have been stopped, took it back and 
gave a valid one for it. Other experts of the Stock Exchange gave evidence 
as to the customs of “the House,” and to show that the bond had nothing 
particular about it to excite suspicion. The chairman of the general 
purposes Committee of the Stock Exchange said stopped bonds would be good 
or bad delivery according to the practice of the market. In the case of 
Spanish bonds the committee had decided that a stopped bond was a good 
delivery. According to the rules of the Stock Exchange a vendor could sella 
legally stopped bond which he knew to be so stopped to a purchaser who did 
not know it was stopped. The committee did not consider that they had 
power to alter the nature of a bond. Only a government and its creditors 
could do that. The Lord Chief Justice observed that if the committee of the 
Stock Exchange considered it was honest to sell a bond with a defect in it, of 
which the vendor knew and the purchaser did not, he could only say that 
he entirely disagreed with them, because he thought it was utterly dishonest. 
A Stock Exchange broker, of thirty-nine years’ standing, said a bond that was 
stopped was saleable, but at a price less than would be paid for a bond that 
was not stopped. It wasa good delivery, the committee of the Stock Exchange 
having decided that it was. A member of the Stock Exchange committee 
gave evidence to the same effect. Mr. Horne-Payne, at the close of the 
defendants’ case, submitted that the case had not been made out. A bond 
was in the position of a bank note, passing from hand to hand. He believed 
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that about a thousand million of these bonds were issued by thirty-six or 
thirty-eight states, and the question whether they were negotiable instruments 
and gave a good title to a dona fide holder, even though they had been stolen, 
was One of very great importance. It was the test question in the latest case 
of Williams v. The Colonial Bank, which went to the House of Lords. It 
had been decided judicially that such bonds even when they had been stopped 
were negotiable instruments, transferable to bearer just as was a bank note. 
Mr. Moulton contended, on the other hand, that the plaintiffs were entitled 
to a verdict both on the law and on the facts of the case, and that a legally 
stopped bond, whether stolen or not, was iso facto invalid and no longer 
negotiable. This bond was condemned as worthless by the law of the country 
from which it was issued. The Lord Chief Justice, in summing up, said that 
some of the propositions which had been put forward in regard to the negoti- 
ability of stopped bonds seemed to conflict with the commonest rules of 
morality and the most elementary principles of right and wrong. The 
questions for the jury would be whether there was an agreement between the 
parties to treat as principals, and whether there was negligence in the passing 
of a stopped bond the second time. With regard to the last question, his 
lordship referred to the evidence as to the stopped bond, and said the jury 
would have to consider whether it was or was not fair and proper that the 
defendants should not have informed the plaintiffs, their clients, of what they 
knew themselves about the bond, which was certainly worth less in the 
market than similar bonds which had not been stopped, and thus in that way 
protected the interest of their clients in the transaction. The jury, after a 
brief consultation in the box, answered the two questions in the affirmative. 
This finding upon the two questions, which were the material issues in the case, 
was in favour of the plaintiffs. 


> 
> 





CONTINENTAL FAILURES.—The following larger continental failures are 
announced since our last report :—Messrs. J. L. Bachmann and Sohne, 
Kitzingen, bankers; the United Breweries of Ehemannbrau, Kitzingen ; 
the Hirschbraéu, Rottendorf; Messrs. Natale Masca, Florence, liabilities 
750,000 lires; the Savings Bank of Chieri, Piedmont, liabilities 660,000 
lires; Messrs. Adolf Stiassny and Co., Vienna, silk mercers, liabilities 
600,000 florins; Messrs. Paolo Pontremoli and Co., Genoa, bankers, 
liabilities 1,500,000 lires; Messrs. Rudolf Ulrich Nachfolger, bourse 
speculators, Berlin; Messrs. Mégroz and Portier Successeurs, Paris, London, 
etc., silk mercers, liabilities 10,203,549 francs, assets 10,266,000 francs ; 
M. Menon, banker, Bordeaux, liabilities 6,000,000 francs; M. Bergier, 
bourse speculator, Bordeaux, liabilities 1,000,000 francs. 


FORGED SWEDISH BANK NoTEs.—A serious discovery has been made in 
Sweden, viz., the circulation in the north of Sweden of forged 1,000 Kr. 
bank notes (£55). They are the largest notes issued by the Bank of 
Sweden. The notes are believed to have come from America. Although 
fairly good imitations, the forged notes differ from the genuine by the paper 
having xo water-mark, and by the Swedish arms, and the corner ornamenta- 
tions being coarsely executed. The notes have been printed, and not 
lithographed, like the genuine. A man has been arrested at Hudikswall, 
having in his possession ten of the forged notes. 
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For Mutual Life Assurance. yg TITUTION 


PROVIDENT Wee 


; 
i \ , 
AATIONS ane STREET, LONDON 





ADDDA 


Accumulated Fund exceeds ae ae ae eer £4,500,000. 
Profits Realised exceed... see testes 4,000,000. 
Claims Paid exceed ... oy a oi) ie | ae 8,000,000. 
Gross Annual Income exceeds... a wn ae wi 500,000. 





The whole Profits are Divided every five years among the Members, without any deduction for 
Dividends for Shareholders. At the last Division of Profits £612,900 Cask Profit was apportioned 
amongst the Members, being more than 38 per cent. of the amount paid in Premiums during the five 
years ending 20th November, 1887. 

There were then 548 Policies, in respect of which not only were the Premiums en/irely extinguished, 
but also Annuities were granted, or Cash Bonuses paid, whilst in the case of many Policies, the original 
sums assured are now more than doubled by the Bonus Additions. 

The next Division will be made on the 20th November, 1892, and all Policies then in force will 
participate. 

See Prospectus (page 17) for particulars of Endowment-Assurance Policies, combining Life Assurance 


at minimum cost, with provision for Old Age. 
ARTHUR SMITHER, Actuary and Secretary. 





APPLICATIONS FOR AGENCIES INVITED. 





“+ ROCK ++ 
LIFE ASSURANCE COMPANY. 


——ESTABLISHED A.D. 1806.—— 





Claims Paid, upwardsof = = £,10,000,000, 
Total Funds > * -  £2,900,557. 


LARGE PROFITS. 


The Profits are divided on the Tontine Plan, by which the BEST LIVES secure the largest share. 


Profits Divided, upwards of - + $3,899,000. 


INVESTMENT POLICIES. 
SECURING LIFE ANNUITIES, PENSIONS, SUMS DOWN, AND 
LIFE ASSURANCE. 
LEASEHOLD POLICIES. 
MAKING LEASEHOLD PROPERTY AS VALUABLE AS FREEHOLD. 


Wrens www _~ 


Chiet Office: 
15, NEW BRIDGE ST, LONDON, EC 


MANCHESTER—Guardian Buildings, GLASGOW - 68, St. Vincent Street, 
LEEDS—S8S8, Albion Street, BIRMINGIAM—50, Cherry Street. 
GEORGE S, CRISFORD, Actuary. 
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Report of Bank, etc., Meetings. 


AFRICAN BANKING CORPORATION. 


AT the first ordinary general meeting, Mr. Edward Webb (the chairman) said: I have to 
express our sense of the loss we have sustained in the death of two of our colleagues. The Earl 
of Caithness was present, I think, at only one of our board meetings, and quite recently, as 
you know, our late chairman, Sir Robert Fowler, has been removed by death. I am sure 
the shareholders will join with us in regretting them personally, and also the loss of their 
services. At the time and ever since subscriptions were invited to this bank, the course of 
the business world has been through troubled waters. Both in London and South Africa 
money has been extremely tight, and I do not think I need enlarge upon that, for we all of 
us know it too” well. Every person who had money would rather keep it in their pockets 
than put it into old-established concerns or new undertakings, and especially was this the 
case in South Africa, where the pressure was even more severe than in London, and on this 
account the applications for shares were not so large as we should have had or we expected by 
our advices to receive. Nevertheless, they did go forward to some extent, and even now we 
are receiving applications by almost every succeeding mail. The first issue of 100,000 shares 
was more than we at first wanted, for money, of course, is not desirable until you want it, 
but at the same time we were obliged by the rules of the Stock Exchange to offer to the 
public one-half of the whole capital of 42,000,000. We are now engaged in organising our 
various branches, and to do this, seeing the field of operation is from 6,000 to 8,000 miles 
away from the centre—London—requires some little time ; but the directors have pushed 
forward their arrangements as fast as circumstances would permit them. On the Ist June, 
branches were opened at Cape Town, Port Elizabeth, Grahamstown, Queenstown and 
Kimberley, and the managers of those branches speak favourably of the business done and 
their prospects for the future. At Lagos we are about to commence, and we shall open a 
branch there as soon as our manager can arrive. This rising place has hitherto had no bank 
at all, and we are therefore the first in the field. Negotiations have also been entered into 
with the Western Province Bank at Cape Colony to take over and purchase their business, 
and as the shareholders of that institution have agreed to confirm the agreement of their 
directors, the African Banking Corporation will open branches at Paarl, Montagu and 
Malmesbury, on the 16th inst. Further negotiations have been made with the Transvaal 
Mortgage Loan and Finance Company to purchase and take over their banking business 
which they have been carrying on at Pretoria, Johannesburg and Petersburg, on terms to be 
settled between the two officers of the company after the examination of the business on the 
spot. Our general manager in Africa, Mr. Robert Littlejohn, is now carefully engaged in 
going through the accounts and viewing all the affairs of the Mortgage Company, and on an 
agreement being arrived at between them it will have to be sent for confirmation by the two 
boards. Thus, within a few months of the commencement of the bank, there will be 
twelve branches open, and six of these are established and going concerns, with depositors 
in connection with their regular branches. The directors of the African Banking Corporation 
have also arranged to take over the officers of these companies, so that we shall have the 
advantage of their local knowledge and connection, There are also other negotiations 
pending. The great monetary troubles through which Africa has passed have caused two of 
the older institutions to succumb, and made them not unwilling to discontinue business, thus 
leaving a field open for others. Every country, as it advances in wealth and commerce, 
requires greater banking facilities, and how great are these likely to become in Africa, a 
country which has certainly great mineral wealth, the soil of which is as yet scarcely 
scratched, the fringe of which is hardly known or settled, and none of which is thoroughly 
developed. As the country ofens up, whatever productions there may be, or whatever part 
they may be derived from, they must be moved from the interior to the coast, and to do so 
banking facilities will be required in ever-increasing amount as trade and commerce extend. 
I have nothing more to say, except that I shall be pleased to answer any questions which any 
shareholder may like to put, and will conclude by moving ‘‘ That the report of the directors 
and the balance-sheet be received and adopted.’”’ The resolution was put to the meeting, 
and carried unanimously. 

The meeting was then made special, when the following resolution was passed, to comply 
with the requirements of the Stock Exchange Committee :—That the articles of association 
be altered in manner following: (a) In article 48 the words “‘ before the 31st December, 
1895”’ shall be omitted, and the words ‘‘ with the consent of the company in general 
meeting ’’ shall be substituted. (4) In article 58 ‘‘one-tenth’’ shall be substituted for 
‘* one-fifth ’’ in the sixth line. (c) The following article shall be substituted for article 88, 
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260 ALLIANCE BANK. 


namely :—‘* The directors may from time to time at their discretion, raise or borrow any 
sum or sums of money for the purposes of the company, but so that the amount at any one 
time owing in respect of monies so raised or borrowed shall not, without the sanction of a 
general meeting, exceed the amount of the subscribed capital for the time being of the 
company, and so that the bank shall not by the issue of mortgage debentures or otherwise, 
constitute a charge upon the undertaking, assets, property and effects of the company for 
a larger sum than £50.’ (d) In article 132 the word ‘‘ accountant”? shall be substituted 
for ‘* secretary.”’ 





»™ 
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ALEXANDERS AND CO. LIMITED. 
Balance=sheet, 30th June, 1891. 
LIABILITIES, 


Capital account—100,000 shares of £10 each, £1,000,000. Of which 
there have been issued 10,000 £10 preference shares fully paid, 


4100,000; 80,000 £10 ordinary shares, £5 paid, £400,000 . . £500,000 0 Oo 
with a reserve liability of £400,000. 
Liability on deposits and bills re-discounted . ° ° “ - 7,485,496 7 2 


Rebate and sundry accounts ee r . ‘ e ; ; 215,220 16 4 
Contingent liability in respect of guarantee ve Baring Brothers and Co., 
450,000. 


48,200,717 3 6 





ASSETS. 

Cash in hand, and cash and short bills at bankers ; : ‘ . £280,940 12 2 
Investments—Consols and other securities of the Imperial and Indian 

Governments, £968,899. 35. Id.; colonial and corporation stocks 

£160,259. 5s. 10d.; other securities, £12,625 : ; 1,141,783 8 1 
Bills discounted, including re-discounts ° : - > : : 6,478,028 13 10 
Loans on security and sundry accounts ° ~ ; . a 239,964 8 7 
Business premises 2 “ ; : . - 5 : P ‘ 60,000 0 O 





48,200,717 3 6 


We have compared the above balance-sheet with the books, and having verified the 
balances representing the investments and bills, find the same to represent a true statement 
of the financial position of the company on the 30th June, 1891. 


(Signed) Prick, WATERHOUSE AND Co. 


44, Gresham Street, E.C., 4th July, 1891. 





ALLIANCE BANK, LIMITED. 


THE directors have to report that the net profits of the bank for the past half-year, after 
making deductions for interest on deposit accounts, current expenses (including subscription 
to life insurance fund), bad and doubtful debts, and rebate on bills not yet due, amount to 
431,996. os. 6d., which, added to £12,099. IIs. 10d., the balance brought forward from the 
previous half-year, makes a total of £44,095. 12s. 4d. now to be disposed of. Out of this 
sum it is recommended that £32,000 be appropriated to the payment of a dividend at the 
rate of 8 per cent. per annum, free of income-tax; that £505 be placed to the credit of 
redemption of premises fund, and in reduction of furniture account ; and that the remainder, 
£11,590. 12s. 4d.,-be carried forward to the credit of the next account. 
























BANK OF ADELAIDE. 


Balance-sheet, 30th June, 1891. 


Dr. 

Capital—80,000 shares at £25 reniee 42, ana; = up thereon— 

410 per share ; - $800,000 0 oO 
Reserve fund . ‘ 280,000 0 oO 
Amount due to customers ‘on current and deposit accounts, circular 

notes, etc. . ; 8 ‘ ° : 2 ; ‘i ° 4,450,167 12 10 
Acceptances ‘ ° 2 . ° ‘ 873,516 2 6 
Liabilities by endorsement on foreign bills sold . ‘ : = " 8,945 4 7 
Redemption of premises fund . j . a ; ‘ 2,417 11 3 
Rebate account . 5.258 14 7 
Amount brought forward 31st December, "1890, 4 12,099. IIs. “tod. 3 

balance, being net profit for the past half-year, £31,996. 0s.6¢. . 44,0905 12 4 





46,464,400 18 1 
eh, 
(Note. —The above balance-sheet does not include the liability under the Baring Guarantee Fund.] 
Cr. 
Cash at hand and at Bank of England, £ 530,199. 13s. 8d.; cash lent 


at call, £775,000 . 41,305,199 13 8 
Investments (of which £ 180 923 5. 35. 6d. are in securities of and 

guaranteed by the British Government . 426,360 19 6 
Bills discounted, £989,603. 11s. 5d.; loans, advances, etc. bs £2,780, 257. 

Os. 10d. ‘ : 3,769,860 12 3 
Liabilities of customers for acceptances, as per contra , . 873,516 2 6 
Liabilities of customers for endorsements on — bills negotiated, as 

percontra . a ‘ 8,945 4 7 
Bank premises, furniture and fixtures 4 ‘ - E . . 80,518 5 7 








46,464,400 18 1 


PROFIT AND LOSS ACCOUNT. 





Dr. 
Current expenses, including rent, rates, omnes directors’ remuneration, 

life insurance, income-tax, etc. 2 : . ° : ° 431,643 8 9 
Rebate on bills discounted, not yet due 59258 14 7 


Net profit proposed to be appropriated as follows :—Dividend of 8s. per 
share on 80,000 shares, £32,000 ; redemption of premises fund, etc., 
£505 ; balance carried to profit and loss new account, ites 11,590. 











12s. 4d. 2 c ; A = ‘ . 44,095 1 12 24 
£80,997 1 15 8 ae 
Cr. 
Balance brought forward 31st December, 1890 . 412,099 II 10 
Gross profits for the past half-year, after payment of interest on 
deposit accounts, and making provision for bad and doubtful debts . 68,898 3 10 
£80,997 15 8 


Balance brought down, £11,590. 12s. 4d. 





RESERVE FUND. 
Balance, 30th June 1891. : ‘ j ‘ r 3 ‘i - £280,000 0 O 








BANK OF ADELAIDE. 


THE directors submit for the information of the shareholders the balance-sheet of the bank as 
on the 30th March, 1891, together with the statements of profit and loss account and reserve 
fund. The balance at credit of profit and loss is £34,384. 15s. 5¢., which it is proposed to 

propriate thus :—To reserve fund, £5,000; dividend at £7 per centum per annum, 
yi 14,000 ; balance forward, £15,384. 155. 5d. ’An interim dividend at the rate of 47 pes 
centum per annum was paid in November last. On 31st December last, Mr. R. 
Wilkinson retired from his position as superintendent of the bank, and has accepted a ian 
on the London board. 
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262 BANK OF IRELAND. 


Balance-sheet, on 30th March, 1891. 
LIABILITIES. 
Capital paid up, £400,000; reserve fund, & and -_ — amy 








434,384. 155. 5d. wet £566,384 15 5 
Notes in circulation . ° ° ‘ ° ° . ° ‘ ° 69,654 0 O 
Bills in circulation . a : : ‘ : ; 47,748 18 7 
Balances due to other banks ° ° ° A ° . ° 4,483 10 3 
Deposits . ° 1,075,128 13 I 
Interest accrued on fixed deposits and rebate on bills discounted . i. ‘ 13,817 13 8 

41,777,217 11 0 
ASSETS. ——_— 
Specie, bullion and cash balances, ‘£156,851. 6s. 9¢@.; Government 

debentures, £31,490. 10s. 6¢.; balances due from other banks, 

pelea tee O8. =. 6 ltl ltl tlhlCl tlle CK IRENS IO OO 
Notes of other banks ‘ a ‘ = : : . . 2,754 0 O 
Remittances 7 transitu. . . ° . ° ‘ = = ° 99,090 I 10 
Bank premises and furniture ‘ ° ° ‘ ° e > 65,796 16 4 
Bills receivable and all other advances ° . ° ° : ° 1,136,930 2 10 





41,777,217 I1 O 





Profit and Loss Account from 31st March, 1890, to 30th March, 1891. 


LIABILITIES. 
Reserve fund, 43,000 O O 
aay ad in May, 1890, 4 12,000 ; ” dividend | in November, “1890, 
414 é ‘ ; 26,000 0 O 
welleer ‘on March, 1891 ‘ ° . ° 7 . . 34,384 15 5 








463,384 15 5 
ASSETS. es TT 


ES RIT 

Balance 31st March, 1890 . £29,986 8 6 
Net profit, after providing for ascertained bad debts, interest "accrued on 
fixed deposits and rebate on bills discounted, and expenses at head 
office and twenty-six branches, including salaries, rents, etc., 
435,360. 35. 6d. ; Jess land and _—n 4747- 16s. 7a.; note- 

tax, £1 ,214—£1,961. 16s. 7d. ; “ ; . 33,398 6 11 


es 


£63,384 15 5 











> 
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BANK OF IRELAND. 


THE governors and directors of the Bank of Ireland herewith submit the accounts of the 
bank made up to 3oth ae 1891. After meeting all the expenditure incurred in carrying on 
the business of the bank, providing for bad and doubtful debts, interest due on deposits, and 
rebate on bills not at maturity, the balance remaining at credit of the profit and loss account 
(including a sum of £5,327. 2s. brought forward from last half-year) amounts to £ 166,090. 
5s. 1d., out of which the board recommend that a dividend of sf Pt cent., free of income- 
tax, be now declared for the half-year, payable on the Ist proximo (being at the rate of 11} 
per cent. per annum), which will absorb a sum of £159,230. 15s. 7d., and leave a sum of 
46,859. 9s. 6d. to be carried forward to next half-year. 
A. MACMURROGH-MURPHY, 


Secretary. 
Balance-sheet for Half-year ended 30th June, 1891. 

LIABILITIES. 
Son oat up . fs ‘ a ‘ . 2 : * ‘ - £2,769,230 15 5 

. ‘ ° : ° . + 1,034,000 0 O 
al ‘and post bills in circulation . . % ; ‘ ° « Saanr7o i ft 
Government and other public accounts ‘ ° : = ‘ ; 1,536,843 15 10 
Deposits, current and other accounts . - 8,353,408 1 3 


Net profits for the half-year (including £ 5,327. "as. brought forward 
from half-year ended 31st December, 1890) . : : . ‘ 166,090 5 I 





416,190,743 8 8 








ceil 








BANK OF LIVERPOOL. 263 


ASSETS. 
Cash on hands at head office, branches, and as of ae ‘ . £1,136,860 17 10 
Cash at call and short notice . s . 206,379 12 4 
Bills discounted, advances to customers, etc. ° 5,562,528 5 8 


Investments, viz.—Government debt, £2, 630,769. 45. 74, ; Government 
stocks, 62,144,055. 7S. 6d.—total Government anenei maneng 


‘*rest,’? £1,034,000 . -  45774,824 12 1 
Indian and Colonial Government securities, £2,787, 505. 3d. ; 

railway and corporation debentures, and other securities, & ‘ Reade 

8s. 7d. . 4,409,490 1 10 
Bank premises, head office and branches: original cost, £429,682, 

written downto . ° ° ° ° 100,659 18 II 





16,190,743 8 8 
PROFIT AND LOSS ACCOUNT. 





Dr. 
Total expenditure of head office and branches, including rent, repairs, 





salaries, etc. . . £72,159 13 6 
Dividend at rate of 53 per cent. for half-year ended soth June, 1891 ‘ 159,230 15 7 
Carried forward to new account . : 6,859 9 6 

£238,249 18 7 
cr. 
Balance from last half-year . : : £51327 2 0 


Gross profits of half-year after providing for interest on deposits, i income- 
tax, composition for stamp duty on notes and post bills, rebate on 
bills discounted not at sine and neers provision for bad and 
doubtful debts. ; = ° ° “ - 232,922 16 7 


£238,249 18 7 








GERALD R, DEASE, Governor. 
JosEPH Hone, Deputy-Governor. 
ja B SWAYNE, Accountant-General. 


_™s 
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BANK OF LIVERPOOL, LIMITED. 


THE following statement presents the results of the year. The net profits of the bank, after 
payment of current expenses and providing for bad and doubtful debts, amounted to £ 180,448. 
75. 6d.; reserved for income-tax, £5,000—together, £175,448. 7s. 6d. From thissum the 
directors have appropriated—To the payment of two half-yearly dividends of 5 per cent. 
each (free of income-tax), £100,000; and to premises redemption funds, £10,000 ; leaving 
465,448. 7s. 6d. to be added to the reserved surplus fund. That fund, at the commence- 
ment of the past financial year, stood at £531,494. 7s. 7d. ; add surplus profits of the year as 
above, £65,448. 7s. 6d. The directors have declared a further dividend by way of bonus 
of 12s. 6d. per share (also free of income-tax), £50,000, which, being deducted from the 
above amount, leaves now at credit of the reserved surplus fund, £ 546,942. 15s.1d. In view 
of the serious commercial disaster with which thecountry was threatened in November last, 
through the complications of Messrs. Baring Brothers and Co., the directors, in the interest 
of the shareholders, joined to the extent of £250,000 in the guarantee to the Bank of England 
on behalf of that fin. They have reason to hope that no loss to the bank will result. 


Liabilities and Assets, 30th June, 1891. 


LIABILITIES. 
Capital paid up . ° ~ « : . ° ° . - 41,000,000 0 oO 
Reserved surplus fund 546,942 15 1 
Amount due on current, deposit and other accounts, including the bank’s 
acceptances, £864,082. 185. . 8,906,060 15 oO 
Unpaid dividends, £2,851. 1 55 ; dividend and. bonus, payable 18th 
July, 1891, £100,000 . ‘ : ; ; ‘ é 102,851 15 0 





$10,555,855 5 
| ec R 
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264 BARCLAY, BEVAN, TRITTON, RANSOM, BOUVERIE AND CO, 


ASSETS. 

Cash in hand and at Bank of England 

At call or short notice, not exceeding seven days, with other bankers and 
with bill-brokers 


44745724 17 11 


; ‘ ‘ 912,311 11 9 
Invested in consols and other first-class securities = ‘ : 756,163 14 6 
Bills of exchange 2,869,307 6 3 
Loans and advances to customers, etc., "after debiting the bank’s accept- 

ances, as per contra © 5,189,959 16 Oo 
Bank premises, head office and branches, less premises redemption funds 

(including £10,000 transferred from the profits of the year as below) 353.387 18 8 





£10,5551855 5 


_ 








Liability on credits opened but not yet accepted against £227,964 17 
Liability on bills discounted under contract account with the Bank of 

England . 71,778 3 0 
Liability on the Baring guarantee 250,000 O O 

PROFIT AND LOSS ACCOUNT. 

Dr. 
Salaries, rents and all other charges during the year £62,627 8 2 
117th dividend, payable jad 1891, want) 118th dividend, » ay: 

able July, 1891, £50,000 100,000 0 O 
Reserved for income-tax 5,000 0 O 
Transferred to premises redemption funds 10,000 0 O 
Balance carried to reserved surplus fund 65,448 7 6 

£243,075 15 8 





Cr. 
Gross profit for the year, after providing for all bad and doubtful debts. £243,075 15 8 
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MESSRS. BARCLAY, BEVAN, TRITTON, RANSOM, BOUVERIE & CO. 
Statement of Assets and Liabilities, June 30th, 1891. 


LIABILITIES. 

Capital, £800,000; reserve, £200,0c0 2 - ‘ a ; - £1,000,000 0 oO 
Current, deposit and other accounts . ° > A : . - 6,504,792 13 II 
Acceptances and letters of credit, as percontra . ‘ . : ‘ 350,240 15 7 





47,855,033 9 6 


Note.—Liability on advances to brokers on account of country correspondents covered by securities, £353,000. 
Contingent liability on guarantee on account of Baring Bros & Co., £100,000. 





ASSETS. 


Cash in hand and at Bank of England, £689,899. 12s. 10d.; ditto at 

call and short notice, £1,430,800 . 42,120,699 12 10 
Consols (at 90) and other securities of, or guaranteed by, the British 

Government, £1,183,238. 12s. 5d.; Indian and Colonial Govern- 

ment, metropolitan, corporation, and railway debenture stocks and 





bonds, £825,973. 10s.; other securities, £ 576, 342. 15s. ; - 2,585,554 17 5 
Bills discounted, loans and overdrafts . , ° - 2,658,538 3 8 
Bank premises in Lombard Street and Pall Mall . a ee 140,000 0 O 
Acceptances and letters of credit as percontra. : . . . 350,240 15 7 

£7,855033 9 6 





We hereby certify from an examination of the books and securities of Messrs. Barclay, 
Bevan, Tritton, Ransom, Bouverie and Co., that the above statement correctly represents 
their assets and liabilities on June 30th, 1891, 


July 13th, 1891. C. F. Kemp, Forp & Co, 
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BARING BROTHERS AND CO. LIMITED. 


A MEETING of the company was held on July 8th at 8, Bishopsgate Street Within, at which, 
we are glad to learn, a very satisfactory statement was laid before the shareholders. Mr. 
Francis Baring, who presided, after speaking of the irreparable loss the company had suffered 
by the death of Mr. T. C. Baring, their chairman, said that, thanks to the prompt and 
generous help given by the shareholders in subscribing the capital, the company had retained 
nearly the whole of the commercial credit business of the old firm. It was particularly 
satisfactory that their customers in the United States had continued their accounts almost 
without exception. The company had also retained the accounts of the chief foreign Govern- 
ments who had dealt with the old firm and the great mass of the dividend accounts. As to 
the statement of assets and liabilities, on June 30 the deposit and credit balances amounted 
to £2,641,597, and the acceptances to £3,291,354. On the other side, the cash in hand and 
at short notice was £2,157,254, the Indian and Colonial Government securities £447,002, 
the bills receivable £1,783,400, and the liabilities of customers against acceptances and on 
current accounts £2,546,685. These figures showed, he thought, that they were doing a 
good business. The actual results could not be shown until the end of the year, when the 
accounts of their customers were made up, and it was fair to remind them that the business 
did not come fully into the hands of the company until after Easter, and that, therefore, the 
proceeds to the end of thé year would be for nine months only, not for twelve. Meanwhile, 
it gave the directors great pleasure to be able to put before them a statement which showed 
that the ready support and courage of the shareholders had resulted in keeping together a 
business very satisfactory at present and full of promise for the future. 


Statement of Assets and Liabilities on 30th June, 1891. 





LIABILITIES. 

Capital paid in full . ‘ ‘ 3 : ; ; F ‘ 2 41,000,000 
Current accounts in cash . é n ; ‘ : ; é ° 2,356,053 
do. for remittances not due . : . : ° = . ; : 285,544 
Acceptances. e : ‘ ‘ ‘ : 4 . 2 ° - 3,291,354 
Interest, commissions, cheques not presented, etc. : ‘ ‘ ; : 33,786 
£6,966,737 

——— 

Memorandum— 
Contingent liabilities on foreign bills negotiated and bills discounted . ; £321,079 
ASSETS. 

Cash in hand, at call, and short notice : ‘ ; : : : - £2,157,254 
Indian and Colonial Government securities ; : . : 447,002 
Other Government securities . ‘ x : . . ‘ 19,160 
Bills receivable . ® - . ‘ ‘ . = . ‘ ; 1,783,400 
Liabilities of customers on acceptances and on current accounts . ° 2,546,685 
Cost of registration, counting house expenses, stamps, charges, etc. . ° 13,236 
£6,966,737 








a 
all 


BRADFORD OLD BANK, LIMITED. 


THE directors submit to the shareholders of the bank the usual half-yearly balance-sheet. 
The profits for the half-year—provision having been made for bad and doubtful debts— 
amount to £28,970. 13s. 3d., subject to deduction of £562. 145. for income-tax, the net profit 
being £28,407. 19s. 3¢. When the balance of £2,670. 9s. brought forward from last account 
is added, the sum to be dealt with by this meeting stands at £31,078. 8s. 3¢. The directors 
recommend that a dividend of £1. 2s. 6d. per share (being at the rate of 11} per cent. per 
annum), clear of income-tax, be paid on Saturday, Ist August next, and that the balance of 
42,953. 8s. 3d. be carried to next half-year. 








CAPITAL AND COUNTIES BANK. 


Balance-sheet, 30th June, 1891. 
LIABILITIES. 

Share capital—25,000 shares of £50 each, with £20 per share paid up . 4500,000 
Reserved surplus fund P . . ° 8 ° ° . . 157,500 

Deposits, £882,260. 16s .5d. ; credit balances on current accounts, drafts 
on London agents, etc., £1,557,136. Is. 10d. ° 24439, 396 
. . : 2 = a : ‘ ‘ ; 752 
Rebate on bills . . . 2,158 


Unpaid dividends 
Profit and loss account—balance from account to 31st December, "1890, 
£2,670. 9s. ; profit this half-year, £28,970. 13s. 3d. ; ess income-tax, 
£562. 145.— £28,407. 19s. 3d. « * ‘ ‘ ‘ ‘ ‘ 31,078 


435130,886 





ASSETS. 


Cash at head office and branches, £83,461. 13s. 11d. ; money at call at 
London and other bankers, £98,442. 15s. 1d.; bills of exchange 
discounted, £524,510. 2s. 11d. ‘ . é . ; i - £706,414 

Loans on stock and other securities . ‘ . ‘ A i : 4325353 

Investments in consols, railway debenture stock, Colonial Government 





and other securities . . 180,526 
Advances on current accounts . ‘ ‘ : ; : “ ° 1,753,914 
Stamps on hand . ; . 2 J ; 2 = ; - 1,012 
Bank premises . 3 : “ . A ° , . 56,764 


£32130,886 








ys 
— 





CAPITAL AND COUNTIES BANK, LIMITED. 


THE directors have pleasure in presenting to the shareholders the accompanying statement 
of the accounts of the bank, made up to the 3oth June, 1891, including profit and loss 
account for the twelve months ending at that date. The gross profit for the twelve months, 
after making provision for bad and doubtful debts, paying income-tax and deducting rebate 
at 5 per cent. on bills current, amounts to £314,096. 2s. 2¢d.; from which has been 
deducted the general expenditure of the company, including directors’ allowances and 
annuities to retired officers, amounting to £148,194. 12s. 10d.; leaving a net profit of 
£165,901. 9s. 4d.; to which has to be added the balance of profit carried forward at 30th 
June, 1890, £12,427. 5s.—together, £178,328. 14s. 4d.; from which there has already been 
deducted the dividend declared in January last, at the rate of 18 per cent. per annum, upon 
77,500 shares, free of income-tax, £69,750. The directors now declare a further dividend 
for the past six months at 18 per cent. per annum, upon 85,500 shares, also free of income- 
tax, £76,950; and appropriate as follows :—Reduction of the cost of premises, £5,000 ; 
widows and orphans’ fund, £2,500—together, £154,200; leaving to be carried forward to 
next account, £24,128. 14s. 4d. The directors have availed themselves of opportunities which 
have occurred for the acquisition of two banks, both well-known and in high repute, that of 
Messrs. Garfit, Claypon and Co., Limited, of Lincolnshire, and of Messrs. Watts, Whidborne 
and Co., Devonshire. In connection with these arrangements, and having regard to the 
increasing business of the bank, the directors, under the powers conferred upon them, have 
issued 15,750 new shares, 8,000 of which have been appropniated in partial settlement for 
the new businesses, now fully incorporated with the Capital and Counties Bank. The 
remaining 7,750 shares have been fully subscribed, and the premiums accruing thereon will 
be applied to the final payment of the purchase price, to the augmentation of the reserve 
fund, and to write down the bank’s holding in consols. The directors have the pleasure to 
inform the shareholders that Mr. William Garfit has joined the board, and they regret to 
record the death, since the last annual meeting, of their valued colleague, Mr. Pickering 
Phipps. The development of the bank business having rendered it necessary to enlarge the 
head office, the directors have been fortunate enough to secure the property immediately 
adjoining the bank, thus affording the means for obtaining the requisite accommodation. 
At the invitation of the Bank of England, and in conjunction with the principal banks and 
leading financial’ institutions in London, and in order to avert the wide-spread disaster which 
would have resulted from the suspension of Messrs. Baring Bros. & Co., this bank guaran- 
teed, for a period not exceeding three years, the sum of £300,000, and a resolution in 
reference thereto will be submitted to the general meeting. 
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Balance-sheet, June 30th, 1891. 


LIABILITIES, 


Capital, viz. :—85,500 shares of £50 each, £10 paid . £855,000 O 
New issue :—7,750 shares of £50 each, £5 paid, £38,750; less arrears, 

415—£38,735; instalments paid in aaa £837. 10s. : a 39,572 10 
Reserve fund . ; = 2 692,000 O 
Amount due on deposit and other accounts . : ° . : - 10,835,306 I1 
Acceptances covered by cash or securities . 157,012 18 
Net profits, £178,328. 145. 4d. ; January dividend, £69,7 503 reduction 

of the cost of premises, L 5,000; ; widows ‘and orphans? fund, 

42,500—£77,250. ; : ; ; + 101,078 14 





412,679,970 14 








This statement does not include the bank’s liability under the Baring Guarantee. 


ASSETS. 


Cash at head office, branches, and at Bank of England, 41,197,659. 

15s. 2d.; money at call and short notice, £2,074,665. IIs. 5d. « £35272,325 
Investments :—New 2} per cent. consols, and other British Government 

securities, £1,256,924. IIs. 11d.; Indian Government stocks, 

metropolitan and other corporation ‘stocks, railway debenture and 

preference stocks, Colonial Government bonds and other investments, 

41,549,545. Is. 3d. : $ ‘ + ‘ 2,806,469 
Bills discounted, loans and other accounts ‘ ; ; : i " 6,204,437 
Liability of customers for acceptances as per contra. ° 157,012 
Banking premises in London and country . “ : 3 : : 239,725 





£12,679,970 








Profit and Loss Account for the Year ending June 30th, 1891. 
Dr. 
General expenditure . £148,194 
January dividend, £69,750; ; July dividend, L 76,950 ; ~ " reduction of the 
cost of premises, £5,000 ; widows and orphans’ fund, £2, 5005 
balance carried forward, £24,128. 14s.4a@. . ° 178,328 14 


£326,523 7 2 


Cr. 
Balance brought forward from last year a ° é , £12,427 5 
Amount of gross profit for the year after paying income-tax . : : 314,096 2 


£326,523 7 


& 
~~ 





CARLISLE AND CUMBERLAND BANKING COMPANY, LIMITED. 
General Balance-sheet, 30th June, 1891. 


LIABILITIES. 

Capital . ; ‘ : : ; x a : ‘ ‘ - £100,000 o 
Reserve fund . ‘ = a . ° = ° ‘ 2 75,000 O 
Notes in circulation . 24,520 O 
Amount due by the bank on current, deposit and other accounts, and 

fund to provide for bad and doubtfuldebts  . . . ° 730,251 II 
Balance of profits from 31st rane. —_ . ‘. ° ‘ 2,957 10 
Nett profits for half-year . : . : . 9,319 4 


4 


2 


ce) 
2 


2 


£942,048 6 
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ASSETS. 


Cash at head office and branches, money at call and bills of exchange 475,140 11 
Investments in English railway debenture, preference and ordinary 
stocks . . . . ° : ° . : ° ° . 
Reserve fund invested in consols and railway debenture and preference 
stocks . : a : : 2 A : . a . 75,000 O 
Short loans at notice against railway and other stocks. . . 99,786 
Loans and advances on current accounts . R ‘ . - . 619,617 5 
Freehold bank premises at Carlisle, Alston, Appleby, Keswick and 
Penrith P ° ; ° : 7 3 : : - 17,000 O 
Other freehold properties on rental . : . : . P ; 10,067 13 II 


452436 10 


£942,048 1 


a 
a 





CARLISLE CITY AND DISTRICT BANKING COMPANY, LIMITED. 


AFTER payment of all expenses and making provision for bad debts, the profits for the half- 

year ending 30th June, including £3,580. 5s. 3d. brought forward, are £12,402. 9s. 8d., out 

of which the directors have declared a dividend for the half-year of 8s. per share (being at 

the rate of £16 per centum per annum) absorbing £8,000 and leaving £4,402. 9s. 8d. to be 

carried forward, Annexed is an abstract of the balance-sheet of the bank, certified by the 

— Mr. Weise, of the firm of Messrs. Turquand, Youngs, Weise, Bishop and Clarke, of 
ondon 


Balance-sheet, 30th June, 1891. 


LIABILITIES, 


Capital—20,000 shares, £5 per share paid . ; ; é . £100,000 
Guarantee fund . ° 5 : : ‘ 95,000 


° 
. . . . ° ° 
Shareholders for unpaid dividends ‘ : , ‘ : : ; IOI 13 
Notes in circulation . . 19,915 0 
8 
9 


Deposits, current accounts and current drafts on London agents . , 657,712 
Profit and loss account ‘ . . ‘ 2 ‘ ° : . 12,402 


anowdod 


£885,132 1 II 
ASSETS. ————— 
Cash in hand, at call at London agents and other banks, and special 
loans on railway and other securities = ‘ ‘ : 
Railway debenture and preference stocks, and special loans on railway 
stocks and bonds (guarantee fund) . - " é ‘ . 95,000 oO 
Current bills on hand . ; ‘ : A F = > . ° 45,938 13 
Loans and over-drafts i ‘ ‘ ’ . : ‘ ; ‘ 558,946 12 
Bank premises at Carlisle, Brampton, Cockermouth, Haltwhistle, 
Maryport and Workington, £27,027. 2s. 11d. ; Jess redemption fund, 
£5,027. 28. 11d. . 7 ‘ n P : ; ‘ : 3 22,000 O 
Stamps ‘ 7 J , : ‘ ‘ . ; - P 623 14 


£162,623 1 11 


£885,132 1 11 





CENTRAL BANK OF LONDON, LIMITED. 


THE directors submit the result of the operations of the bank for the half-year ended 3oth 
June, 1891. The annexed profit and loss account shows a gross profit, including the sum 
brought forward from the previous half-year, of £38,560. 6s. and deducting therefrom the 
charges at head office and branches, directors’ remuneration, and interest to customers for 
the past half-year, and writing off an adequite sum from the amount expended on the 
bank’s leasehold premises, there remains a baiance of £16,809. 7s. 3d. Out of this sum 
the directors have paid £2,000 to the widow of the late general manager, in pursuance of a 
resolution passed by the shareholders at the last general meeting, and they recommend that 
a dividend be paid at the rate of £10 per cent. per annum, free of income-tax (which will 
absorb £7,812. 10s.), and that the surplus, amounting to £6,996. 17s. 3d. (including rebate), 
be carried forward to profit and loss new account. 





CENTRAL BANK OF LONDON. 


General Balance=sheet, June 30th, 1891. 


CAPITAL AND LIABILITIES. 

Capital authorized, £1,000,000. 
Issued in 31,250 shares of £10 each, 312,500. 
Amount paid up, viz., £5 per share on 31,250 shares . . . £156,250 0 Oo 
Current and other gag 41,153,060. 2s. 11d.; deposit accounts at 

notice, £473,770. 16s. 7d. 1,626,830 19 6 
Acceptances, £55; foreign bills negotiated for customers, 4 103. 12. 10d, 158 12 10 
Reserve fund, invested in consols ; 144,000 O O 
Rebate of interest on current bills, £2, 172. 75. "ad. : profit and loss 

account—net profit as per statement, £14,637. os. 2d.—£16,809. 

75. 3d.; deduct—grant to widow ofthe late general manager, £2,000 14,809 7 3 


41,942,048 19 7 


ASSETS. 
Cash in hand and at Bank of England . ee : . - £326,601 15 7 
Cash at call 210,000 0 Oo 
Investments at cost, viz. a £287,945. I 5s. 5d. 23 per cent. consols (of 
this £145,460. 8s. 2d. represents the reserve fund, and £37,000 is 
set aside as security for accounts of public bodies) ; £20,000 Bank of 
England stock; £10,000 London and North Western Railway, 4 
per cent. debenture stock; £10,000 Great Northern Railway 4 per 
cent. debenture stock ; £10,000 Great Western Railway 5 per cent. 
rent charge stock ; Li 12,200 Lancashire and Yorkshire Railway 4 
per cent. cons. preference stock ; £10,000 Midland Railway cons. 
4 per cent. preference stock ; £ 7,800 Great Western Railway 5 per 
cent. cons. preference stock 3 45,000 London and North Western 
Railway cons. 4 per cent. preference stock ; £5,000 North Eastern 
Railway 4 per cent. preference stock, 1876; £3,150 Great Northern 
Railway cons. 4 per cent. perpetual preference i £6, 500 
bond of Kent Water-works soemaiig , ‘ . 449,513 Io 9 
Bills discounted F ° ‘ . ° ‘ ° 434,784 2 5§ 
Loans to customers 464,542 14 3 
Liabilities of customers for acceptances ‘and indorsements as per contra . 158 12 10 
Bank premises—Freeholds, £30,951. 9s. 4d.; leaseholds and fittings 
and furniture, £19,831. 75. 10d. . ° E ‘ . ‘ A 50,782 17. 2 
Stamps and sundry other assets . ‘ ° ° ° a ‘ ° 5,665 6 7 


41,942,048 19 7 


‘a Profit and Loss Account for the Half-year ended 30th June, 1891. 
vr 
General charges at head office and branches, including directors’ fees, 

415,961. 5s. 2d. ; amount written off bank premises account for 

KN of leasehold premises, furniture, etc., £167. 158. 9@. . 416,129 0 11 
Interest to customers . 5,621 17 10 
Rebate of interest on current bills, £2,172. 7s. 1d.; balance, being net 

profit to 3oth June, 1891, £14,637. 0s.2d. . e ° 16,809 7 3 


£38,560 6 o 
Cr. 
Balance at 31st December, 1890 . 414,938 5 2 
Deduct—Amount of 54th dividend, £ 7,812. 0s. : amount carried to 
the reserve fund, £ 3 pws amount written off freehold bank —— 
1,500 : eel 12,312 10 O 
2,625 15 2 
Balance of profit (after providing for estimated loss by bad and doubtful 
debts) for the half-year ended 30th June, 1891 . 35,934 10 10 


£38,560 6 oO 








CITY BANK. 


CHILD AND CO. 
Statement of Assets and Liabilities, 11th July, 1891. 


LIABILITIES. 
Amount due to customers . , : ‘ ; ; ; : . 42,078,687 17 10 


Capital . ; 2 J : ; : ; : . : 500,000 O O 
Reserve fund . : . = ‘ = : - 2 = 113,938 10 O 


42,692,626 7 10 


ASSETS. 


Cash in hand and at the Bank of England . a ‘ A - £394,516 18 7 
Money at call and at short notice . 370,000 O O 
Consols, exchequer bills, bank om, metropolitan stock, colonial and 

other securities . ; ‘ . 2 : F ‘ 969,522 II II 
Loans to customers. ‘“ ° ‘ : e ° s " 874,386 17 4 
Bank premises. = ‘ : ‘ 4 . ; - . ; 84,200 0 O 


42,692,626 7 10 


I certify that I have examined the books and securities of Messrs. Child and Co. and that 
the above statement correctly shows their assets and liabilities on the 11th July, 1891. 
FRANCIS W. PIXLEy (JACKSON, PIXLEY, BROWNING, HusEY AND Co.), 


Chartered Accountant. 
58, Coleman Street, London, 17th July, 1891. 


—$—$—$_——_ @—__ 


CITY BANK, LIMITED, LONDON. 


THE directors present to the shareholders the annexed balance-sheet and profit and loss 
account for the half-year to 30th June, 1891, showing that, after providing for interest on 
deposit accounts and for bad and doubtful debts, the gross profits, with £12,236. IIs. 2d. 
brought forward from the last account, amount to £127,793. 11s. 10d. Provision being 
made for current expenses, and rebate on bills discounted not yet due, the directors declare 
a dividend, free of income-tax, at the rate of £11 per cent. per annum on 41,000,000, the 
capital paid-up, add £5,000 to the buildings redemption account, and carry forward to the 
next account £12,024. 15s. 4@. The directors have pleasure in announcing that on and 
after the 4th of August next, the business of the Knightsbridge branch will be carried on in 
the new premises recently erected in Sloane Street (corner of North Street). 


Balance-sheet, 30th June, 1891. 


LIABILITIES. 


Capital paid-up, viz., £10 per share on panne shares 
Reserved fund . “ : ‘ = 
Current and deposit accounts ° ° 6,483,554 15 
Acceptances against cashi in hand, bankers’ bills, approved securities, etc. 2,513,326 18 
Profit and loss account, viz. :—Undivided profit brought forward from 

last half-year, £12,236. 11s. 2d.; since added, after provision for 

bad and doubtful debts, £115,557. Os. 8d. . 5 : 127,793 11 10 





410,624,675 5 4 





Liability in the Baring Guarantee is not included in the above statement, 





CONSOLIDATED BANK. 


ASSETS. 


Two-and-three-quarters per cent. consols, Exchequer bills, East India 

debentures, and Egyptian Government guaranteed loan . £741,683 
Cash—In hand, £292,813. 15s. 10d. ; at Bank of England, £370,744. 

1s. 3d.; at call, £575,000. 1,233,557 
Bills discounted, fi, 588,185. 19s. ; loans, advances, ete. % £4,3721149. 

18s. 3d. . 5,960, 335 
Liabilities of customers for acceptances per contra - . : - 2,513,326 
Bank premises ; head office and branches . : ; : : = 122,150 
Current expenses : F : 4 ; ‘ ° . 48,620 





410,624,675 





Profit and Loss Account, for the Half-year ending the 30th June, 1891. 

Dr. 
Current expenses, including salaries, rent, stationery, directors’ re- 

muneration, proportion of building expenses, income-tax, etc. “ 448,620 
Amount carried to profit and loss new account, being rebate on bills 

discounted not yet due . : ° . x 7,148 
Amount transferred to buildings redemption ‘account " 5,000 
Dividend account for the payment of a dividend at the rate of 4 I per 

cent. per annum on Sn ungn, amount of ——— — upon 

100,000 shares 7 s 55,000 oO 
Undivided profit transferred to profit and loss new account é ‘ 3 12,024 15 


£127,793 11 10 


Cr. 
Balance brought down, viz. :-—Undivided profit brought forward from 
last half-year, £12,236. 11s. 2d.; since added, after provision for 
bad and doubtful debts, £115,557. os. 8d... : : ; - £127,793 11 10 


SAMUEL JOSHUA, l 

T. MorGAN Harvey, } Directors. 

Isaac HoyLe, 

Davin G. H. PoLiock, Assistant Manager. 


»~ 
em 





CONSOLIDATED BANK, LIMITED. 


THE directors beg to submit for the information of the shareholders the accounts and balance- 
sheet for the half-year ending 30th June, 1891. After payment of all expenses, and making 
provision for bad and doubtful debts, there remains a net profit for the half-year of £45,193. 
145. 3d. ; to this has to be added the balance from last half-year, £7,158. 9s. 5¢.; making a 
total’ available for distribution of £52,352. 3s. 8d. Of this sum, the directors have 
appropriated to reserve fund, including interest for the past half-year, £5,000; they 
recommend a dividend at the rate of 10 per cent. per annum, free of income-tax, £40,000 ; : 
and to carry forward to next account, £7,352. 3s. 8d. After the above appropriation, the 
reserve fund amounts to £250,000. 


a Balance-sheet, 30th June, 1891. 

i 

Capital paid up, 200,000 fam, 44 each 

Reserved surplus fund . 

Amount due by the bank on current, deposit and other accounts . 

Acceptances ‘ e . 

Rebate on bills not due . 

Contingent guarantee to the Bank of England, £200,000. 

Balance of profit and loss account, 31st December, 1840, £7,158. 9s. 
5@.; balance, being net profits for half-year ending 30th June, 1891, 
after payment of all expenses, interest to customers, and making 
provision for bad and doubtful debts, £45,193. 145. 3d. “ ° 52,352 3 8 


44,517,367 11 11 











272 . CRAVEN BANK. 


Cr. 
Investments in consols and other Government stocks , e a £305,968 15 
Cash in hand and at Bank of England, £445,976. - 7d. ; money at 

call and short notice, £537,000 . ‘ : 982,976 19 
Bills discounted, loans and other securities ° - ° ° 2,945,192 4 
Liability of customers for acceptances, as per contra . - e e 94,729 12 
Bank premises, London, Manchester, Salford, etc. . ° e 188,500 Oo 


44,517,367 11 11 


a PROFIT AND LOSS ACCOUNT. 
vr. 
Current expenses, London and Manchester, income-tax, directors’ 

remuneration, etc. . = : - 5 ‘ . 420,531 17. 5 
Rebate on bills discounted not yet due. 33914 14 3 
Reserved surplus fund, £5,000 ; proposed dividend, at the rate of 10 

per cent. per annum, £40,000 ; balance carried forward to next 

account, £7,352. 35. 8d. . “ . ‘ ° = = E 52,352 3 8 


£76,798 15 4 


Cr. 
Balance of profit and loss account, 31st December, 1890 475158 9 5 
Gross profits for the half-year after making provision for bad and 

doubtful debts : ; ‘a ‘ ‘ ‘ ‘ . ‘ 69,640 5 II 


£76,798 15 4 





CRAVEN BANK, LIMITED. 


THE profits for the half-year, after making provision for bad and doubtful debts, and for the 
payment of income and property-tax, and after deducting discount of bills on hand, amount 
to £16,167. 10s. 5d., which, being added to the balance brought from the previous half-year, 
makes ” £22,439. Is. available for distribution. The directors propose, subject to the 
approval of the members, to declare a dividend of ten shillings and sixpence per share (free 
of income-tax), amounting to £15,750; to apply £500 in reduction of the bank premises 
account, and to carry forward to next half-year the balance of £6,189. Is. 
Skipton, July 18th, 1891. 


Balance-sheet, 30th June, 1891. 
LIABILITIES. 


Capital—30,000 shares of £30 each, £900,000 ; amount mae al at £ 7 

per share on 30,000 shares. £210,000 
Reserve fund e ‘ 125,000 
Due by the bank on deposits, current account balances, etc. é 1,915,638 
Drafts on London agents . e ‘i . : . i 85,994 
Rebate on bills >. ‘ ° ‘ ° : ° ° ‘ 558 
Profit and loss account . - = ‘ ‘ . 22,439 


_ 
seh OOO 
oorwoo 





oa 
fo.) 
- 
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£2,359,629 





ASSETS. 
Cashinhand . x ‘ . 469,144 
Cash at bankers and at call ‘and notice ° ° . 159,074 
Bills of exchange " 136,429 
Investments in consols, debenture and ‘preference ‘stocks, etc. 81,247 
Loans on railway and other stocks . ° ° ° 455577 
Bank premises . ‘ = ° . ‘ ; ‘ ° ‘ 55,026 
Advances to customers > ° ° ° ° 1,812,270 
Value of stamps on hand . ° ° 860 


ORO HOW CO 





42,359,629 1 
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ENGLISH, SCOTTISH AND AUSTRALIAN CHARTERED BANK. 


THE directors beg to submit to the proprietors the usual balance-sheet and statement of 
accounts of the bank for the half-year ending 31st March, 1891. After providing for current 
charges, rebate on bills, and bad and doubtful debts, the profits for the half-year (including 
412,433. 16s. 6d. brought forward from last half-year) amount to £50,734. 10s. 10d. This 
sum the directors propose to appropriate as follows :—In payment of a dividend at the rate 
of 10 per cent. per annum, free of income-tax, on £900,000, £45,000 ; leaving to be carried 
forward, £5,734. 10s. 10d. The directors regret to have to report that during the half-year 
under review they received advices of serious defalcations having been discovered at two of 
their sub-branches in New South Wales. To enable them to make full provision for the 
loss sustained through these frauds they have transferred £20,000 from reserve fund, which in 
consequence now stands at £310,000. _It is also with much regret that the directors have 
to announce the death of their old and valued colleague, Mr. James Rae, whose connection 
with the bank extended over a period of twenty-two years. 


Balance-sheet (in London and the Colonies) on the 31st March, 1891. 


LIABILITIES, 
Paid-up capital . ‘ ‘ 2 = é : ‘ ; £900,000 
Reserved fund . ‘ ° ° : ‘ . ; = , ‘ 310,000 
Guarantee and provident fund . : ; ° ° . ‘ 5,000 
Deposits and current accounts. - ; 5 ‘ A ;. ‘ 59759458 
Bills payable and other liabilities - ‘ ° : : ‘ 912,054 


Circulation - . - ; “ i 3 ‘ . ‘ . 203,096 
Profit and loss meen : ‘ : = ‘ ° 50,734 





48,140,343 





ASSETS. 


Bills receivable, advances against security, etc. . ° ‘ ° - £6,684,238 3 
Loans at short notice and cash at bankers in London, etc. . ‘ i 250,556 17 
Specie and bullion in Colonies . ‘ . ; F ; - 905,240 15 
Bank premises and nanarete & 3651169. 4s. 1d.3 Jess, written off 

£64,861. 135. 9d. . , . . ° ° 300,307 10 





48,140,343 7 








Profit and Loss Account for Half-year ending 31st March, 1891. 
Dr. 
Current expenses in a sree nein Brisbane and sub- 


branches ‘ a - 454,402 3 0 
Current expenses in London, including deemed emits and 


income-tax . . 3 2 ; : . 7,455 6 10 
Balance 50,734 10 10 


£112,592 0 8 


Cr. 
Balance from last half-year . . : 412,433 16 6 
Profits for the half-year after seeding: for bad ond doubtful debts 100,158 4 2 


4112,592 o 8 
——= 
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GLAMORGANSHIRE BANKING COMPANY LIMITED. 


THE directors submit to the proprietors the balance-sheet and profit and loss account of the 
company, shewing its assets and liabilities as they stood on the 3oth June, 1891. The 
remaining assets of the old company continue to be treated as heretofore. The further losses 
of that company ascertained during the past half-year have been written off the contingency 
account, and the items still unrealized or unliquidated are retained in the present balance- 
sheet at the amounts at which they stood in the account of 27th March, 1884; the balance 
now amounting to £20,221. os. 7d., being held against them. The profits for the half-year 
ending on the 31st December, 1890—£12,869. 1s. 6d.—were duly applied as resolved at 
the general meeting held on the 21st day of January last. The net profits for the half-year, 
as shewn by the accounts, are £10,852. 4s. 9d. The directors recommend that this sum be 
applied as follows, viz., £4,592. 9s. 7d. in paying a dividend at the rate of £7. 10s. per 
cent. per annum, free of income-tax, on the preference and ordinary shares of the company, 
45,000 to be added to the reserve fund and invested in Government securities, and the 
balance of £1,259. 15s. 2d. to be transferred to the bad and doubtful debt account. The 
directors much regret the loss sustained by them and the bank, in the last half-year, through 
the death of their late colleague, Mr. John Cady. The directors have filled up the vacancy 
on the board by appointing Mr. John Crow Richardson, of Swansea and Glanbrydan Park, 
Carmarthenshire, a director. 


“a Balance-sheet, 30th June, 1891. 
Tv. 
16,927 £5 preference shares, £2. 10s paid, £42,317. 105.3 31,430 
430 ordinary shares, £2. 10s. paid, £78,575 5 $99 £30 eae 
shares, £1. 175. 6d. paid, £1,685. 12s £122,578 
Reserve fund (invested in Government a ° ° 2 
Drafts on London bankers outstanding ° . ° 
Liabilities by endorsement of bills negotiated for customers . 
Deposits, current and other accounts need wenn é I 1163. 


135. . . . 1,491,765 
Unclaimed dividends ° ° ° : > ' ‘ ° : 58 
Rebate on undue bills . ; ° . ° ° - ‘ ‘i 1,997 
Contingency account . m ‘ = ° ° ° ; 20,221 
Profit for the half-year ° . a ° ° ° ° ° 10,852 


— 
PRON DO wor On 
oxroum Baoan 


dS 
= 
° 


41,714,535 


Cr. 
Bills discounted, advances on current accounts, etc. . 41,042,066 
Cash in hand and at bankers and brokers, £447,688. 135. 6d. ; Govern- 

ment securities, £48,500; English — securities, colonial bonds, 

etc., £158,813. Ios. 655,002 
Liability of customers for endorsement on bills negotiated as per contra 1,766 
Freehold premises at Swansea, Neath and Aberavon . s ° ° 15,700 


£1,7145535 





PROFIT AND LOSS ACCOUNT. 
Dr. 
London bankers’ commission, income-tax, salaries, directors’ fees, 
stationery, etc. . . ; ; ‘ 46,447 8 
Interest paid or accrued on deposit accounts . : ° n ° 12,071 19 
Rebate on undue bills e - . ° ° e . ; 1,997 17 
Balance . ° ° . ° ° . ‘ . ° ‘ ‘ 10,852 4 


£31,369 10 


Cr. 
Gross profit for the half-year . 431,369 10 10 





HALIFAX COMMERCIAL BANKING COMPANY. 


GOSLINGS AND SHARPE. 
Balanceesheet July 8th, 1891. 


LIABILITIES. 
Amount due by the bank on current accounts ‘ ; “ = - £1,240,285 18 7 
Amount due on deposit acccounts . ° = . ‘ ‘ 125,660 1 I 
Capital . e x ° ° , ° ; ‘ % ° 400,000 O O 


41,765,945 19 8 


ASSETS, 
Cash in hand and at bankers, £231,795. 75. 4.3; cash at call and short 
notice, £500,000 . - £731,795 7 4 

£308,000 consols at 91, exchequer bills, Indian Government securities 
and Bank of England stock 3 

Colonial and — ei debentures, preference shares and other 
securities ‘ - ‘ ‘ ‘ Ps 260,601 10 4 
Loans and overdrafts . ‘ > : ‘ ° = 5 . 398,628 16 9 
Freeholds . . . . ° ° s “ = ° ‘ 50,000 0 O 
8 


41,765,945 19 | 


We have examined the above balance-sheet, and we certify that, in our opinion, it is full 
and fair and properly drawn up, so as to exhibit a true and correct view of the position of the 
bank according to the books. We have verified the correctness of the cash in hand, of 
securities belonging to the bank and of those held against advances. 


DELOITTE, DEVER, GRIFFITHS AND Co., Chartered Accountants. 
4, Lothbury, E.C., July 17th, 1891. 
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HALIFAX COMMERCIAL BANKING COMPANY, LIMITED. 


THE directors beg to submit the balance-sheet for the year ending 30th June last. They 
have to report that after making provision for bad and doubtful debts, rebate on bills, and 
interest on deposits, the net profit is £17,025. 3s. 10d. An interim dividend of tos. per 
share was paid in wey last, leaving an available balance of £9,525. 3s. 10¢., which the 
directors propose should be distributed as follows :—A dividend of Ios. per share (making 10 
per cent. for the year), £7,500; to credit of contingent fund, £1,300; balance to new 
account, £725. 3s. 10d. 
Balance-sheet, 30th June, 1891. 


LIABILITIES. 

Capital stock . : ‘ ; , : a . : ° £150,000 
Reserve fund . “ ; a a ‘ ‘ ° 
Deposits and credit balances 
Rebate on bills and interest on deposits 
Notes in circulation ‘ 
Shareholders’ dividend account = 
Balance of profit and loss account, £1 7,02 5. 3 10d., less dividend t paid 

in January last, £7,500. ° ; 9,525 


— 
noaogdood 


Mmiwo Wwonmood 
a 
° 


41,134,105 


> 


ASSETS. 
Bills of exchange - ; : 4211,318 8 
Advanced on current accounts and cash in bankers’ hands ‘ . 655,016 16 
Investments in colonial bonds and railway debenture stock, etc. . . 114,180 9 
Bank premises at Halifax and — :. ° ° 18,148 5 
Stamps on hand . 4 A . ° 142 14 
Cash on hand and at call ° P . % ° 135,298 12 


we O00 0 


41,134,105 5 4 








IMPERIAL BANK. 


HOARE (MESSRS. CHARLES) AND CO, 


Statement of Assets and Liabilities to 11th July, 1891. 


LIABILITIES. 


Amount due by the bank on current accounts. ; ‘ . £2,229,300 17 
Do. on deposit accounts . . . . . . . 400,305 II 
Capital and reserve. ° 3 . . ° 3. . ; ° 415,816 II 


43,045,422 19 


ASSETS. 


Cash in hand and at bankers, £188,762. 15s. 6d.; cash at call and 

short notice, £429,000 . : ‘ ; : ; ‘ - £617,762 
£260,000 consols (at 95)» Indian Government securities and bank stock 380,000 
Freehold adventurer’s share in the New River Company, land-tax 

redeemed and £50,000 New River debenture stock ° P 164,045 
Other securities . : ; ‘ ; : 315, 
Loans, overdrafts and bills discounted | ‘ ‘ : ° “ . 1,467,805 
Freeholds . . ; ; ‘ ‘ 3 . ‘ ; ; 100,000 


£ 310451422 


We have examined the above statement of liabilities and assets, and report that, in our 
opinion, it is a full and fair balance-sheet, properly drawn up so as to exhibit a true and 
correct view of the position of the bank’ according to the books. We have verified the 
correctness of the items of cash on hand and securities belonging to the bank by actual 
counting and by referenee to certificates and other evidence. 


WELTON, JONES AND Co., Chartered Accountants. 
5, Moorgate Street, London, 15th July, 1891. 





> 
IMPERIAL BANK, LIMITED. 


THE directors beg to submit to the shareholders a statement of the accounts of the bank for 
the half-year ending 30th June last. Upon reference to the annexed balance-sheet, it will 
be seen that, after payment of interest on deposits and other accounts, providing for bad and 
doubtful debts, rebate on bills discounted not yet due, and current expenses, the balance of 
profit amounts to £39,391. 14s. Id., which it is proposed to apply in the following manner, 
viz. :—£23,625 to the payment of a dividend at the rate of 7 per cent. per annum, free of 
income-tax, and the balance of £15,766. 14s. 1d. to be carried to the credit of profit and 
loss new account. A branch of the bank was opened at No. 44, Fenchurch Street, on 13th 
April last. The agency of the bank at Waltham Abbey was opened as a branch on 16th 
April, and on the same date a sub-branch in connection with Waltham Abbey was opened 
at Enfield Highway. 


Balance-sheet, 30th June, 1891. 

Dr. 
Capital issued, viz., 45,000 shares, £50 each, £15 per share ae - £675,000 oF o 
Reserve fund : 200,000 0 O 
Amount due by the bank, on current, deposit and interest accounts - 3,621,712 14 9 
Acceptances 4 : : ; 587,326 oO 10 
Rebate on bills not due ; ‘ ‘ = . 4 : . 2413 2 2 
Redemption of premises fund 9,807 0 O 
Balance from 31st December, 1890, £1 10 859. I 35. 6d. ; : balance, "being 

net profit for half-year ending 30th June, 1891, £28,532. Os. 7d. > 39,391 14 1 





45,136,650 11 10 


















IMPERIAL OTTOMAN BANK. 


Cr. 
Government, India and Colonial we and ee Board of 

Works stock. . ‘ . - £397,606 14 6 
Bills discounted. saa ; ae . : : : 725,632 1 4 
Loans and other securities | ee an ee ee 
Acceptances as per contra, secured. . ° , . . . 587,326 © 10 
Bank premises, furniture and fixtures . 86,791 12 7 
Cash in hand and at Bank of England, £472,526 ‘T9s. 34. ; cash at 

call, £425,000. n i : ° . a 897,526 19 3 





45136, 650 1 II 10 
PROFIT AND LOSS ACCOUNT. 





Dr. 
Interest paid on deposit and other accounts = 2 r ‘ £18,150 10 4 
Current expenses, including directors’ remuneration . ; j ¢ 23,673 14 I 
Rebate on bills not due . 3.413 I 2 


Payment of dividend at the rate of 7 per cent. per annum, for the half- 
year ending 30th June, 1891, £23,625 ; amount carried to profit and 

















loss new account, A15s 766. 145. Id. : ; ? ; : 39,391 14 I 
£84,629 0 8 
Cr. 
Balance of profit from 31st December, 1890 £10,859 13 6 
Gross profit for half-year ending <a June, 1891, after providing for 
bad and doubtful debts. o- 4 73,769 7 2 
£84,629 0 8 





IMPERIAL OTTOMAN BANK. 


THE general committee have the honour to lay before the shareholders their twenty-eighth 
annual report. The accounts, made up to the 31st December, 1890, after making due 
allowance for bad and doubtful debts, show net profits of £406,512. 175. 2@., which, added 
to the balance brought forward from last year, gives £420,786 os. 7d. at the credit of the 
profit and loss account. After deducting from this sum the amount of £52,237. 8s. 10d 
required for the reserve fund and the percentages, in accordance with the statutes, there 
remains £368,548. 11s. 9d., and of this the committee recommend a distribution of 14s. per 
share, equal to 7 per cent. on the paid-up capital of the bank, leaving £18,548. IIs. 9d@ to 
be carried forward to the current year. The committee have to deplore the loss by death, 
during the year 1890, of their highly valued colleagues, the Hon. T. C. Bruce and Sir William 
Drake, both of whom had long rendered important services on the council of the bank. 
Since the close of the year they have sustained a further loss by the death of Mr Larking, who 
had been a member of the committee from the commencement of the bank. The operations 
of the year 1890, have yielded satisfactory results The bank has been enabled to render 
important aid to the Turkish Government in furtherance of the conversion of the priority 
bonds, and in the issue of the 4 per cent. loan for consolidation of interior debts. It has 
further taken part with Messrs. Rothschilds in the conversion of the defence loan, which has 
been successfully accomplished. The committee have elected the Hon. Henry A 
Lawrence and Monsieur Pyrame Naville (the latter for many years director of the Paris 
agency) to fill vacancies on the committee. These appointments are now submitted for 
confirmation. 
Liabilities and Assets, 31st December, 1890. 


LIABILITIES. 


Capital, £10,000,000 ; /ess—not called up, £5,000,000 . £5,000,000 0 O 
Bank notes in circulation, £665,017. 5s. 6d. ; bills payable, £ I 526,396. 
12s. 4d. ; current accounts of sundries, Ls 5,01 ts 560. 2s. 6d, ; —- 





for fixed terms, £1,019,992. 145. ” A . 2 - 8,222,966 15 1 
Statutory reserve . 318,846 0 0 
Profit and loss (including £ 14,27 i. Ss. " 5d. brought from last account) . 420,786 O 7 

£13,962,598 15 8 
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ASSETS. 


Cash in hand at Constantinople and branches, £1,105,278. 16s. 4d. ; 
money at call, £658,733. 135. Id. ; bills receivable, £1,402,828. 45. 
11d. ; investments, 44,149,491. I25.; current accounts of sundries, 
44,505,268. 12s. 5d. ; advances on securities, £526,033. 25. 2d. ; 
bank premises and furniture, £77,331. 8s. ‘ : « £12,424,965 

Statutory advance to the Government ° ° ° . ° 681,818 

Participations in advances to the Government . ‘ A F ; 839,311 

Current account with the Government ‘ e ‘ : ‘ ‘ 16,503 





413,962,598 








Profit and Loss Account, from 1st January to 31st December, 1890. 
Dr. 
Dividend of 10s. per share, paid 1st July, 1890 . . «. + + £250,000 0 O 
Balance .. : : : ee oS . 14,273 3 5 
a9 


£264,273 


Cr. 
Balance at 31st December, 1889, asrendered . . J . # £264,273 3 5 


Balance . ‘ = r ; : 4 ‘ a : 414,273 3 5 
Profits for the year ending 31st December, 1890 . ‘ ‘ y 5 406,512 17 2 


£420,786 0 7 





LONDON AND PROVINCIAL BANK LIMITED. 


THE directors beg to submit to the shareholders a balance-sheet together with the profit and 
loss account for the half-year ended 30th June. The gross profits for the half-year, after 
making provision for bad and doubtful debts, and including the amount brought forward 
from last account, are £154,194. 12s. 4d. ; and after deducting all current expenses, income- 
tax, directors’ remuneration, auditors’ fees, and interest to customers, there remains a balance 
of £64,005. 4s. 10d. The directors recommend that this amount be appropriated in the 
following manner, viz. :—-£31,875 to the payment of a dividend at the rate of 15 per cent. 
per annum, free of income-tax ; £10,000 to reduction of freehold and leasehold premises 
account, and to extinguish furniture and fittings account ; £2,000 to officers’ pension and 
gratuity fund ; £6,260. 11s. 9d. to rebate on bills; £13,869. 13s. Id. carried forward. In 
pursuance of the intimation given in the last half-yearly report to the shareholders, and in 
exercise of the powers contained in the articles of association, the board issued fro rata to 
the shareholders 10,000 new shares of £10 each with £5 paid, raising the paid-up capital 
to £450,000, The premiums received on the new shares, amounting to £100,677. 10s., 
have been appropriated as follows :—£50,000 to the reserve fund, increasing that fund to 
4450,000 (invested in consols), £42,382. 9s. 8d. to writing down the bank’s entire holding 
of consols and new 2} per cents. to 90, and the remaining £8,295. os. 4d. to the officers 
pension and gratuity fund. Branches have been opened at Hornsey and Bermondsey. 


a Balance-sheet, 30th June, 1891. 
7. 
Capital—90,000 £10 shares, £5 paid, £450,000 ; reserve fund—invested 
in £500,000 2 per cent. consols, £450,000 . ‘ = 
Amount due by the bank on current, deposit and other accounts . 
Balance of last profit and loss account, £12,640. 11s. 2d.; gross profit 
for half-year after making provision for bad and doubtful debts, 
4141,554. 15. 2d. « . ' e ° ; . ‘ = Z 154,194 12 4 


£900,000 O O 
6,237,305 6 4 





47,291,499 18 8 
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Cr. 
Cash — At head office, branches and agents, £661,926. 3s. 4d.3; call 

and short notice, £500,000 . ‘ . £1,161,926 3 4 
Investments—Consols, £1, 111,111. 25. 3@ Outen at 90), Ly eunpees 

other British Government stocks, £136,431. 5s. 6d.; metropolitan 

consolidated, and London and Liverpool, iano stocks, 

£211,894. 2s. 2d.; British Colonial Government bonds and inscribed 

stocks, £181,913. 19s. 10¢.; English railway debenture and prefer- 

ence stocks, and East Indian railway guaranteed stocks, £649,230. 

gs.; other debenture stocks, £115,124. 1s.8d. ° + 2,294,593 
Amount due from customers on current accounts, bills of nina 

promissory notes, etc., and treasury bills ° ° ° e 3,664,416 
Freehold and leasehold premises at head office and branches ; dn bank 

furniture and fittings at head office and branches . . 80,373 
Current expenses, including income-tax, salaries, rent, etc., “ — 

office and branches, directors’ remuneration, and auditors’ fees . 52,504 
Interest on deposit and other accounts ° . ° ° ° ° 37,685 





4712915499 





“a Profit and Loss Account for the Half-year ended 30th June, 1891. 
ir. 
Current expenses, as above . ; ; ; ; ° ‘ . 452,504 
Interest, as above ° ° ° ° ° ° ° . ° 37,685 
Dividend at 15 per cent. - annum . - 31,875 
Reduction of premises account, and extinction of ‘fernivane onl fittings 

account . . . . ° . . . 10,000 O 
Officers’ pension and quite fund " * » ° : ‘ 2,000 O 
Rebate on bills not due carried to new account . = ‘ - ‘ 6,260 I1 
Balance carried forward . ‘ . : > ° ° ° 13,869 13 


Lond 
ono 


=O O00 


£154,194 12 4 


Cr. 
Gross profit, as above : . , i . A ‘ - 4154194 12 4 
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LONDON AND SOUTH WESTERN BANK, LIMITED. 


THE directors have to report that the fourth and fifth instalments of £4 each on the 10,000 
new shares of £50 each have been paid and credited to the respective accounts of capital and 
premium, thus making the paid-up capital £525,000, and increasing the reserve fund from 
4140,000 to £170,000. The directors have also to report that the net profits of the bank 
for the half-year ending 30th June last, after providing for interest, current expenses, rebate, 
bad and doubtful debts, and writing down the consols added to the reserve fund to 92} per 
cent. (thus making the whole of the consols constituting the reserve fund stand at that 
percentage), are £25,847. 12s. 11d., which, with £4,058. 7s. 11d., brought forward from 31st 
December last, leaves an available balance of £29,906. os. 10d. From this amount the 
directors recommend the payment of a dividend to the shareholders at the rate of 8 per cent. 
per annum, free of income-tax (including dividend calculated on the new capital from the 
dates of payment of the above-mentioned instalments), that £2,000 be written off the bank 
premises account, that £500 be added to the clerks’ guarantee and provident fund, and that 
the balance of £7,406. os. 10d. be carried forward to the next account. 
20* 





LONDON AND WESTMINSTER BANK. 


Balance-sheet, 30th June, 1891. 
LIABILITIES. 

Current and deposit accounts, £5,100,044. 12s. 9d.; other liabilities, 

viz. —outstanding advices, wean of credit, — notes, etc., 

£89,424. 35.3d. . . : - + + £5,189,468 16 
Acceptances 351 13 
Capital subscribed :—30,000 shares at 4 50, 4 1, 500,000. Paid up: — 

20,000 shares £20 per share, and 10,000 shares £12. 10s. per share, 

(the first five instalments on account of capital), making a total of . 525,000 0 O 
Reserve fund, £140,000; since added from premium on new shares 

30,000 ° ; ; : = 170,000 O O 

Invested in consols as per contra. 
Rebate on bills not due . s . . 4,482 10 6 
Profit and loss :—Balance brought forward £4 058. 7s. 11d. ; net profit 

for the half-year ending 30th June, 1891, £25,847. 12s. 11d. ’ 29,906 ©O I0 


£5:919,209 0 4 
ASSETS. eae er nema 
Cash in hand and at Bank of England, £840;480. 17s. 2d.; unnay at 

call and short notice, £311,550. -. £1,1§2,030 17. 2 
Investments :—Securities of, and guaranteed by, the British Government 

(of which £116,500 is lodged for public accounts), £935,425; 

reserve fund :—Consols (2 per cent.) £183,783 at £92. I05., 

£170,000—£ 1,105,425 ; City of London bonds, £38,800; British 

Colonial Government stocks, £195,250 ; British vanes stocks, and 

other securities, £99,856. 15 1,439,331 15 
Bills discounted :—(a) three nibs and under, & 581, 144 os. id.; 0) 

exceeding three months, £58,966. vai 640,110 14 
Loans and advances . i - 3 _ 2,242,586 19 
Liability of customers for acceptances, ‘as per contra . ° ° 351 13 
Bank premises, furniture and fittings . 300,403 7 
Other assets, viz. — me advices, freehold and leasehold 

properties, stamps, etc. ; ; : : : 144,393 14 


£5:919,;209 0 4 

Dr. PROFIT AND LOSS ACCOUNT. on enn ma 

Interest accrued and paid . ‘i £16,096 7 0 

Current expenses :-—Salaries, rent, etc., at head office and branches 54,601 3 9 

Rebate on bills not due . 4,482 10 6 
Dividend at the rate of 8 per cent. per annum, £20,000 ; premises 
account, £2,000; clerks’ guarantee and provident fund, £500; 

balance carried forward, £7,406. os. 10d. 2 < 29,906 0 10 


£105,086 2 1 


Cr. 
Balance brought from last account. . 44,058 7 11 
Gross profits for the half-year—after providing for bad and doubtful 

debts, and writing down the consols added to the reserve fund to 

£92. 10s. per cent. - : . : - ; 3 : 101,027 14 2 


£105,086 2 I 
—_—_——_—__—_. 


LONDON AND WESTMINSTER BANK, LIMITED. 


THE directors report that, after providing forall bad and doubtful debts, paying the income- 
tax, appropriating 42,000 towards the buildings of the bank, and making provision towards 
the pension and life insurance funds, the net P gery for the last half-year amount to 
£229,294. 8s. 7d. This sum, added to £45,448. 8s. 4d., the unappropriated balance of the 
preceding half-year, will amount to £274,742. 16s. 11d. The directors now declare a 
dividend to the shareholders of 8 per cent. for the half-year upon the paid-up capital of 
42,800,000, carrying forward an undivided profit of £50,742. 16s. 11d. The directors have 
the pleasure to report that since the last meeting a new branch of the bank has been 
established at 94 and 96, High Street, Kensington. 





LONDON AND WESTMINSTER BANK, 


30th June, 1891. 
LIABILITIES, 

Current accounts and deposits. +» £24,308, 325 
Circular notes, credits on —— rebate on bills discounted n not yet due, 

and other funds. ‘i : i . : 708,280 
Acceptances s . ° ° 422,403 
Liabilities by endorsement (bills negotiated for customers) ’ 24,118 
Capital, divided into 140,000 shares of £100, on each of which £20 is 

paid, making a total of . . < 8 ° = . x ; 2,800,000 
Rest or alerted ‘ 1,655,620 
Balance of Pndivided profit, 31st December, 1890, £45448. 8s. + aj : 

Net profits of the past half-year, £229,294. 85. 7d. fh ; 274,742 





£30,193,491 


This statement does not include the bank’s liability under the Baring Guarantee, 








ASSETS. 
Cash in hand and at Bank of England. ‘ : ‘i - " - 44,113,716 
Money at call and short notice . 53293,038 
Investments—securities of the Imperial Government ‘(of which 

41,000,000 stock is lodged for London County Council), 

44,205,000 ; India sterling debentures, £750,000 . : 
Bills discounted, loans and other securities ° ° 
Liability of customers for acceptances, as per contra ° . 
Liability of customers for en as ” contra . ° 
Bank premises . ; “ : : . ° 


4,955,000 
14,861,848 
422,403 
24,118 
523,365 





430,193,491 








Profit and Loss, 30th June, 1891. 

Dr. 
Total expenditure of the sixteen establishments, including rent, taxes, 

salaries, pension fund, life insurance, stationery, etc. . A101, 112 
Payment of the dividend now declared, at the rate of 8 per cent. for 

the last half-year on the paid-up capital of £2,800,000, £224,000 ; 

balance of undivided — carried to next a 450,742. 

16s. 11d. . ‘ ° ° ° . ° . ° 274,742 16 II 

$375:855 8 7 

Cr. ; 
Balance of undivided profit, 31st December, 1890 7 445.445 8 4 
Gross profits of the last half-year, after appropriating £ 2,000 towards 

the buildings of the bank, paying the eat and making 

provision for all bad and doubtful debts . ‘ ° ° ° 330.407 O 3 


£375,855 8 7 


Rest or surplus fund, £1,655,620. 4s. 9d. 


At the meeting, Mr. Howard Potter, the chairman, said —The report of the directors being 
taken as read, I will, in moving its adoption, refer briefly to the features presented in it. 
On the occasion a year since, when a similar half-yearly account was laid before you, my 
colleague then in the chair was able to congratulate you on the fact that the profits then 
stated were the largest for a half-year yet shown in the history of the bank. The aug- 
mented volume of business from which those profits resulted marked, however, the 
culmination of a long period of speculation, particularly in all kinds of investments abroad. 
Although the crisis which ended this period came in November, the tide of business still ran 
relatively full. The rates for money were high at the close of the year, so that when the 
accounts for its last half were made up it appeared that, taken as a whole, the year 1890 
showed, as compared with previous whole years, the same characteristics of pre-eminence in 
profits which distinguished its first half. During the six months just closed, however, we 
have been passing through a long period of revulsion, such as usually follows one of 
speculation. Speculative business has largely diminished in all its channels, and, in some 
of them, has almost ceased, while the general business of the country has been affected by 
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the depreciation and disturbance of credit which losses from speculation have caused. 
Prices have fallen and transactions diminished. That general business has not been more 
seriously affected, and that after so great a financial shock the productive industries and 
regular trade of the country go on fairly well, is something to be profoundly thankful for. 
It is certainly with feelings of much satisfaction that, in our own case, the directors find 
themselves able to lay before you figures showing such good returns from the business of 
the half-year, entered upon under conditions which might naturally have warranted 
anticipations of less favourable results. Except, therefore, as its leading figures reflect the 
present state of trade, it may be said in general terms that the accounts now presented have 
no noticeable features of difference from the like accounts presented at this time in former 
years. Turning to the report and accounts, it will be seen that it sets out by stating that 
the figures have been reached after providing for all bad and doubtful debts, paying income- 
tax, etc. The bad and doubtful debts of this half-year have been below the average of 
previous half-years, and that is a result which is rather remarkable, and one which all 
parties have to be congratulated upon. The net profits for the half-year are £229,294. 
8s. 7d., and with the sum of £45,448. 8s. 4d., the unappropriated balance of the previous 
half-year, the amount available for dividend is £274,742. 16s. 11d., out of which the 
directors now propose to declare a dividend of 8 per cent. on the paid-up capital, 
carrying forward an undivided profit of £50,742. 16s. 11d. Since the last meeting a new 
branch of the bank has been opened at 94 and 96, High Street, Kensington, and the 
directors have pleasure in stating that since its opening on the 5th inst. it has madea 
beginning such as warrants the expectations formed of it. Looking at the figures of the 
account on the side of liabilities, the leading amount of current accounts and deposits is 
about 6 per cent. less than it was in December, and a little over 34 per cent. less than a 
year ago, which is a diminution, of course, to be expected with the changed circumstances 
of the last half-year. Under the head of circular notes, etc., liabilities on endorsements, 
the liabilities are very much what they usually are, and the capital at rest, of course, remains 
the same. The balance of undivided profit carried forward, £50,742. 16s. 11d., may be 
taken to have some reference to the statement which concludes this side of the account, 
that it does not include the bank’s liability on the Baring guarantee. Of course, provision— 
prudent provision—for that implies that something should be accumulated to meet any 
possible contingency, though it is quite within the facts to say that, although matters in 
South America have not improved much since the last meeting, yet the liability, which we 
then had assurance would not amount to anything, does not promise to increase in any way. 
The cash in hand and the money on call are relatively to the leading figures on the other 
side much what they are usually, except that the cash in hand has slightly increased. In 
the investments there is no change to note. In the item relating to bank premises there has 
been an increase in connection with the new branch opened and otherwise. The expendi- 
ture is a necessary one, and the establishment of these branches has the double effect of 
protecting the business of the bank as well as of increasing it. They have increased it, 
and they are gradually working towards a result which is promising enough to warrant what 
has been done. Turning to the profit and loss account, there is nothing to remark upon 
except that the expenditure is slightly less than in the previous half-year. There is, perhaps, 
one more matter affecting your interests to which reference may properly be made before I 
put the motion to which I am speaking, and that is the movement for some co-operation on 
the part of the leading joint-stock banks with the Bank of England towards increasing and 
maintaining the gold reserves of the country, which has been set on foot by suggestions 
made by the Chancellor of the Exchequer and the Governor of the Bank of England on 
more than one occasion since last November. As became its position by seniority and 
importance, the London and Westminster Bank has been assigned by common consent some 
leadership in the efforts which have been made to bring about the concerted action necessary 
for the attainment of the end desired, and very gratifying acknowledgments have been 
received from the Chancellor of the Exchequer and the Governor of the Bank of their 
recognition of the loyal, public-spirited and efficient way in which this bank has endeavoured 
to promote the adoption of the measures contemplated. It is greatly to be wished that the 
other banks interested may co-operate in a like spirit, for the course which all recognise 
as a right one can only hopefully be pursued by an agreement accepted by all and faithfully 
lived up to. No one bank, however important, or however loyal to and willing to make 
sacrifices for the realization of the contemplated programme, can do much towards its 
realization alone. Any such attempt would entail disadvantage and loss too serious to be 
long tolerable, and it is therefore clearly most important that all interested should act 
together to reach the consummation all think desirable, and which only by so acting they 
can hope to realize at all. I now beg to move the adoption of the report and accounts. 
The motion was carried unanimously. 

A vote of thanks to the directors for their administration of the affairs of the bank was 
carried nem. dis. 
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LONDON AND YORKSHIRE BANK, LIMITED. 


THE annexed accounts for the half-year ended 30th June last show that, after providing for 
interest, expenses and bad and doubtful debts, and including the amount brought forward 
from last half-year, there remains a net profit of £13,529. 3s. 10d. Out of this the 
directors propose to declare a dividend upon both the old and new shares for the half-year, 
free of income-tax, at the rate of 6 per cent. per annum, which will absorb £6,750. This 
will leave a balance of £6,779. 3s. 10d. to be carried forward to the close of the year. 
Agencies of the bank have been opened at Haworth and Queensbury. The proprietors will 
share the deep regret of the directors at the loss of their colleague, Mr. C. M. Norwood, 
who died in April last. The board have elected Mr. J. A. Clutton-Brock to the seat vacant 
by Mr. Norwood’s death. Mr. Clutton-Brock will continue his services as general manager 
of the bank. To guard against the possible contingency of the number of directors being 
at any time unexpectedly reduced by death or any unforeseen circumstance below the 
minimum named in the bank’s articles of association, the board think it prudent to ask for 
powers to enable them to carry on the company’s business in such a case until new directors 
have been chosen, and for this reason the resolution set forth in the notice calling the meeting 
will be submitted. 


PROPOSED RESOLUTION.—That the following be an additional article of association :— 


7ia_ In the event of the number of directors being reduced, by death or other casual vacancies, 
below the minimum number for thetime being authorised by the company under the 68th article of 
association, the directors for the time being shall, for a period of not more than six months, be authorised 
to carry on the business of the company, and exercise all the powers conferred upon the directors in all 
respects as if their number had not been reduced below such minimum. 


Balance-sheet, 30th June, 1891. 

Dr. 
Capital—£1,000,008 ; subscribed 90,000 shares of 49. Ios. each, 

£855,000; paid up £2. 10s. pershare . : . : ; £225,000 0 O 
Reserve fund = 70,000 O O 
Balance on current accounts and other deposits, Y I, 53 5,459. 9s. 8d. ; 

London agents’ acceptances on account of customers, £48,388. 15s. ; 

drafts on agents and other liabilities, £112,013. 18s. : : - 1,695,862 2 8 
Balance of profit and loss account as shewn below ° ° : ° 13,529 3 10 


£2,004,391 6 6 


Cr. 
Cash on hand and at bankers. £487,147 16 6 
Money lent at call and short date on Government ‘and other ‘marketable 

securities : 208,498 
Securities, consisting of consols, “India and "Colonial Government and 

other investments . . ; ° + 279,730 
Balance of bank premises, furniture and fittings’ account ‘ . ° 50,545 
Bills discounted and other securities, £976,451. Is. 4d.3; liabilities of 

customers for London agents’ acceptances per contra, £48, 388. 155. ; 

less \ in cash —_ the same, £ 491370. 7s. 6d, iaraue 

ys. Ga. . . . ° ° 978,469 8 10 


2,004,391 6 6 


ie PROFIT AND LOSS ACCOUNT. 
rv. 
Current expenses at head office and branches and agencies . ° ; 412,469 0 2 
Interest paid or accrued on current and deposit accounts, including 

rebate on bills not yet due. 20,071 7 O 
Balance proposed to be appropriated as follows :—Dividend for half- 

year at 6 per cent. per annum, £6,750; carried to next account, 

46,779. 35. 10d. . : ° m . < ° > : . 13,529 3 10 


446,069 11 oO 





LONDON JOINT STOCK BANK. 


Balance brought from last account 42,891 6 7 
Gross profits for cai tiaaie after making allowance for bad and doubtful 
debts . = s P . . , . : 43,178 4 5 


£46,069 I1 0 


LT a 
J. A. CLuUTTON-Brock, Director and General Manager. 
THOMAS STEEL . 
PETER McLacan, } Directors. 
L. E. THomas, Secretary. 
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LONDON JOINT STOCK BANK, LIMITED. 


THE directors present to the shareholders the annexed statement of the liabilities and assets 
of the bank and of the profit and loss account for the half-year ended on the 3oth ultimo. 
After providing for rebate of interest on bills discounted not yet due, a net profit is shewn 
of £124,815. 17s. 10d., which has been appropriated as follows, viz. :—£112,500 in payment 
of a dividend at the rate of 12} per centum per annum, on £1,800,000, the present paid-up 
capital of the bank; £12,315. 17s. 10d. balance carried forward to profit and loss new 
account. The guarantee fund account stands at £1,163,215. 3s. 2d. 


Dr. Liabilities and Assets, 30th June, 1891. 


Capital paid-up, viz., 120,000 shares at £15 per share 3 : . 1,800,000 
Amount of the guarantee fund. : 1,163,215 
Amount due by the bank on current accounts, deposit receipts circular 

notes, etc. . ‘ : : ‘ * : . 11,434,918 
Acceptances . 2,202,234 
Rebate of interest on ‘pills’ discounted, not yet due, carried to new 

account 9,140 
Amount of net profit ‘for the half-year ended "30th June, including 


£26,550. 75. 11d. balance of profit and loss account, 31st December, 
1890. . . ‘ ° ° ° ‘ : ° ° ; 124,815 





£16,7345324 11 


The above statement of liabilities does not include the bank’s guarantee for £500,000 to the Baring 
C uarantee Fund, 
T 


Government Stock, valued in accordance with the resolution passed by 

the general meeting of shareholders, on the _ of nites ee 

viz. :—£2,000,000 consols, taken at 90 . ‘ - 1,800,000 
Other British Government securities . ~ ; ; 3 ; ° 1,202,093 
Indian and Colonial Government securities . ‘ P . Pe . 1,065,287 
Cash in hand and at the Bank of England . ; 1,367,669 
Bill discounted, loans and other securities—money at call included : 8,917,115 
Liabilities of customers for acceptances as per contra . 2,202,234 
Freehold and leasehold —— ee centane etc., at head 

office and branches s ° ° . ; 179,924 











£16,734,324 
Profit and Loss Account for the half-year ended 30th June, 1891. 





LD 
Current expenses, proportion of building expenses, directors’ remunera- 

tion, superannuation allowances, income-tax, etc. . £69,042 
Rebate of interest on bills discounted, not yet due, carried to new . 

account ° 9,140 
Dividend account for the payment of half-a-year s dividend at the rate 

of 12} per cent. per annum on £1,8 — amount of utiied 

capital on 120,000 shares . : 112,500 O O 
Amount carried to profit and loss new account . » : : . 12,315 17 10 


£202,998 II I0 





MANCHESTER AND COUNTY BANK. 285 


Cr. 
Amount of gross profit for the half-year ended 3oth June, including 
426,550. 7s. 11d. balance of profit and loss account, 31st December, 
1890, and after making provision for bad and doubtful debts . . £202,998 I1 10 
Guarantee Fund Account, 30th June, 1891. 
Dr. 
Present amount . . ‘ - dane ‘ ‘ r ‘ - £1,163,215 3 2 


Cr. 
Amount on the 31st December, 1890 . ‘ ‘ ° . ‘ - £1,163,215 3 2 














& 
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MANCHESTER AND COUNTY BANK, LIMITED. 


THE directors have pleasure in presenting to the shareholders the annexed statement of 
accounts for the half-year ended 30th June, 1891, on reference to which it will be seen that, 
including the balance of £7,563. 18s. 8d. brought forward from the previous half-year, there 
is now a net profit of £76,254. 14s. 3¢. to be appropriated. The directors propose to deal 
with this amount as follows:—£15,000 to reserve fund—thus raised to £575,000; 
£54477. 9s. 2d. to pay a dividend at the rate of 15 per cent. per annum, and to provide for 
income-tax ; £6,777. 5s. Id. to be carried forward to the profit and loss account of the 
present half-year. With great regret the directors have to announce that their esteemed 
colleague, Mr. James Reiss, an original director of the bank, and for a time its chairman, 
has felt obliged, owing to his advanced age and failing health, to resign his seat at the 
board. The directors have pleasure in announcing that Sir Frank Forbes Adam, C.I.E., of 
the firm of Messrs. William Graham and Co., has agreed to join the board, and has been 
appointed a director. 
Balance-sheet, 30th June, 1891. 


LIABILITIES. 
Capital—being £16 per share on 44,000 shares . : ; - 4704,000 
Reserve fund . ; : ; . 560,000 
Unpaid dividends , ° ‘ - A j ‘ ‘i a ‘ 7,942 
Rebate of bills on hand . : “ i : - r 2 12,472 
Unappropriated profit, as below . - : ‘ 76,254 
Due by the bank on current, deposit, and ae accounts . ‘ «  Gaan.ere 
Acceptances by the bank . : - : ° ° ° 129,942 


Ns ITO bwW COM OO 


£75716,123 18 


i 


Nore.—This statement does not include the bank’s liability under the Baring guarantee. 


ASSETS. 

Cash on hand, at call and at short notice . . : - 41,354,562 
Bills of exchange, advances on current accounts, and aie on sseuitiies 

including customers’ liability on the bank’s acceptances . ‘ + 5,681,961 
Investments :—Local loans 3 per cent. stock, £125,000 taken atgo0_ . 112,500 
New 2$ per cent. consols, £125,000 taken at 90 . ; : ; : 112,500 
2 per cent. annuities, £80,000 taken at 85. : - ‘ 68,000 
India stock and stocks guaranteed by the Indian a . ° 296,600 
Bank property account: premises in Manchester and branch offices. 90,000 


° 


oooo om 


£7,716,123 18 


~s 
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Profit and Loss Account, 31st December, 1890, to 30th June, 1891. 


Dr. 
Dividend of £1. 4s. per share, and ename for income-tax ; ° 454477 9 
Reserve fund 2 ‘ ; 7 : . 15,000 O 
Balance carried forward ‘ ; 5 . s ‘ 3 ; rs 6,777 5 


£76,254 14 
meme en we menene 


Cr. 
Balance 31st December, 1890 47,563 18 8 
Gross profit for the half-year, after ‘making provision for bad and 

doubtful debts, £98,978. 4s.; less expenses at head office and 

branches, and directors’ and auditors’ remuneration, £ 30,287. 8s. 5d. 68,690 15 7 


£76,254 14 3 


»™ 





MERCHANTS BANK OF CANADA. 


THE directors beg to place before the stockholders the result of the business of the year just 
closed :—The net profits of the year, after payment of interest and charges, and deducting 
appropriations for bad and doubtful debts, have amounted to £119,069. 4s. 5d.; balance 
from last year, £1,213. 2s. 8d¢.—together, £120,282. 7s. 1d. This has been dis osed of as 
follows :—Dividends Nos. 44 and 45, at 7 per cent. +» 483,413. 35.3 added to the ‘¢ rest,’ 
435,958. 18s. 1d.; carried forward to profit and loss account of next year, pe 6s. 
The accompanying " palance-sheet when compared with that of last year, shows that the 
business of the bank has been well maintained in every department, and that large available 
reserves ‘are held against the bank’s liabilities. _ Deposits have increased considerably, 
notwithstanding severe competition. There has been a decrease in the total of loans and 
discounts, which is, however, accounted for by the repayment of large exceptional loans. 
The ordinary discounts and advances of the bank have increased. The total earnings of the 
bank have been equal to the average of recent years, but it has been necessary to take from 
them a larger amount than usual to provide against losses and depreciations. Part of this 
deduction has been by way of writing off known losses, and part by transfer of sums to 
contingent fund, which under other circumstances might have been added to the ‘‘ rest.” 
The exceptional condition of financial matters in London and New York last November 
added much to the anxieties of the board, Lut they are happy to state that the business of 
the bank was so carefully watched that no loss whatever has been sustained. As a final 
result of the business of the year, the sum of £35,958. 18s. 1d. has been added to the ‘‘ rest.’’ 
This important fund now amounts to £515,753. 8s. 6d., or 43} per cent. of the paid-up 
capital. The officers in the service of the bank have discharged the duties entrusted to 
them with fidelity and ability, and to the satisfaction of the directors. 
ANDREW ALLAN, President. 
Montreal, June 9th, 1891. 


Statement of Assets and Liabilities at 30th May, 1891. 


I.—To the public. LIABILITIES. 
Notes in circulation . . £532,482 6 
Deposits not bearing interest, £ 5375 365. "3s. 2d. ; deposits bearing 
interest, £1,385,699. IIs. 9d. ; interest due thereon to date, 
4175153. IS. 10d. . 1,940,217 16 9 
Balances due Canadian banks ‘keeping deposit accounts with the 
Merchants Bank of Canada . . a . : 125,692 5 7 
Balances due to Canadian banks in daily exchanges . ° : . 3,750 17 8 
Balances due to agents in Great Britain ' ° ; - . 25,303 13 5 
Dividend No. 45 ° . . : ° ° i ; . “ 41,706 11 6 
Dividends unclaimed . ‘ ° . ‘ ee % : : ‘ 605 2 11 


II.— To the stockholders. 42,669,818 14 6 
Capital paid up . : ° ° , ‘ ‘ ‘ i ‘ : 1,191,616 8 9 
Rest . - . ° . ‘ ° ‘ : ; i : 515,753 8 7 
Contingent account . 3 ‘ . ° 29,457 Io 8 
Balance of profit and loss account carried to next year . ‘ ° gio 5 11 


44,407,556 8 5 





MUNSTER AND LEINSTER BANK. 


ASSETS. 
Gold and silver coinon hand. 5 . . ; ; : 3 470,306 
Dominion notes . ° ° . ° ° ° 129,049 
Notes and cheques of other ‘Canadian banks . = . ° 111,130 
Balances due by other Canadian banks in daily exchanges ‘ . 20,452 
Balances due by banks and agents in - United — . ‘ 239,258 
Dominion Government bonds. . . . 137,459 
Railway and municipal debentures. 3 ° ‘ = . 23,147 
Call and short loans on bonds and siocks . : r 267,000 


£997,803 


plarndowanan 


Time loans on bonds and stocks, £16,584. Os. 2d.; other loans and 

discounts, £3,185,059. 7s ; loans and discounts overdue, and not 

specially secured (loss oS . for), £32,385. 25. 9@.; loans and 

discounts overdue, secured, £ 5:484. 135. 4d. . . + 32395513 
Mortgages, bonds and other ey the property of the bank . ° 25,144 
Real estate . ° . ° 372346 
Bank premises and furniture : : . . ° . 2 . 101,686 
Other assets. ° ° ° ‘ - ° 2 . . 6,061 


$4,407,556 


G. HacueE, General Manager. 





MUNSTER AND LEINSTER BANK, LIMITED. 


THE directors herewith submit to the shareholders a statement of the bank’s affairs for the 
half-year ending 30th June, 1891, with a copy of the auditors’ report on the accounts and 
balance-sheet. The profits of the hank, after deducting expenses and providing for interest 
on depcsits, rebate on bills, and Lad and doubtful debts, amount to £12,113. 9s. 6d.; to 
these earnings are to be added the undivided profits from the last account, £5,351. 12s. 7d. 
—making together the sum of £17,465. 2s. 1d. It is proposed to pay a dividend for the 
half-year at the rate of 9 per cent. per annum, free of income-tax, which will absorb £9,000 ; 
to transfer to reserve fund, £5,000; to apply in reduction of premises account, £1,000 ; and 
to carry to next account, £2,465. 2s. 1d. The reserve fund will then stand at £155,000. 
A branch of the bank has been opened at Lismore, County Waterford. 


a Balance-sheet, 30th June, 1891. 
ir. 
Capital—75,000 shares at £5 each, £2 called. 4 2 ‘ . £150,000 
New issue, £50,000 ; Zess — £70. ~ ; - ‘ : : 49,930 
Reserve fund . 150,000 
Amount due upon deposit, current and other accounts, including interest 

and rebate on bills, and reserve for doubtful debts . 2,025,482 
Profit and loss—balance from 31st December, 1890, £5, 51. 12s, 7d. ; : 

net profit for the half-year ending 30th June, 1891, £12,113. 9s. 6d. 17,465 





42,392,877 








Cr. 
Cash at head office and branches, with London agents, brokers, with 

other bankers, and at call and short notice . £337,794 
British and Colonial Government securities, debenture and “corporation 

stocks (including reserve fund) 2 “ : : - ° . 390,038 
Bills receivable . = ° ° 798,771 
Advances to customers on securities and current accounts ° ‘ 811,228 
Premises at head office and branches . . . : . ° 559134 





£2,392,877 
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NATIONAL BANK, LIMITED. 


THE directors submit the following statement of accounts and the auditors’ report, showing 
the position of the society on Tuesday, the 30th of June, 1891. 


Balance-sheet, Tuesday, 30th June, 1891. 


LIABILITIES, 

Capital paid up . , ‘ ; - £1,500,000 
Rest or undivided profits invested in 2} per cent. consols . . . 256,922 
Notes in circulation . : ° ° 1,238,107 
Due by the bank on deposits and current accounts ° ° ° ° 9,800, 106 
Acceptances to bankers’ drafts and on security . : 2 . : 236,399 
Rebate of interest on bills not due . . . : 14,493 
Net profits for the half-year, including £ 18, 563. 13s. Id., brought 

forward from the 31st December, 1890 . ; 6 s 98,440 





£13,144,468 


ASSETS. 

Gold and silver coin at Irish branches . ‘ ° : . : £969,932 
Cash on hand and at the Bank of England . . . : . . : 725,125 
Government stock and exchequer bonds. . d : 4 : 1,289,327 

Ditto for rest, per contra . oes 256,922 
Government stock lodged for metropolitan vestry ‘accounts P : 32,735 
Colonial Government bonds, and other stocks . ° . . 252,293 
Advances on securities at call and at short notice ° . 1,393,051 
Advances on securities at sundry dates, and current accounts ‘ . 3,827,813 
Bills discounted . : 318545453 
Bankers’ guarantee and securities held against acceptances, per contra . 236, 399 
Bank premises in London, Dublin and branches, freehold and leasehold 306,414 





413,144,468 


Dr. PROFIT AND LOSS ACCOUNT. 
1891. 
Total expenditure at the head office and all the branches, including 

salaries, rent, taxes, maintenance of bank premises, etc., etc. . ° 479,727 10 
Half-year’s dividend to 30th June, 1891, being Ios. per share, or Io per 

cent. per annum, payable on and after the —— July, _ ‘ ° 75,000 oO 
Carried to rest or undivided profits ; 
Rebate of interest on bills not due . ; 
Balance to credit of profit and loss new account 


£192,660 18 


Cr. 
Amount brought from last account . 418,563 13 1 
Gross profits for the half-year ending the 30th June, after payment of 


interest, income-tax, ang on — and a for bad and 
doubtful debts. : 7 174,097 5 0 


£192,660 18 1 


Balance to profit and loss new account, £19,907..145. 5d. 


The profit and loss account of the bank for the half-year ended 30th June, 1891, shows a 
balance of 498,440. 8s. available for distribution. The board have declared a dividend at 
the rate of 10 per cent. per annum, or 10s. per share (£10 paid) for the half-year, payable on 
and after Saturday, the 25th instant. The income-tax on the dividend is paid by the bank. 
The dividend absorbs £75,000, leaving a balance of £23,440. 8s., of which amount £3,532. 
13s. 7d., being the dividends received on the rest or undivided profits, has been credited to 
that account, and £19,907. 14s. 5d. to profit and loss new account. The rest will now stand 
at £260,454. 18s. tod. 
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NATIONAL BANK OF AUSTRALASIA. 


THE board of directors present the following report to the shareholders, accompanied by 
the balance-sheet and profit and loss account for the half-year ending 31st March last. 
The net profit, after providing for expenses of management, bad and doubtful debts, rebate, 
interest paid and accrued on deposits, rent and repairs, amounted to £79,022. 45.; 
recoveries from debts previously written off, £1,831. 6s. 9d@.; balance from previous half- 
year, £31,089. 14s. 6d.—together, £111,943. 5s. 3d. ; deduct note and income-tax, £3,685. 
13s. 11d., leaving available for «istribution, £108,257. 11s. 4@. This sum is proposed to 
be appropriated as follows :—Dividend at 12} per cent. per annum on paid-up capital of 
one million, £62,500; bonus of 24 per cent per annum, £12,500; carry forward, £33,257. 
11s. 4d. On 10th March last a special general meeting of shareholders was held at the 
head office in Melbourne, and a resolution unanimously adopted empowering the directors 
to make such settlement with those constituents who were losers by G. L. Onyons’ frauds 
as they deemed expedient. The board are now acting on this authority, but the result will 
not affect the figures of the half-year under review. The branch at Cordillera, in New 
South Wales, was closed during the half-year, and agencies were opened at Briagolong and 
Mitiamo in Victoria. 


Aggregate Balance-sheet for the Half-year ending 31st March, 1891 (London Branch 
Accounts being included to 31st December, 1890). 


LIABILITIES. 

Notes in circulation . : : : ‘ ; “ : ; . 43345574 
Bills in circulation > 2,199,794 
Deposits, £8,169,179. 35. 2d. ; : interest accrued and rebate on current 

bills, £127,904. 15s. Id. ‘ fe 2 3 ; : P ‘ 8,297,083 
Balances due to other banks 47,203 
Capital paid up, £1,000,000 ; reserve "fund, £ 590,000 ; bank premises 

an 80,000—£670,000 5 “ne and loss account, & 108,257. 


IIs. : ; 1,778,257 





£12,706,914 








ASSETS. 
Specie, bullion and cash balances : : = ‘ . - £1,235,.494 
Government and other debentures ; ‘ . ‘ ; : R 758,100 
Bills remitted 2” transitu. . ‘ s : ‘ ° ‘ ? ° :5063, 505 
Balances due from other banks . ; : : - = ‘ ‘ 48,419 
Notes of other banks . ‘ : : . . ; 24,189 
Bills receivable and all other advances . : ‘ = ‘ . 8,133,678 
Bank premises . . ° - . ° . ° A ° 439,995 
Duty stamps . : ° = : . ‘ : . . . 32530 


— 


UbRODAHOON 





412,706,914 


_ 





PROFIT AND LOSS ACCOUNT. 
Dr. 


Expenses at head office, 144 branches and five agencies ; F : 470,897 10 4 
Note-tax . = ; : : : : - = ‘ : ° 3,685 13 II 
4 


Balance . ° . : ° ° . ° : ° ‘ . 108,257 II 


£182,840 15 


Cr. 
Balance brought forward . 431,089 14 6 
Gross profits, after providing for bad and doubtful debts, rebate on bills 

current, interest paid and accrued on — — to premises, 


and rent ‘ ‘ m a ‘ ; e 149,919 14 4 
Recoveries . ‘. ‘ : > . ; ° . ° ° ° 1,831 6 9 


£182,840 15 7 








290 NATIONAL BANK OF NEW ZEALAND. 


RESERVE FUND ACCOUNT. 


Dr. 
Balance (in which is included bank premises reserve of £80,000) . - £670,000 0 oO 





Cr. 
Balance last half-year 2 ‘ 5 ; : r é ‘ . £670,000 Oo O 











> 
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NATIONAL BANK OF NEW ZEALAND, LIMITED. 


THE directors submit to the shareholders their annual report, with the balance-sheet for the 
year ended 31st March last, from which it will be seen that the gross profits for the year, 
together with £1,779. 3s. Id., brought forward on 31st March, 1890, after deducting 
interest on deposits, amount to £65,155. 15s. 1d. From this have to be deducted the 
expenses at head office and branches, £42,430. 2s. 7d., and rebate on bills, £2,779 19s. 3d, 
leaving a net available balance of £19,945. 135. 3d. A sum of £6,250 has already been paid 
to the shareholders by way of interim dividend, but the directors regret that owing to the 
circumstances explained in the chairman’s circular letter of 19th June last, they are unable to 
propose a further dividend. The balance of £13,695. 13s. 3¢. will be carried to contingent 
reserve fund. Mr. W. S Grahame, who has been in delicate health for some time past, 
resigned his seat at the board in March last. 


Balance-sheet, 31st March, 1891. 








Dr. 
Capital paid ‘uillea Ios. an share on meen shares ‘ F - £250,000 0 O 
Reserve fund . ‘ . R ° ° 10,000 O O 
Note circulation : 4 ‘ . ‘ ° ° 114,343 0 O 
Liabilities on deposit and current accounts . . . 1,941,457 17 0 
Bills payable and other mia including reserve against bad and 
doubtful debts - ‘ . ° . a 360,625 7 II 
Profit and loss account —balance as undernoted ‘ ° . . ° 13,695 13 3 
42,690,121 18 2 
Cr. 


Coin and bullion at head office and branches, and cash at bankers - £320,939 16 8 
Bills discounted, loans, current accounts, advances on securities, etc. . * 2,241,679 6 II 
Landed property, premises, furniture, etc. . ‘ ° . ° ° 127,502 14 





42,690,121 18 2 





* Of this figure the gross amount of accounts for which the directors have thought it desirable to make 
special provision against loss is £402,416. 18s. 


Profit and Loss Account for the Year ending 31st March, 1891. 


Dr. 
Charges, including rent, taxes, salaries and expenses at head office and 
thirty-three branches and agencies ° ‘ £42,430 2 7 
Rebate on bills discounted, and not due at Bist March, 1891 2,779 19 3 
Interim dividend at the rate of 5 per cent. per annum for half-year 
encing 30th September, —_ ‘ = e ° 6,250 0 O 
Balance carried down ° . ° ° . ° ° ° 13,695 13 3 
£65,155 15 1 
tite 1st April, 1890 ; ‘ ‘ ‘ ‘ 41,779 3 1 
Gross profit, after deducting interest on deposits . ° ° . ° 63,376 12 oO 


£65,155 15 1 


Balance brought down, £13,695. 135. 3d. 
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“The report of the informal committee appointed June 29 to consider the present position 
and business of the National Bank of New Zealand, and the constitution of the board of 
directors, states that the committee have had placed before them the whole of the books and 
papers they ppm and have had several interviews with the secretary and auditor, who 
have afforded all the information in their power. The result of this investigation shows that 
most of the losses had occurred prior to 1886, the estimate of probable loss made at that time 
having been largely exceeded, many firms to whom advances had been made, and who were 
regarded at that time as sound, being unable to meet their engagements on account of the 
continued commercial depression i in New Zealand. The committee find that mistakes have 
been made, both in London and the colony, in continuing accounts where increased loss 
appeared probable, and there is no doubt too sanguine a view was taken when prosperity 
appeared to be reviving in the colony, and the fact was not sufficiently recognised that pros- 
perity, although advancing, was gradual and very slow. The amount proposed to be written 
off the capital a judging from the books, papers, reports from the colony, and infor- 
mation placed before the committee by the chairman, auditor and officials, to be sufficient to 
cover the losses incurred to the present time, and they have no hesitation in recommending 
that the resolution passed at the recent meeting be confirmed as being the only one calculated 
to place the bank on a solid foundation. The committee add:—‘‘It is satisfactory to find 
the bank is doing a large and profitable business, and there is every ground for hope that the 
bank will share in. the gradually increasing prosperity of the colony, especiaily if a more 
cautious policy is pursued in future by both managers and directors.”” They have come to 
the conclusion that a considerable change should be made in the composition of the existing 
board. They recommend that the number of London directors should be reduced to six, and 
that no fresh appointment of a colonial director should be made. They understand that the 
following gentlemen are prepared to serve on the board if it should please the shareholders to 
appoint them:—Mr. E. Brodie Hoare, Mr. James Macandrew, Mr. J. M. Stobart, 
Mr. Steele, Mr. Thomas Seaber, and Mr. Philip Vanderbyl, and they recommend that these 
gentlemen be appointed accordingly. They likewise think that in the present condition of 
the bank the remuneration of the London board should be limited to £2,000 annually. 
With regard to the call of 3os. per share sanctioned at the last meeting, the committee desire 
to say that in their judgment such call is necessary for the well-being of the bank and to 
afford confidence to depositors ; and the paid-up capital will certainly not be more than is 
sufficient, after the call has been paid, for the efficient working of the bank. They consider 
that the following facts should be generally known :—First, the bank is not in immediate want 
of money, the cash in hand being larger than for many years past; and, secondly, the 
resources available are quite sufficient to meet every demand, and the depositors are amply 
secured by the uncalled capital, the shares being generally held by responsible persons. 





NATIONAL DISCOUNT COMPANY, LIMITED. 


THE directors have to report that, after making provision for bad and doubtful debts, the 
gross profits of the half-year ending the 30th June last, as shown by the annexed statements, 
amount to £114,632. 16s. 7a., which, with the balance of 42,900. 6s. 7@. brought forward 
from the previous account, gives a total of £117,533- 35. 2d. After providing for all charges, 
including income-tax and directors and auditors’ remuneration, and reserving £51,276. 7s. 
8d. for rebate of interest on bills not matured, there remains a net profit of £53,944. 2s. 6d. 
for appropriation. It is proposed to apply £50,799. 18s. to the payment of a dividend at 
the rate of 12 per cent. per annum, free of income-tax, leaving a balance of £3,144. 45. 6d. 
to be carried forward to the next account. 





(A.) 
Balance-sheet, 30th June, 1891. 
Dr. 

Capital—viz. +» 169,333 shares of £25 each, £5 per share om R - £846,665 0 o 
Reserve fund . : 2 460,000 0 O 
Liabilities on deposits, loans and bills rediscounted a . > - 13,282,410 18 8 
Interest due on deposits, rebate, and sundry balances . ° . 145,936 18 1 
Amount at credit of profit and loss account, as shown on statement B . 53,944 2 6 

414,788,856 19 3 





Note.—The above statement does not include tala liability under the Baring Guarantee 
und, 
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Cr. 
Cash, consols and other securities ‘ - #£ayares SF 3 
Loans at call and short date e ° : e A : : 2,473,724 18 7 
Bills discounted . a - 10,801,858 7 3 
Interest due on investments ‘and loans, and sundry balances . 5 5 49,462 I 3 
Freehold premises : ; . . . : : 90,686 3 II 











414,788,856 19 3 
(B.) . 
Profit and Loss Account for the Half-year ending 30th June, 1891. 
Dr. 
Current expenses, including income-tax i £804. Is. )s wey stationery, 
and other charges . - ; : : 49,612 13 0 
Directors and auditors’ remuneration . 
Rebate of interest on bills not due, carried to new ; account 
Six months’ dividend at the rate of 12 per cent. per annum on the paid- 
up capital of £846,665, £ 50;799- 18s.; balance carried forward to 
next account, £3,144. 45. 6 , 53,944 2 6 


£117,533 3 2 


Cr. 
Balance brought forward from last account . ‘ ; ‘ £2,900 6 7 
Gross profits during the half-year ‘ ‘ ° F ‘ ‘ 114,632 16 7 


£117,533 3 2 





NEW ORIENTAL BANK CORPORATION, LIMITED. 


At the ordinary general meeting, Mr. J. C. Shaw, in moving the adoption of the reports 
referred with great regret to the death of Sir Benjamin Pine, one of the original directors, 
and to the retirement, through advancing years, of Mr. Cargill, who had presided at their 
meetings since the formation of the bank. Passing to the balance-sheet, the chairman stated 
that they had set aside as a special provision for contingencies, £165,000. Of this sum 
470,000 was to meet the collapse of the ‘‘chetties ”? at Singapore. Until lately these native 
bankers stood in high credit, but they elected to leave their legitimate business as bankers to 
Chinese and Arab traders, and embarked in other ventures, resulting in money being locked 
up, and in some cases lost. On the top of these troubles came the Baring crisis, when all 
banks, in the desire to strengthen themselves, drew in their advances, thus making the 
position of the ‘‘chetties’’ more difficult. At Melbourne they had thought it right to 
provide for a loss of £80,000, caused by the injudicious advances by the former manager, Mr. 
Hepburn, an old and trusted officer, whose connexion with the old and the new bank had 
extended over a period of thirty-four years. As soon as the mental condition of Mr. Hepburn 
was recognized, their Sydney manager at once arranged for the management of the business, 
and their inspector, who was at the time at Singapore, sailed for Melbourne the day he 
received the directors’ telegram. He wished he could say that he believed they were 
approaching a period of rest in regard to the silver market, but he feared that that was not 
the case, and it looked as if, in the coming presidential campaign in America, each party 
would for a time utilize the silver question in such manner as they thought would conduce to 
the success of their party, leading possibly to violent fluctuations and general disturbance of 
business. Their silver capital had increased by considerably over a quarter of a million 
rupees, and it was in silver they would prefer to see their capital account grow, thus avoiding 
the ever-recurring fluctuations in exchange. The debentures they had paid off to the extent 
of £71,924, and they hoped to see them paid off altogether. On the assets side of the 
balance-sheet they would see that there was a larger sum in cash and securities than it was 
customary to hcld—a precaution which, looking to the troubles which existed at that time in 
the financial world, they had thought it prudent to take. 

A discussion followed, in which dissatisfaction was expressed at the losses which had been 
sustained during the year, and it was urged that a better system of inspection ought td be 
adopted at the branches, the managers of which, it was argued, ought to have less power. 
The greatest care, it was also said, ought to be taken in connexion with the advances made 
to native bankers and the securities given against such advances. An explanation was also 
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asked as to the circumstances in which money had been advanced by the bank to the Gatling 
Gun Company. Mr. Cuff considered that, notwithstanding that they had had a disastrous 
year, the position of the bank was not a bad one, for the balance-sheet showed that, after 
paying the dividend recommended, they would still have a balance of £20,000 from their 
accumulated profits. 

The Chairman, in reply, stated that some of the leading shareholders had been to the 
bank in order to ascertain its position, and he thought it would have been better if some of 
the speakers had done the same. [If it had not been for the heavy loss they had sustained 
through the unfortunate case of insanity to which he had referred, they would not. have 
suffered anything worth naming for a period extending over seven years. The directors 
would, of course, do all they could with a view of preventing losses in the future, but it was 
quite impossible for them to judge whether a man was likely to become insane. He had 
purposely avoided referring to the loss which had been sustained throvgh the Gatling Gun 
Company. The gentleman who had introduced that business to them had been their trusted 
managing director, whose connexion with that company, the board had thought, made it 
impossible for him to continue a director of the bank, and he had, therefore, left them. Mr. 
Cargill was eighty years of age, and had retired, feeling that his strength was giving way ; 
and Mr. Boyle had retired through the pressure of his private business. If it were the wish 
of the shareholders generally that they should present a profit and loss account, instead of an 
account headed “ The rest,” they would do so; but this would not add to their profits. 
The Bank of England used the word ‘ rest.”” They did send inspectors round to the 
branches, but they experienced the same difficulty as other banks did in regard to obtaining 
the services of superior men. He then put the motion, and it was carried. The chairman 
then proposed a dividend at the rate of 6 per cent. per annum, tax free, for the year ended 
March 31 last, less the interim dividend already paid. Sir William H. Marsh having 
seconded the motion, Mr. Lamont said he thought the position of the bank would be 
strengthened by retaining the money in hand, and he proposed an amendment—observing 
that he did so in all friendliness—to the effect that the dividend proposed should not be paid. 
The amendment was not seconded. The chairman stated that the directors had very care- 
fully considered the matter, and he reminded them that in former years the shareholders had 
foregone profits which might have been divided, and had put them to the “rest ’’—as their 
late chairman said some years ago—for the very purpose which had now arisen.. Mr. Lamont 
withdrew his amendment, and the dividend was then declared, resolutions being afterwards 
passed re~electing the retiring directors and auditors. An extraordinary general meeting was 
held subsequently, when a resolution was passed omitting from clause 106 of the company’s 
articles of association the words, ‘‘ Provided that no director shall be chairman for a longer 
period at any one time than one calendar month,”’ in the third, fourth and fifth lines. It was 
stated that the object of the alteration was to enable the board to appoint. one of their number 
as chairman for a longer term than one month ; and the chairman expressed his belief that 
the change would lead to the better working of the bank. 


<> 
> 
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THE annexed accounts shew that the balance of profit, after payment of all expenses, pro- 
vision for bad and doubtful debts, and allowance for depreciation on premises and fittings, 
and for rebate on bills, amounts to £10,717. 10s. 11d. ; of this amount it is recommended 
that £8,500 be appropriated to the payment of a dividend upon the ordinary shares for the 
half-year of 4s. 3d. per share, free of income-tax, being at the rate of £7. 1s. 8d. per cent. 
per annum, that £1,000 be added to the reserve fund, and that the balance of £1,217. 10s. 
11d. be carried forward. The directors have to report with regret the death of Mr. Roderick 
Mackay, one of the bank’s auditors. His partner, Mr. William B. Peat, has been appointed 
his successor, and the directors recommend that this appointment be confirmed by the share- 
holders. 
Balance-sheet, 30th June, 1891. 


LIABILITIES. 
Capital—51,000 shares of £10 each, £1,020,000. 
Capital issued—4o,000 ordinary £20 shares, £6 paid . ‘ 5 
Reserve fund . a : Sid be ae ° a ° ° : 
Amount due on deposit and current accounts and to correspondents . 919,975 II 
Profit and loss—balance at 31st December, 1890, £1,660. 2s. 11d. ; net 
profit for half-year ending 30th June, 1891, as below, £9,057. 8s. . 10,717 10 II 


41,230,693 2 3 
VOL. LII. 21 
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ASSETS. 
Government securities . . : £258,300 
Corporation, debenture and preference “ateliie - ° - 44,510 
Mortgages and other investments . . ; ° < 84,274 
Bills discounted, loans to customers, etc. . ° 718,189 
Bank premises, furniture, etc., £52,260. 9s. 9d. ; written ff to date, 

£13,731. 55- a. ae. ors 38,529 
Cash on hand od at Bank of England ° * ‘ ‘ . 86,889 


£1,230,693 


Profit and Loss Account for the Half-year ending 30th June, 1891. 
Dr. 


Current expenses i 
Depreciation - ° 
Rebate on bills not due. 
Balance, net profit ‘ 


é 7 . ‘ ‘ 48,154 0 1 
‘ ‘. P 814 13 II 


1,356 18 7 
9,057 8 Oo 


£19,383 0 7 


Cr. 
Gross profit, after providing for bad and doubtful debts ‘ ‘ 419,383 0 7 





PRESTON BANKING COMPANY, LIMITED. 


THE directors have pleasure in reporting to the shareholders the result of the operations of 
the bank for the past year. The gross profit for the year, after paying interest on customers’ 

balances and making provision for bad and doubtful debts and interest on the reserve fund, is 
£42,660. 2s. 7d.; deduct salaries, vote to directors, current expenses, income-tax and rebate, 
£18,883. 25. 11d., leaves a net profit of £23,776. 19s. 8d.; to this must be added the balance 
from the previous year’s account, £2,997. 2s. 9d., making the amount available, £26,774. 

2s. 5@. Out of this an interim dividend at 12 per cent. per annum on the ordinary, and 10 
per cent. per annum on the ‘*A”’ capital, was paid in January last, amounting to £9,806. 

10s., leaving £16,967. 12s. 5d. The dividend on the £50,000 “* A” capital, at 10 per cent. 

per annum for the past half-year, will absorb £2,500, and the directors recommend the pay- 
ment of a further dividend at the rate of 12 per cent. per annum for the half-year on the 
4125,725 ordinary capital, which will amount to £7,543. 10s., and that there be carried to 
reserve fund £2,010 (making a total addition for the year of L 14,000, raising that fund to 
£120,000. See below.) ,and to the bank premises redemption fund £1,500, (making that fund 
£6, 500,) leaving to be carried forward 43,414. 2s. 52. Thedirectors have again satisfaction in 
pointing to the continued increase in the business of the bank, as revealed by the figures of 
the balance-sheet. During the year 220 new shares have been issued, the premium on which, 

amounting to £8,810, has been placed to the reserve fund, which, with the further addition 
above proposed, together with the interest accrued and already "added, will make a total 
increase of £14,000 i in that fund for the year, thus raising it to £120,000. A sub-branch has 
been established at Little Hulton in connection with the Bolton office. The directors regret 
to report the loss, by death, of their esteemed colleague, William Bretherton, Esq. 


Balance-sheet, 30th June, 1891. 


LIABILITIES. 


Capital—5,029 ordinary shares, £100 each, £25 paid, £ 1251725 5 a 

“A” shares, £100 each, £25 paid, £50,000 ‘ - 4175,725 
Reserve fund, with interest accrued _ : 3 . 117,990 
Amount due by bank on current, deposit and other accounts. ‘ ° 1,463,294 
Profit and loss account—balance from last year, £2,997. 25. 9¢@.; profit 

for the year, £42,660. 2s. 74.—£45,657. 55. aan ; ess deductions 

as below, £28 3689. 12s, 11d. . “ = . ° s . 16,967 12 





£1,773:976 14 1 





PROVINCIAL BANK OF IRELAND. 


ASSETS. 

Cash in hand and with brokers and agents at call and short notice 

Investments in 2} per cent. consols, New South Wales Government 
bonds, English and Indian railway debenture and preference stocks, 
Liverpool, Manchester, Birmingham and Nottingham Corporation 
stocks and other securities and propert . 

Advances on current accounts, bills discounted, ‘and special loans on 
security . 

Bank property in Preston, Blackpool, Bolton, Southport, Chorley, 
Fleetwood, and Lancaster, £42,777. 6s.; Jess redemption fund, 
45,000. . “ . ° ° . ° ° ° ° 


P PROFIT AND LOSS ACCOUNT. 

re 

Current expenses at head office and branches 

Income-tax . 

Interest on special deposit receipts and rebate on bills . 

Vote to directors to 30th June, 1890 

Dividend at 12 per cent. per annum on ordinary capital for the half-year 
ending 31st December, 1890, £7,306. 10s. ; dividend at 10 per cent. 
per annum on ** A” — for the —— ending 31st December, 
1890, £2,500 

Dividend at 12 per cent. per annum on ordinary capital for the half- 
year ending 30th June, 1891, £7,543. 10s.; dividend at 10 per cent. 
per annum on ** A” capital for the half-year ending 3oth June, 1891, 
£2,500—£ 10,043. 10s.; reserve fund, atte ; bank premises 
redemption fund, £1,500 ; : : 

Balance carried to next account . 


Cr. 
Balance from last year’s account . 
Gross profits for the year 
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£311,316 


291,631 


1,133,250 


37,777 
41,773,976 











£15,420 
545 
1,917 
1,000 


9,806 


13,553 
3,414 


£45,657 


42,997 2 9 
42,660 2 7 


445,057 5 4 


THE directors have pleasure in submitting to the shareholders a statement of the bank’s 
affairs for the half-year ending the 30th June, 1891. Including £6,153. 9s. 9¢. brought 
forward from last account, there remains a profit of £41,356. 25. 3¢. Out of this the 
directors have declared a dividend for the half-year at the rate of 10 per cent. per annum, 
free of income-tax, which will require £27,000; they have written off bank premises account, 
42,000 ; added to the reserve fund, £6,000; and carried forward, £6,356. 2s. 3d. 


Balance-sheet, 30th June, 1891. 


LIABILITIES. 

Capital paid-up . m : 

Reserve fund : 

Notes in circulation 

Deposit receipts, current and other accounts 

Net profits for the half-year, including £6,153. 9s. od. brought forward 
from 31st December, 1890, 441,356. 2s. 3d.; less—£2,000 applied 
in reduction of bank premises es and ’ £6, ooo added to the 
reserve fund, £8,000 . : ‘ a 2 


£540,000 © 
180,000 O 


723,750 15 
4,136,438 15 


33,356 2 3 
45,613,551 12 11 
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ASSETS. 


Cash at head office, branches and in London . = P ‘ - £471,662 14 0 
Investments, viz.:—British Government and colonial securities, 

41,043,421. 156: | ; Bank of England stock and other investments, 

£410,966. 135. 8 ° . ° ° X 1,454,388 8 9 
Advances on sa at call and short notice ° ° . ° 447,938 14 I 
Bills discounted, and advances to customers, etc. ° ‘ 3,096,646 9 2 
Bank premises, freehold and leasehold ss ° . ° 142,915 6 11 


45,613,551 12 11 


Dr. PROFIT AND LOSS ACCOUNT. 


Total expenditure at head office and branches, including rent, repairs 

of premises, salaries, pensions, etc., for the natu e ; £42,761 17. 6 
Reduction of bank premises account . ° ; ° 2,000 O O 
Added to the reserve fund . . 6,000 O O 
Dividend at the rate of Io per cent. per annum, for the half-year to 30th 

June, 1891, ene on and after the 1st August next, ”" of income- 

tax Z . : . ; : 27,000 O 
Carried to new account “ “ ‘ - . ; : 3 ° 6,356 2 


484,117 19 9 
Cr. Bi ltt Me 


Balance, 31st December, 1890 . 46,153 9 9 
Gross profits for the half-year, after pay ment of interest on deposits, 

income-tax, duty on notes and postbills in circulation, law costs, and 

providing for rebate on bills discounted not yet due, and bad and 

doubtful debts ; - 2 ‘ ‘ ‘ ‘ z ‘ ‘ 77,964 10 oO 


ve £84,117 19 9 





MESSRS. .SMITH, PAYNE AND SMITHS. 


Dr. Balance=sheet, 30th Junes sath 
Partners’ capital and reserve ‘ ‘ ‘ ° £705,375 0 O 
Current, customers’ deposit, and other accounts ; ‘ 3,347,044 8 5 
Acceptances and endorsements (covered by approved securities) . ‘ 629,675 6 9 


£4,682,094 15 2 
C Contingent liability to the Baring Guarantee Fund, £100,000. (en meena 
vr 

Consols, £2. 15s. per cent., £742,500 at 95 per cent. . ‘ ‘ - £705,375 
Cash in hand and at the Bank of England . 728,070 
Consols, £2. 15s. per cent., £400,000 at 95 per cent. es £380, 000 ; 

colonial and other investments, £ 348,837. Is. 10d. : 728,837 
Bills discounted, loans and advances to customers , a ° ‘ 1,654,136 
Acceptances and endorsements as per contra ° ‘ ‘ ° ° 629,675 
Freehold banking premises and property adjoining : : . 236,000 


£4,682,094 _ 


I certify from the examination of the books and securities of Messrs. Smith, Payne and 
Smiths, that the above balance-sheet is a true and correct statement of the affairs of their 
bank on the 30th June last, as disclosed by the books. 

C. FircoH Kemp, F.C.A, 

1, Lombard Street, 11th July, 1891. 





+> 
UNION BANK OF LONDON, LIMITED. 


THE directors have to report that the net profits of the bank for the six months ending 30th 
June last, after payment of all charges and making full provision for all bad and doubtful 
debts, amount to £108,450. 5s. 7d@., to which has to be added the balance of £11,427. 16s. 
brought forward from 31st December last, making together a total sum of £119,878. Is. 7d. 
Out of this sum the directors now declare a dividend for the last six months at the rate of 
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12} per cent. per annum on the paid-up capital, clear of income-tax, and after payment of 
such dividend, amounting to £106,562. 10s., they apply £5,000 in reduction of bank 
premises account, leaving a balance of £8,315. 11s. 7d. to be carried forward to profit and 
loss new account. The directors have to announce with great regret the death of their 
esteemed colleague, Archibald Cockburn, Esq., who had taken a leading part in the 
management of the bank’s affairs from the time of its first a — also served 
as deputy governor from 1875 until he resigned that office in 1884. Cockburn’s wide 
experience and sound business judgment have throughout been of the highest value in the 
administration of the bank. In accordance with the provisions of the deed of settlement, 
the directors have appointed Theodore Bassett, Esq., a duly qualified proprietor, to fill the 
vacancy caused by the death of Mr. Cockburn. The following directors retire by rotation 
under the provisions of the deed of settlement, viz.:—Herman Hoskier, Esq., John 
Dennistoun, Esq., Theodore Bassett, Esq., and, being eligible, offer themselves for 
re-election. Roderick Mackay, Esq., one of the auditors of the bank, having recently died, 
the proprietors will have to elect an auditor in his place. Frederick Whinney, Esq., the 
present auditor, offers himself for re-election. Acting on the desire of the proprietors to have 
a branch opened on the south side of the river, the directors have secured a suitable site at 
the corner of Southwark Street and Borough High Street, where business will be commenced 
when the necessary arrangements have been made. 


By order of the Court, 
C. H. R. WoLLAsTON, Secretary. 
Statement of Accounts, for the Half=year ending 30th June, 1891. 
GENERAL BALANCE. 
LIABILITIES. 
Capital paid-up, viz., £15. 10s. per share on 110,000 shares of £100 
each 41,705,000 
Reserve fund—invested i in local loans stock and ‘23 per cent. consoli- 
dated stock as per contra : . “ ~ 850,000 
‘Deposits and current accounts. ; : ; : ; - 13,831,951 
Acceptances ‘ - : ‘ : . +: 25261,718 
Liabilities by indorsement on n foreign bills sold F 14,048 
— —_— being interest due on deposits, unclaimed dividends, 
; r = ‘ . = 200,872 
elaaie on bills not due 14,132 
Profit and loss—balance brought forward, £i I 1,427. 16s. } . net profit for 
the half-year ending 3oth June, 1891, £108,450. 5s. 7d. . ° 119,878 


£ 18,997,602 


[There is a contingent liability in respect of the subscription | of £500,000 to the guarantee in the matter 
of Baring Brothers and Co.’s estate.] 


ASSETS. 


Cash in hand, £1,173,309. 18s. 1d.; cash in Bank * maneiiaie 

£1,318,031. ings. 8. : : - £25,491,341 
Money at call and at short notice ‘ 3,020,625 
Investments—Securities of and guaranteed by the British Government, 

41,162,000; Indian Government stocks and bonds, £247,270; 

Indian railway guaranteed bonds, £50,000; British, colonial and 

foreign railway debentures, stocks and bonds, English Corporation 

stocks, colonial and foreign government bonds, £570,434. 145.— 

42,029,704. 145.3 .reserve fund—£450,000 local loans stock, 

£460,000 2% per cent. consolidated stock, £850,000 2,879,704 
Bills discounted—(a@) three months and under, £4,079,689. 4s. 2d. 3 ; 

(6) exceeding three months, £194,916. Is. 10d... 4274,605 
Loans and advances . ° : . 39533,263 
Liabilities of customers on acceptances, as per contra . ‘ : . 2,261,718 
Liabilities of customers for indorsements, as per contra 14,048 
Bank premises, consisting of freehold buildings in Princes Street, 

Mansion House Street, Argyll Place, Chancery Lane, Charing Cross, 

and Holborn Circus, and leaseholds in St. Mildred’s Court, Bishop’s 

Road (Bayswater), Fenchurch Street and Tottenham Court Road . 481,284 
Other assets, being interest due on investments, etc. . = . 41,010 


418,997,602 
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Pa PROFIT AND LOSS ACCOUNT. 

Interest accrued and paid to customers 7 ‘ ‘ £65,644 19 

Salaries and other expenses at head office and branches ; r ; 63,507 12 

Rebate on bills not due : 14,132 19 

Dividend at the rate of 12} per cent. per annum, z 106, 562. 10S. ; 
appropriation in reduction of cost of bank premises, £5,000; 
balance, being undivided profit carried forward to the next half-year, 
LeegtS. Vis. Fd. 2 < = a : a ° ° ° 119,878 1 7 


£263,163 12 9 


Cr. 


Profit unappropriated on 31st December, 1890 _ . 411,427 16 0 
Gross profit for the half-year ending 3oth June, 1891, after making 

provision for all bad and doubtful — — of income-tax, 

and provision for pension fund ° . . : : 251,735 16 9 


£263,163 12 9 

Mr. T. Rannie Grant (the governor) presided at the meeting, and moved the adoption of 
the report, which showed that the net profits of the bank for the six months amounted to 
£108,450, and proposed a dividend for the six months of 12} per cent. on the paid-up 
capital. The chairman, having declared the dividend, proceeded to say that the results of 
half-year’s working were not so good as in the corresponding period of last year, but this 
was because circumstances had not been equally favourable. There had been an under- 
current of distrust running through all the markets, which had been reflected in the course 
which money had taken. Early in May there arose some doubt about the strength of the 
Bank of England reserve, which led to an increase in the bank rate. He thought there was 
good reason for the precaution exercised, lest things should have been allowed to drift 
towards danger. Since then, however, gold had come into the vaults of the Bank of England 
much more rapidly than could possibly have been anticipated, so that he thought there was 
danger in the opposite direction, owing to the low bank rate and the low rate of discounts. 
With respect to the alleged general insufficiency of the bank reserves, no prudent man could 
deny that heretofore they had been insufficient, but their board had always sought to keep 
up their reserves to an adequate point, and he did not think they could do much more at 
present than they had done by joining in the agreement that the London joint stock banks 
should publish their accounts monthly. On the whole, the accounts showed that the bank 
continued to maintain a large and active business in all its departments. They intended to 
open a new branch in Southwark, where he hoped to build upasound business. (Applause.) 

Sir Sydney Waterlow (deputy-governor) seconded the motion. In doing so, he said he 
thought that anyone who looked at their accounts would see that they had rather a tendency 
to maintain their old conservative character. (Hear, hear.) It had always been the policy 
of the board to keep strong reserves, and although the outlook for the next six months 
was not as favourable as one could wish, still, he hoped that when they next met they would 
be able to give a good account of the position of the bank. (Hear, hear.) 

The report was unanimously adopted, and the dividend having been declared, Mr. 
Theodore Bassett was elected a director in the place of Mr Cockburn, deceased. 

On the motion of Dr. Drysdale, seconded by Mr. P. Wright, a cordial vote of thanks 
was passed to the governor, deputy-governor and directors, for the able manner in which 
they had conducted the affairs of the bank during the past half-year. 

The Chairman, in acknowledging the compliment, claimed for his colleagues that they 
did good work for the shareholders, and therefore they felt that in some sense the vote was 
deserved. Circumstances had not been so favourable with them during the half-year as they 
could have wished ; but there was no doubt that when he next met them he should have a 
good account to give of their position. (Hear, hear.) 

On the motion of the Chairman, seconded by Mr. Reynolds, a hearty vote of thanks was 
passed to the officers, managers, the secretary (Mr. C. H. R. Wollaston) for his services, 
and the staff, and the proceedings terminated. 
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UNION BANK OF MANCHESTER, LIMITED. 


THE directors beg to submit their report, balance-sheet and profit and loss account for the 
year ending 30th June, 1891. The profits for the year, after deducting rebate of bills on 
hand, and making provision for bad and doubtful debts, amount to £102,291. 3s.; brought 
forward from last profit and loss account, £3,486. 15s. 54.5 expenses at head office and 
forty-seven branches and sub-branches, £39,615. 10s. ; amount written off bank premises 
and furniture, £2,000; a dividend for the half-year ending 31st December, 1890, of ten 
shillings per share, free of income-tax, £20,000; a dividend for the half-year ending 3oth 
June, 1891, of eleven shillings per share, free of income-tax, £22,000—leaving £22, 162. 8s. 
5d@.; from which have been carried to the reserve fund, £20,000—balance carried forward to 
next profit and loss.account, £2,162. 8s. 5d. The reserve fund now stands at £125, 

Two new branches have been opened during the year, one at Warrington, and one at 
Southport. Since the last annual meeting of the shareholders, the directors have received, 
with much regret, the resignation of their valued colleague, Mr. James Jardine, the senior 
director of the bank, who has been obliged, under medical advice, to vacate his seat at the 
board. They have pleasure in stating that Mr. W. H. Verdin, of the firm of Messrs. 


Verdin Brothers, of Winsford and Liverpool, has been elected a director to succeed Mr. 
Jardine. 


a Balance-sheet, 30th June, 1891. 
rr. 
Capital 40,000 shares, £11 each paid . ‘ ‘ ° - £440,000 oO 
Reserve fund ‘ 105,000 O 
Current and deposit accounts and rebate of bills on hand ° ‘ is 2,643,639 17 
Accepted bills 97,145 I 
Balance of profit and loss account, 3oth June, 1890, 4 3,486. 15s. 5d. 3 
profit for the year, £102,291. 3s.—£105,777. 18s. 5d.; less 
expenses, depreciation, and appropriation, as below, £61,615. Ios . 44,162 8 





£35329,947 7 








Cr. 


Cash on hand, at call and at short notice ‘ 
Consols and other securities ‘ , ; ° . 141,024 19 
Bills on hand and loans to customers . re ° ° 2,584 634 I 
Accepted bills, as per contra against security ‘ 97,145 I 
Bank premises and furniture at head office and branches 44,494 9 


P £462,648 14 





£3329,947 7 








PROFIT AND ACCOUNT. 
Dr. 


Total expenses of head office and forty-seven branches, including 

directors’ fees, salaries, rent, taxes and stationery for the year : £39,615 10 
Amount written off bank premises, furniture, etc. i ‘ ° P 2,000 
Interim dividend paid of tos. per share . . . . 20,000 
Balance of £44,162. 8s. 5d. divided as follows : dividend of eleven 

shillings per share . . ° . : 22,000 
Amount carried to reserve fund . i . ‘ . 20,000 
Balance forward to next account . 2,162 


£105,777 18 
Cr. 
Balance of profit from last year. ° 43.486 15 5 
Profit for the year, after paying income-tax, ‘and making allowance for 
bad and doubtful debts, £106,880. 16s. 8¢.; less rebate of bills on 
hand, £4,589. 135. 8d. . ; : ° ; . - ; 102,291 3 0 


£105,777 18 5 





300 


UNION DISCOUNT COMPANY OF LONDON, LIMITED. 


THE directors beg to submit to the shareholders the statement of the affairs of the company 
for the half-year ending 30th June, 1891. The accounts show a gross profit, including the 
balance brought forward from last half-year, and after making provision for bad and doubtful 
debts of £102,885. 8s. 6d. Allowing rebate of interest, amounting to £45,754. 16s. 11d. on bills 
not yet due, and deducting current expenses, there remains a balance of £44,519. 13s. Out 
of this sum the directors propose to pay a dividend at the rate of 8 per cent. per annum for 
the six months, free of income-tax, to set aside £5,000 in reduction of the purchase of the 
goodwill of Messrs. Harwood, Knight and Allen’s business, and to carry the balance 
£13,519. 13s. over to new account. In connection with the purchase in February last of 
the discount business hitherto conducted by Messrs. Harwood, Knight and Allen, two 
members of that firm, Mr. Joseph Allen and Mr. Arthur John Fraser, have joined the board. 


Balance-sheet, 30th June, 1891. 

Dr. 
Capital account, 130,000 shares of £10, » & I anus. 
Amount paid £5 pershare . 3 : r “ ° . £650,000 
Reserve fund . - : 4 ‘ ‘ ° r . 200,000 
Provident reserve fund é ‘ : : . ‘ . 3 5,284 
Short drafts on current accounts . ; F ‘ ° % a‘ 3,090 
Loans and yg 475992824. 175. 11d.; bills rediscounted, 

44,167,963. 85. 3 . 12,160,788 
Profit and loss rl a at "credit, Au 102 885. 8s. 6d. ; 3 less 

current expenses, £12,610. 185. 7d. ; : ; : 90,274 





£13)109,437 





Note.—The above statement does not include company’s liability under the Baring Guarantee 
fund. 


Cr. 
Cash at bankers . - . ; ‘ ‘ £326,868 16 6 
Consols, Exchequer bonds and other securities - . ‘ ? 1,407,917 9 II 
Loans on sundry securities at call and short dates . ° : 870,687 10 
Bills discounted (including Treasury bills) . , ‘ ‘ ; - 10,394,295 9 4 
Current accounts 15.732 3 5 
Amount paid Messrs. Harwood, Knight and Allen for goodwill of their 

business ° 25,000 0 O 
Freehold and leasehold premises, fittings and furniture ° : ‘ 68,935 19 oO 





413,109,437 8 2 








Profit and Loss Account for the Six Months ending 30th June, 1891. 

Dr. 
Current expenses, including salaries, rent and taxes, directors’ fees, and 

all other charges . . 412,610 18 
Rebate of interest on bills discounted not due carried forward to new 

account, £45,754. 16s. 11d.; reduction of amount paid to Messrs. 

Harwood, Knight and Allen, £5,000; dividend for the half-year at 

the rate of 8 per cent. per annum free of a 426,000 ; 

balance carried down, £13,519. 1355. : - * ‘ 90,274 9 II 


£102,885 8 6 


Cr. 
Balance brought forward from 31st December, 1890. 412,704 15 5 
Gross profits for the half-year, after making ee for bad and 

doubtful debts. ° ° . ° ; . ° ° 90,180 13 I 


£102,885 8 6 


Balance brought down, £13,519. 135, 
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Provincial Clearing=-house Returns. 





NEWCASTLE- 


1890. BIRMINGHAM. MANCHESTER. ON-TYNE. 








4 £ & 
Week ending 26th July ‘ 709,877 2,946, 105 387,190 
2nd August ‘ 981,196 3,546,727 387,210 
oth ,, . 701,615 351935573 354,640 
16th sy, : 747,741 3,217,472 458,970 
23rd ” . 7359521 2,731,933 480,710 
30th_~—syy . 737,858 3,084,883 370,470 
6th September . 992,016 3,384,883 392,220 
13th iy, . 767,512 2,942,003 443,200 
2oth ” . 701 5944 2,755,561 367, 360 
27th 4, . 7545733 2,984,065 342,620 
4th October - | 1,061,539 31495843 492,430 
1th 5, . 745,234 32439,265 442,790 
18th —,, . 849,978 3,227,808 456,670 
25th 5, . 713,610 2,797,746 383,960 
1st November . 931,573 3,613,003 358,960 
8th ss, . 946, 190 3,565,726 451,640 
15th 5, . 856,899 343,963 502,360 
22nd 45 . 734,399 27739473 452,850 
29th 45 . 7751427 3,372,074 426,720 
6th December . | 1,010,096 3:742,738 357,170 
13th yy . 728,561 3,154,940 406,810 
20th ee a 749,165 ' 3,011,648 420,020 
27th ‘ ; 656,837 1,978, 366 293,820 


1891. 
3rd January ‘ 966,442 3,807,987 399,260 
loth 55 . 760,945 393525269 371,860 
17th sy, . 859,763 3,318,782 509,820 
24th ” . 7592350 2,761,563 452,040 
3ist ” : 836,320 3,264,068 445,390 
7th February .{| 1,085,434 39748,424 439,630 
14th ” : 863,633 39531447 558,310 
2Ist 4 . 789,137 2,902,435 541,950 
28th a ; 930, 367 3,187,076 481,600 
7th March i 1,178,204 3,795,626 431,040 
14th 5, . 858,993 3,139,531 770,870 
2Ist 99 . 796,212 2,952,145 484,210 
28th 9, . 833,385 2,661,127 410,990 
4th April . 935,570 31346,029 398,860 
11th 45 . 808,772 3,521,079 445,420 
18th an 4 920,821 3,060,894 528,210 
25th 45 . 744,624 2,729,312 451,150 
2nd May - | 1,077,215 323579346 486,530 
gth sy, . 9355257 3,157,392 496,950 
16th . 909,047 3,030,359 613,710 
23rd ° 624,246 1,738,121 470,420 
30th ‘a 784,147 2,728,828 453,680 
6th . 1,078,129 3,318,205 487,520 
13th . 796,655 2,863,895 542,050 
2oth ‘ 712,480 2,700,629 463,460 
27th re 840,710 2,833,916 446,090 
4th ° 1,171,841 3,675,886 518,030 
11th ‘ 780,184 3,196,511 443,520 
18th . 926,594 3,124,537 563, 360 



































Bank of England Weekly Returns. 


ISSUE DEPARTMENT. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow: 



















































1891. 1891. 1891. 1891. 
June 24. July x. July 8. July 15. 

Notes issued 443,520,150 | £43,735,550 | 442,349,410 | 441,370,220 
Government debt ° .. | Sr1,015,100 | F1r1,015,100 | £11,015,100 | 411,015,100 
Other securities : 51434,900 51434,900 51434,900 51434,900 
Gold coin and bullion .. 27,070,155 27,285,550 25,889,410 24,920,220 

Silver bullion .. _— - _ _ 
£43,520,150 | £43,735,550 | 442,349,410 | £41,370,220 

BANKING DEPARTMENT. 
1891. 1891. 1891. 1891. 
June 24. | July rz. | july 8. July 15. 

Pataed capital ..  .. 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
i ee . 3,204,305 3,226,321 3:410,917 3,416,092 
Public deposits _ 7,025,381 6,869,684 4,195,883 31494,683 
Other deposits .. e 34)747,012 35)171,790 37,802,408 37,152,165 
Seven-day and other bills :. 190,275 179,092 218,809 221,492 
459,720,573 | 459,999,893 | 460,181,017 | £58,837,432 
Government securities .. oe 49,941,805 49,941,733 | 412,423,006 | £14,423,006 
Other securities igi 30,588,020 31,812,949 30,768,279 30,461,943 
Notes... ee 18,062,845 17,276,560 15,828,710 14,904,670 
Gold and silver coin es 1,127,903 968,651 1,161,022 1,047,813 
459,720,573 | 459,999,893 | 460,181,017 | £58,837,432 




















THE EXCHANGES. 


















































1891. 1891. 1891. 1891. 
Lonpon— June 23. June 30. July 7. July 14 
Amsterdam, short Po . os 12 1 12 12 1 12 1t 
Ditto months. . : - 12 34 12 34 m™ 3 12 2% 
Rotterdam, ditto ‘ . ° 12 FL 12 3 12 3 12 2% 
Antwerp and ered ditto . re _ 25 46 25 46 25 45 25 45 
Paris, short : 25 26% 25 25 25 23% 25 232 
Ditto, 3 months.. = 25 45 25 45 25 42% 25 40 
Marseilles, ditto 2 25 45 25 45 25 42% 25 42} 
Hamburg, ditto.. ‘ 20 57 20 56 20 55 20 54 
Berlin, ditto ‘ 20 58 20 56 20 56 20 55 
Leipsic, ditto .. ° 20 58 20 56 20 56 20 55 
Frankfort-on- the-Main, ditto.. ° 20 58 20 56 20 56 20 55 
Petersburg, ditto ? 278 27% 263 26 
Copenhagen, ditto . 18 35 18 35 18 35 18 34 
Stockholm, ditto oo 18 36 18 36 18 36 18 36 
Christiania, ditto 18 36 18 36 18 36 18 36 
Vienna, ditto A 1r 87% 1r 86} tr 86} ir 85 
Trieste, ditto ‘ ° 1x 87% 11 86 1t 86} 11 85 
Zurich and Basle, ditto.. : 25 55 25 52 25 52 25 50 
Madrid, ditto e 44 ak 44 44th 
Cadiz, ditto ‘ 44 44% 44 44th 
Seville, ditto 44 44 44 44th 
Barcelona, ditto. 44 44 44 444k 
Malaga, ditto .. 44 44 44 44th 
Granada, ditto .. 44 “4 44 44th 
Santander, ditto 44 44 44 444 
Bilboa, ditto 44 44% 44 44tk 
Zaragoza, ditto . . 44% 448 44 4418 
Genoa, Milan, Leghorn, ditto. 25 80 25 77% 25 77% 25 81 
Venice, ditto .. 25 & 25 77% 25 77% 25 81% 
Naples, ditto .. ee a 25 80 25 77% 25 77% 25 si 
Palermo and Messina, ditto eS 25 80 25 774 25 77% 25 8: 
Lisbon, go days 498 484 46 47 
Oporto, ditto payable legal. | payable legal. | payable legal. | payable legal. 
Calcutta, demd. 1's} 1's; 1°5¢ 1°58 
Calcutta & Bomba: , 30 ‘days. — _ _— — 
New York (Gold) emd. 48h§ 4835 49rs 49h 
PRICES OF BULLION. 
Per oz. Per Oz. 
& ie & s. a. 
Foreign Gold in Bars > eae 317 9 317 9 317 9f 317 of 
Silver in Bars on ) ° 310 o 3 Of © 3 10} 
Mexican Dollars . o 3 «82 o 3 (8 °39 






























Bank of England.—Analysis of Returns. 
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Notes in 
Circulation. 


Coin 
and Bullion 
in Issue 
Department. 


Proportion 
of Coin and 
Bullion to 
Circulation 


| 


Government 
Securities 
in Banking 
Department. 


Other 
Securities 
in Banking 
Department 


| Public 
Deposits. 














I 
July 


August 


September 3 
10 


17 

24 

Octoker 1 
8 


15 
22 
29 
November 5 
12 
19 
26 
December 3 


1891. 
January 


February 
March 


April 





25,014,015 
2553275115 
25,046,015 
25,221,585 
24,815,695 
24,793,475 
24,919,490 
24,693,980 
24,518,875 
24,330, 120 
25,408,725 
25,281,370 
25,049,010 
24,532,890 
24,606,555 
24,788,005 
24,482,675 
24,456,225 
24,630,510 
24,673,035 
24,271,720 
24,061,970 
24,893,285 
25,114,170 


25,062,215 
24,667,560 
24,221,755 
23,994,595 
24,329, 180 
24,054,270 
23,856,745 
23,614,500 
24,213,040 
23,949,165 
23,804,210 
24,703,115 
24,873,820 
24,993,785 
24,761, 195 
24,548,515 
24,856,865 
25,025,710 
24,948,830 
24,582,680 
24,647,730 
25,021,000 
24,803,700 
24,858, 360 
25,457,310 
26,468,990 
26,520,700 
26,465,550 





& 
19,705,640 
19,858,975 
19,570,875 
21,033,585 
21,503,690 
2155755705 
21,647,565 
21,278,495 
20,781,115 
20,171,020 
19,125,605 
18,598,720 
18,874,415 
18,651,895 
18,756,870 
18,576,270 
18,057,580 
21,385,205 
23,489,900 
23,763,030 
23,725,875 
23,409,300 
22,648,750 
22,743,345 


23,352,635 
24,228,170 
24,023,140 
24,337,295 
24,355,150 
22,695,705 
21,925,310 
22,276,870 
22,105,795 
22,232,875 
22,316,045 
22,132,695 
21,394,460 
20,957,735 
20,292,275 
20,779,400 
20,208,815 
19,719,550 
19,935,675 
20,819,925 
23,122,480 
25,149,235 
25,952,755 
26,721,600 


27,070,155 | 


27,285,550 
25,899,410 
24,920,220 


% 
79 
78 
17 








14,503,257 
14,403,257 
14,209,237 
14,574,237 
15,074,237 
1359745237 
13,974,237 
14,224,237 
14,415,362 
14,415,362 
14,363,814 
17,548,500 
17,248,500 
16,198,500 
16, 133,500 
15,498,500 
14,951,417 
11,777,634 
10,395,150 
10,395,458 
Io, 14 I 1433 
10,141,433 
10,141,433 

9,806,433 


11,238,863 
9,582,278 
9,453,543 
934535543 
9,45 1,206 

11,451,206 

12,435,231 

12,435,231 

11,343,231 

11,339,231 

11,339,231 

11,339,231 

11,337,652 

11,337,652 

11,337,652 

11,337,652 

11,337,652 

11,837,652 
9,941,882 
9,941,882 
9,941,852 
9,941,852 
9,941,805 


9,941,805 | 


9,941,805 
9,941,733 


12,423,006 | 


12,423,006 


& 
22,712,013 
22,715,369 
23,584,983 
21,886,524 
21,383,514 
21,463,852 
21,826,624 
20,885,443 
21,342,288 
22,879,194 
26,089,629 
23,144,640 
23,090,881 
22,955,041 
22,816,677 
23,127,503 
25,067, 160 
32, 136,295 
29,919,974 
27,517,348 
2753725547 
28,602,775 
28,600,033 
33,178,856 


30, 146,923 
29,531,712 
30,402,817 
29,636,206 
29,264,903 
29,597,054 
30,029,850 
31,191,298 
33,399,944 
32,332,506 
33,237,592 
35,192,659 
34,719,876 
31,719,841 
30,639, 332 
30,070,445 
30,452,463 
30,262, 302 
31,971,551 
32,570,601 
31,321,350 
29,942,201 
29,763,590 
30,559, 104 
30,585,020 
| 31,812,949 
30,768,279 
| 30,461,943 





4 
3,739,508 
3,371,378 
2,759,788 
2,788,446 
3,606,457 
2,877,660 
2,447,531 
2,653,262 
3,063,533 
3,803, 363 
3,908,943 
4,653,794 
3,339,220 
3,450,840 
3,551,913 
2,690, 386 
2,892,763 
4,093,078 
3,838,235 
3,314,215 
3,919, 526 
4,353,706 
5,423,454 
6,824,359 


5,025,112 
3,754,260 
5:959,296 
73642, 305 
8,221,128 
9,583,133 
11,591,394 
13,027,966 
12,253,146 
11,777,882 
12,929,774 
13,732,913 
12,666, 168 
8,148,730 
7,708,621 
3,378,965 
8,019,764 
8,027,462 
6,245,194 
7,152,350 
6,399,511 
6,234,607 
6,899,975 
7,064,945 
7,025,351 
| 6,869,684 
| 4, 195,883 
3,494,083 
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Bank of England.—Analysis of Returns. 





Other 
Deposits. 


Bank 


Post Bills. 


Total Deposits 
and Bank Post 
Bills. 


Proportion) 
of Reserve | 
to 
Liabilities. 
! 


Rate of 
Discount. 








5 
March 4 
II 
18 
25 
April 


15 





ra 
27,584,813 
27,617,986 
28,217,885 
28,759,643 
28,870,585 
28,626,337 
29,026,855 
27,845,145 
27,799,345 
28,085,781 
29,042,970 
28,693,178 
30,246,761 
29,303,831 
29,048, 504 
29,171,968 
30,285,637 
36,364,838 
34,990,048 
33,312,792 
32,642,898 
33,199,043 
30,251,054 
32,990,230 


33,714,429 
33,948,839 
32,686,130 
30,769,030 
29,589,985 
29,201,155 
28,158,439 
28,469,885 
29,313,005 
29,085,702 
29,060,213 
29,059,658 
28,590,959 
30,438,384 
29,356,116 
28,839,767 
28,876,692 
28,325,999 
30,181,829 
31,272,760 
32,982,549 
3323345799 
33,616,593 
34,930,299 
34,747,612 
35,171,796 
37,802,408 
37,152,165 





& 
199,295 
210,226 
235,276 
201,785 
218,358 
201,120 
217,503 
267,536 
208,366 
190,381 
234,436 
260,270 
248,179 
211,040 
2335458 
258,899 
215,967 
167,189 
166,289 
192,733 
183,255 
163,023 
160,534 
178,281 


162,198 
187,464 
209,222 
210,493 
226,113 
228,847 
218,730 
206,342 
202,341 
209,969 
233,101 
190,166 
174,822 
176,588 
217,513 
195,116 
209,242 
250,135 
197,246 
168,308 
189,580 
197,321 
204,376 
189,736 
190,275 
179,092 
218,809 
221,492 





4 
31,523,616 
31,199,590 
31,212,949 
31,749,374 
32,695,400 
31,705,117 
31,691,889 
30,765,943 
3 I 3002,244 
32,079,525 
33,186,349 
33,607 9242 
33,834,160 
32,965,711 
32,833,875 
32, I2I 9253 
3323945367 
40,625,105 
38,994,572 
36,819,740 
36,745,679 
3797155772 
3518355042 
39,992,870 


38,901,739 
37,890,563 
38,854,648 
38,621,828 
38,037,226 
39,013,135 
393968, 563 
41,704,193 
41,768,492 
41,073,553 
42,223,088 
42,982,737 
41,431,949 
38,763,702 
37,282,250 
37,413,848 


39,816,727 
40,720,944 
42,184,980 
41,963,268 
42,220,572 
42,217,100 
40,868,340 





& 
12,272,095 
12,035,144 
11,426,009 
13,315,640 
14,287,487 
14,322,721 
14,219,435 
13,993,545 
13,672,750 
13,163,209 
11,121,867 
10,591,192 
11,194,224 
11,518,686 
11,602,907 
11,206,508 
11,104,776 
14,551,622 
16,502,566 
16,672,814 
17,007,035 
16,763,070 
14,894,842 
14,801,664 


15,531,645 
16,799,162 
17,054,489 
17,598,784 
17,411,540 
16,061,465 
15,619,567 
16,148,244 
15,370,834 
15,318,046 
16,117,085 
14,932,186 
13,835,264 
13,375:074 
12,997,382 
13,704,738 
12,919,629 
12,210,695 
12,445,347 I 
13,836,889 
16,069,579 
17,660,596 
18,758,071 
19,435,697 
19,190,748 
18,245,211 
16,989,732 
15,952,483 











Plt ballolI EE tal ttle l lus 


oe re ee 
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Bankers’ Weekly Circulation Returns, 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





AVERAGE AMOUNT. 
Authorized 
Issue. 





NAME OF BANK. 
June 20. June 27. 


& & 
Ashford Bank . : ° : 11,849 55390 5,181 
Aylesbury Old Bank ; 48,461 9,790 9,798 
Baldock and Biggleswade Bank 37,223 8,586 8,682 8,466 
Bedford Bank . : 34,218 16,374 16,442 
Bicester and Oxfordshire Bank . 27,090 8,346 8,205 7,650 
Buckingham Bank . ‘ ‘ 29,657 10,518 10,628 
Bury and Suffolk Bank . : 82,362 17,634 17,391 
Banbury Bank . : ‘ 433457 9,015 8,611 
Banbury Old Bank . ; 555153 8,386 8,433 
Bedfrdshr., Leighton ‘Buzzard Bk. 36,829 15,451 15,223 
Cambridge & a Bk.} 49,916 25,259] 2 32097 
Canterbury Bank . 33,671 . 8,309 8,608 
Colchester Bank. : 25,082 75345 75477 
Colchester and Essex Bank . 48,704 15,639 16,439 
City Bank, Exeter . ; . 21,527 45315 45534 
Derby Bank—Smith &Co. . 41,304 53435 5.795 
Darlington Bank. . 86,218 51,002 50,627 
Dorchester Old Bank 3 = 48,807 20,031 19,748 
East Riding Bank . 53392 32,062 30,350 
Essex Bk. & a s Stortfd. Bk. 69,637 20,363 20,117 
Exeter Bank . 37,894 10,751 11,679 
Faversham Bank . F . 6,681 2,130 2,005 
Godalming Bank . 6,322 4,018 4,189 
Grantham Bank—Hardy & Co. : 30,372 7,096 6,815 
Hull & Kingston-upon-Hull Bk. 19,979 10,460 10,763 
Huntingdon Town & County Bk. 59,591 II,1I5 10,573 
Harwich Bank. ; 5,778 1,986 2,025 
Hertfordshire, Hitchin Bank - 38,764 16,780 16,367 
Ipswich Bank . ° 21,901 11,183 10,960 
Ipswich & Needham Market Bk. 80,699 26,307 26,735 
Kington and Radnorshire Bank 26,050 10,669 11,046 
Kendal Bank . . 44,663 37,522 345445 
Leeds Old Bank 130,757 54,550] 53,583 
Leeds Union—W.W. Brown&Co. 37,459 25,603 25,961 
Leicester Bank > ‘. 22,322 7,874 7,609 
Lincoln Bank . - | 100,342 66,545 66,593 
Llandovery Bk. & Llandilo Bk. 32,945 15,110 16,717 
Lymington Bank. 5,038 908 865 934 
9g Lynn Regis & Lincolnshire Bk. 42,817 13,732 13,957 
Macclesfield Bank . ° - 15,760 a _ 
Monmouth Old Bank. 7 16,385 1,290 1,411 
42 Newark Bank . ‘ 28,788 8,742 7,872 
43 Newark and Sleaford Bank . 51,615 15,320 14,588 
44 Newbury Bank . . 36,787 4,993 5,116 
45 Newmarket Bank . ; 23,098 7,701 7,724 
46 Norwich and Norfolk Bank . 108,720 45,267 | 45,479 
47 Naval Bank, Plymouth . ; 27,321 7,981 8,702 
48 New Sarum Bank—Pinckney 
Bros. (now Salisbury Old Bk. ) 15,659 1,819 1,864 
49 Nottingham Bank . 31,047 16,389 | 16,827 
































WEEKLY RETURNS OF 


BANKS 


OF ISSUE. 





NAME OF BANK. 





Oxford Old Bank 

Oxfordshire, Witney Bank 

Pease’s Old Bank, Hull . 

Reading Bank—Simonds & Co. 

Reading Bank — — 
Blandy & Co... 

Richmond Bank, Yorkshire 

Royston Bank 

Rye Bank 


Scarborough Old Bank 

60 Salop Old Bank ‘ 

Stamford and Rutland Bank 
Thornbury Bank. 

Tring Bank and Chesham Bank 
Uxbridge Old Bank . 
Wallingford Bank 

Wellington Somerset Bank 
West Riding Bank . 

Whitby Old Bank 


Weymouth ‘Old Bank 

Wisbech and Lincolnshire Bank 
Worcester Old Bank ‘ . 
Yarmouth and Suffolk Bank . 
Yarmouth,Norfolk & Suffolk Bk. 


TOTALS 





SaffronWalden&North Essex Bk. 


Winchester, Alresford &Alton Bk. 


Authorized | _ 


Issue. 


4 
345391 
11,852 
48,807 
37,519 


43,271 

6,889 
16,393 
29,864 
47,646 
24,813 
65,529 
31,858 
10,026 
13,531 
25,136 
17,064 

6,528 
46,158 
14,258 
25,892 
16,461 
595713 
87,448 


AVERAGE AMOUNT. 





June 20. June 27. 


July 4. 





40,306 
11,802 


10,422 
3,901 
3,560 
2,065 

10,854 
9,871 

14,227 
6,133 
3,085 
8,966 
2,794 
1,828 
3,802 

25,728 
4,091 

425 
3,815 

15,299 

18,828 

18,923 
2,970 


4 4 
18,694] 20,529 

2,513 2,454 
39,444 39,127 
11,675 11,828 


10,098 12,791 
4,087 3,853 
3,598 3,518 
1,991 2,060 

10,413 10,405 

10,005 9,996 

14,292 14,139 
5,974 6,032 
3,003 2,847 
9,11! 95313 
2,815 2,805 
1,631 1,602 
4,572 5,256 

25,172 25,696 
4,636 4,540 

445 495 
35749 45256 

15,055 15,039 

18,827 18,660 

19,922 21,484 
3,171 3.428 





- 12,784,457 








999,846 





987,896 | 991,947 





& 
21,391 

2,210 
40,092 
12,963 


12,665 
3,868 
33705 
2,234 

10,165 
9,890 

14,957 
6,263 
25775 
9,060 
2,989 
1,631 
5,383 

25,862 
4,530 

585 
4,107 

15,403 

19,359 

21,429 
3,980 


1,014,825 








Montbly United States Clearing Returns. 


RATE OF INCREASE OR DECREASE COMPARED WITH THE PREVIOUS YEAR. 





AGGREGATE 


| Excitupinc New York. 





1891. 


Increase. | Decrease. 


Increase. 


Decrease. 








January 
February 
March . 
April 
May 
June 








Per Cent. 





Per Cent. 
6 


11 
9 


4 


44 


Per Cent. 


i 








Per Cent. 


2 


z 
10} 
53 





The total for the six months ended 
£53334:489, 582, being a decrease of £617,145,406 compared with 


period of the previous year. 


June, 


1891 (including 


New York), was 
the corgesponding 











WEEKLY RETURNS OF BANKS OF ISSUE. 
JOINT STOCK BANKS. 





AVERAGE AMOUNT. 





NAME OF BANK. pies 


June 13. June 20. | June 27. July 4. 


ey & & & & & 
Bank of Westmoreland, Limited 12,225 10,500 9,600 8,931 8,265 


Barnsley Banking Co., Limited 9,563 6,025 5,921 6,205 6,216 
Bradford Banking Co., Limited 49,292] 21,158] 20,891 20,735| 21,201 
Bank of Whitehaven, Limited . 32,681 14,924] 14,471 14,359| 14,389 
Bradford Commercial aia 

Co., Limited 2 20,084 15,219 15,450 15,722 16,748 
Burton, Uttoxeter, and " Ash- 3 

bourne Union Bank, Limited 60,701 19,279 18,386 18,690| 20,029 
Cumberland Union Banking 


Co., Limited . 355395| 33,116] 32,978] 33,458] 34,302 
County of Gloucester Banking 


Co., Limited .. 144,352] 395748] 39,083] 38,796] 40,400 
Carlisle & Cumberland Banking 
Company, Limited. 25,610 255395 24,186 23,871 24,653 
Carlisle City & District Bk., Ltd. 19,972 19,667 19,678 19,590 19,690 
Derby & Derbyshire Bkg. Co. »Ld 20,093 7,704 7,867 9,601 8,994 
Halifax Joint Stock Banking 
Co., Limited ; 18,534 16,676 16,110 15,976 16,477 
Huddersfield Banking Co., Ltd. 375354 30,771 31,211 31,700 33,858 
Hull Banking Company, Limited 29,333| 27,770| 28,007 28,555 29,789 
Halifax Commercial Banking 
Co., Limited . 13,733 9,472 9,408 9,057 10,310 
Halifax and Huddersfield Union 
Banking Co., Limited . = 44,137 11,790 11,625 12,333 12,131 
Knaresborough & Claro cele 
Company, Limited . 28,059 17,153 17,623| 17,735 17,485 
T.ancaster Banking Company . 64,311 51,072] 49,561 49,463 50,282 
Leicestershire Banking Co., Ltd 86,060 36,434 34,210 33,306 33,392 
20 Lincoli: & Lindsey Bkg.Co., Ltd 51,620| 43,770| 43,774 43,031 42,172 
21 Moore & Robinson’s Notts. 
Banking Company, Limited. 35,813 15,768 15,283 15,309 15,570 
22 Nottingham and Notts. Banking 
Company, Limited . 29,477 23,014 22,645 20,907 21,323 
23 North & South Wales Bank, Ltd. 63,951 51,332] 49,924] 50,135] 49,243 
24 Pares’s Leicestershire Banking 
Co., Limited a 59,300] 26,380] 26,305] 26,733] 27,541 
25 Sheffield Banking Co., Limited 35,843] 21,680] 20,705] 21,165] 21,965 
26 Stamford, Spalding and Boston 
. Banking Company, Limited . 55,721 331855 32,550 372155 31,480 
27 Stuckey’s Banking Company . 6,976 | 1 I 158,588 | 158,6 163,228 
28 Shefketa and dleedier Bank. _— — ~—— “ 
ing Company 23,52 II,1I 10,752 10 II 
29 Sheffield pet Rotherham Joint — — ia exe = 
Stock Banking Co., Limited. 2 19,38 19,0 18,926 19,92 
30 Swaledale and Wensleydale —— _— sti - coded 
Banking Company, Limited. 2 I I 0,138 8,82 
31 Wakefield and at ha Union — —_ 7 oe — 
Bank, Limited . 14,60 13,240] 13,1 12,8. 12,750 
32 Whitehaven Joint Stock Bank- sais - satis ies is 
ing Company, Limited. - 31,916 23,820 22,06 22,308 23, 
33 Wilts & Dorset Bkg. Co., Ltd. 76,162 a py 51,941 suas 
34 West Riding Union Bkg.Co.,Ld 34,029 18,693 18,921 19,005 19,718 
35 York Union Banking Co., Ltd. 71,240| 68,951 68,399} 67,463] 65,580 
36 York City & County Bkg. Co. Ld 94,695} 88,742] 89,544] 89,134] 89,433 
37 Yorkshire Banking Co., Ltd. + | 122,532] 103,220] 102,693] I01,093| 100,457 


TOTALS . - |2,015,'760 |1,233,847 |1,215,298 |1,209, 417 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of vena and 1845 :— 
England— Bank of England. ‘ A - : ‘ 414,000,000 
99 207 Private Banks ° ° ° ° ° ‘ . ° + 591535417 
72 Joint Stock Banks . ws : : ; ‘ 3)478,230 
Scotland— 19 Joint Stock Banks . ° . : ° ° ° : + 3,087,209 
Ireland— 6 Joint Stock Banks . ; ° . ° = ‘ - 6,354,494 


£32,073,350 


Add, Increase, since, in authorized amount of Bank of a _ 
1855—Dec. 7th . a - £475,000 
1861—July 1oth . é ; : 175,000 
1866—Feb. 21st . : . : ° 350,000 
1881—April Ist. ° ° . ° 750,000 
1887—Sept. 15th . . . . ms 450,000 
1889—Feb. 8th . ‘ = : i 250,000 


2,450,000 


Deduct, Lapsed Issues— 43455235350 
England—126 Private Banks . ; i ; . ; . £2,368,960 
a 35 Joint Stock Banks . ‘ : . : . 1,462,470 


, 43,831,430 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining issue 
of the Ayrshire Bank) ° . 
City of Glasgow Bank 
410,859 
AST 4,242,289 


430,281,061 
—————_e>—_- —— 


Summary of Present Fired Fssues. 


England— Bank of England. : : ; ‘ . : ; 416,450,000 
ee 74 Private Banks . R : - ‘ : : ; ; - 2,784,457 

37 Joint Stock Banks . < 3 ‘ : . * ° + 2,015,760 

Scotland— 10 Joint Stock Banks. ; ‘ . : : 3 : - 2,676,350 
Ireland— 6 Joint Stock Banks . ° . ‘ . ° a ° + 6,354,494 


430,281,061 


Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date : 2 : A ‘ 207 

Diminished in number by amalgamation . ° . $ . ¥ 
Lapsed Issues. : : . = . 5 : i ; ~ 36 133 


74 


The number of Joint Stock Banks authorized to issue their own notes by the same 
Act, was at that date . ° ° ° ° 72 
Lapsed Issues. ° . ‘ . . : ‘ - ‘ . . 35 


37 


The number of Banks authorized to issue their own notes in Scotland by the Ac: 
of 1845, was . . . 

Diminished in number ‘by amalgamation : . 

Lapsed Issues, as stated above 





CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JULY 4TH, 1891. 





Fixed Issues.| June 13. June 20. June 27. July 4. 





; & 4 £ 4 4 
74 Private Banks . | 2,784,457] 999,846| 987,896) 991,947 | 1,014,825 
37 Joint-Stock Banks. - | 2,015,760 | 1,233,847 | 1,215,298 | 1,209,417 | 1,226,755 


Ill Totals ‘ - | 4,800,217 2,233,693 2,203,194 | 2,201,364 | 2,241,580 





























Average Weekly Circulation of these banks for the month se as above :— 
Private Banks A ‘ : j . : : . £998,628 
Joint-Stock Banks . ‘ . ‘ ‘ ‘ _ ‘ . : : 1,221,329 
Together ‘ : 42,219,957 
On comparing these amounts with the —_—— em the previous sell they 
show :— 
Decrease in the notes of Private Banks. ‘ ‘ ‘ J ° . & 390589 
Decrease in the notes of Joint-Stock Banks . ; ‘ ‘ 66,799 
Total Decrease on the month . . , , ; ‘ £106,388 
And, as compared with the corresponding euhed of last year :— 
Decrease in the notes of Private Banks . ; ; ‘ ; ‘ . 435.574 
Decrease in the notes of Joint-Stock Banks . . ‘ ‘ ‘ 49,746 


Total Decrease as compared with the corresponding period of last year. 485,320 


The following is the comparative state of the circulation as regards the Fixed 
Lssues :— 
The Private Banks are de/ow their fixed issues . ‘ : : ‘ - 41,785,829 
The Joint-Stock Banks are de/ow their fixed issues . ; ‘ ‘ ‘ 794,431 


Total de/ow their fixed issues . ; F ‘ ; ‘ : ‘ - 2,580,260 





Summary of Frish and Scotch Returns 
To JUNE 20TH, 1891. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 

Average Circulation of the Irish Banks . ‘ ‘ ‘ : ‘ - $6,164,739 
Average Circulation of the Scotch Banks : : : . . - 6,785,279 


Together ‘ ° - 412,950,018 
On comparing these amounts with the —_— fet the previous month, aus 
show— 
Decrease in the Circulation of Irish Banks : , ‘ : , £441,716 
Decrease in the Circulation of Scotch Banks . ‘ , ‘ é ‘ 23,261 


Total Decrease on the month . . . . . - £464,977 


And as compared with the corresponding month of last year— 
Decrease in the Circulation of Irish Banks. 3 , ; . 4469, 382 
Increase in the Circulation of Scotch Banks . ‘ ‘ ; : : 114,900 


Total Decrease as compared with the corresponding period of last year. 4354,482 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint-Stock Banks . . ‘ : ; m r 3 46,354,494 
Scotland, 10 Joint-Stock Banks . ° ‘ z - 5 ; 4 2,676,350 


Together 16 2 . = . . e E ‘ J E 49,038,844 


The Actual Circulation compared with the above gives the following results :— 
Irish Banks are de/ow their fixed issues . ‘ = ‘ 5 4189,755 
Scotch Banks are adove their fixed issues . 2 y ; : = 4,108,929 


Total adove fixed issues ; : . - : . : ; : 43,919,174 


Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks. ‘ j ‘ x : 43,191,698 
Gold and Silver held by the Scotch Banks . . . ; ; = 5,053,307 


Together . : r ‘ ; . : 4 r ; ‘ : 48,245,065 


Being a decrease of £88,871 on the part of the Irish Banks, and a decrease of £18,617 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom 
To JULY 4TH, 1891. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 








une. | July. | Increase. 
| | 
| 


Bank of England (month ending L z 4 L 
July 8th) . : = 24,763,777 | 25,823,838 1,060,061 ae 
Private Banks . 2 . = 1,038,217 | 998,628 | aw 39,589 
Joint-Stock Banks . ‘ z 1,288,128 | 1,221,329 ~ 66,799 








Total in England . . | 27,090,122 | 28,043,795 | 1,060,061 | 106,388 
Scotland . ‘ . F 6,808,540 | 6,785,279 es 23,261 
Ireland . ‘ ‘ ‘ ; 6,606,455 6,164,739 | an 441,716 











United Kingdom = - | 40,505,117 40,993,813 488,696 | Net increase 








As compared with the corresponding period of last year, the Returns show an zucrease in 
the Bank of England circulation of £947,921, a decrease in Private Banks of £35,574, 
and a decrease in Joint-Stock Banks of £49,746; in Scotland an increase of £114,900, 
and in Ireland a decrease of £469,382, thus showing that the month ending July 4th, 
as compared with the corresponding period last year, presents an zucrease of £862,601 in 
England, and an zncrease of £508,119 in the Unzted Kingdom. 


The Returns of the Bank of England for the month ending July 8th give an 
average amount of Bullion, in both departments, of £27,864,187. ; On a comparison of 
this with the Return for the previous month, there appears to be an zwcrease of £2,969,126, 
and as compared with the corresponding period of last year, an zncrease of £6,356,948. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending June 20th was £8,245,065, being a decrease of £107,488 as compared 
with the Return of the previous month, and a decrease of £1,225 as compared with the 
corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, THE 20TH JUNE, I89QI. 


IRISH BANKS. 





NAME OF BANK. 


Authorized 


Average Circulation during Four Weeks 
ending as above. 





Circulation. £5 and 


upwards, 


Under £5. 


Totals. 


Average 
Amount Gold 
and Silver 
Coin held 
during Four 
Weeks ending 
as above. 





Bank of Ireland . ‘ 
Provincial Bank of Ireland 
Belfast Bank . ; 
Northern Bank 

Ulster Bank . . 

The National Bank 


TorALs (Irish Banks) 


1,501,800 
338,707 
2559477 
227,884 
397,406 
820, 502 


& 
31738,428 
927,667 
281,611 
243,440 
311,079 
852,269 








4 
893,425 
387,771 
266,002 
259,246 
316,593 
499,926 


& 
253951225 
726,478 
521,479 
487,130 
713,999 
1,320,428 


£ 
684,941 
342,412 
366,347 
351,459 
506,498 
940,041 











6,354,494 || 3,541,776 


2,622,963 


6,164,739 


3,191,698 





SCOTCH BAN 


KS. 





al 





Bank of Scotland P 
Royal Bank of Scotland . 
British Linen Company . 
Comcl. Bank of Scotland 
National Bk. of Scotland 
Union Bank of Scotland. 
Aberdeen Town & Cy. Bk. 
N.ofScotland Banking Co. 
Clydesdale Banking Co. . 
Caledonian Banking Co. 


OO ON Quit WN & 


Tora.s (Scotch Banks) . 


343,418 
216,451 
438,024 
374,880 
297,024 
4545346 

70,133 
154,319 
274,321 

532434 


299,317 
285,448 
226,250 
247,088 
212,510 
262,990 
124,952 
193,200 
207 354 

51,193 


738,218 
612,916 
584,320 
648,515 
5453438 
625,780 
155,540 
225,184 
463,293 

753773 


1,037,535 
898, 364 
810,570 
895,603 
757:948 
888,770 
280,492 
418,384 
670,647 
126,966 


858,402 
731,920 
507,261 
636,230 
565,748 
600,651 
238,670 
294,840 
483,111 

86,534. 





2,110,302 











| 2,676,350 


4,674,977 








6,785,279 


5,053,367 








Bills on F$ndia. 





Councit BILLs. 


TELEGRAPHIC TRANSFERS. 





Average. 


Minimum. 





June 24th 


4 Se 
5°25 
to 


5°5 


Average. 


Minimum. 





d. Se 


5 


da. 


S & 





July Ist 


5°625 








July 8th 








July 15th 
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BANKS. 
(From Wetenhalls Stock Exchange List.) 





No. of Shares 
Issued. 








100,000 
80,000 
50,000 

150,000 
29,970 
80,000 
60,000 
10,000 
40,000 
40,000 
30,000 
20,000 

100,000 
20,000 
62,500 

100,000 


50,000 


50,000 
32,000 
100,000 
120,000 
50,000 
85,500 
31,250 
40,000 
30,000 
100,000 
20,000 
300,000 
200,000 
13,505 
50,000 
75,000 
45,000 
40,000 
15,816 
10,000 
45,000 
99,800 
500,000 
20,000 
12,620 
173,750 
62,500 
100,000 
40,000 
80,000 
60,000 
70,000 
20,000 
140,000 
80,000 
50,000 
120,000 
25,000 
195,500 


75,000 
150,000 
250,000 
200,000 
100,000 
40,000 
150,625 
64,375 
40,000 
54,000 
40,000 
4,000 
160,000 
40,000 
60,000 
4750,000 
110,000 

24,97 





Dividend. 


NAME. 








Agra, Limited 
Alliance, Limited 
Anglo- Argentine, Ld., Nos. 1 to 50, (000 iss. Sat Prem, val paid 
Anglo-Austrian (Pa fr eneney-- 
Anglo-Californian, Limit . 
Anglo-Egyptian, Limited .. 
Anglo-Foreign Banking, Limited.. 
Anglo-Italian, 1866, Limited oe 
Bank of Africa, Limited 
Bank of Australasia .. 
Bank of British Columbia, ‘Nos. x to ~~ 5000 
Bank of British North America 
Bank of Constantinople 
Bank of Egypt, Limited . 
Bank of New South Wales (on London Reg. . 15,625 Shaves) 
Bank of — Zealand (on London Reg., 27,601 Shares) .. 
New Shares, Nos. 100,001 to 125,000, | 
issued at 1 meee all paid’. 
Bank of Roumania .. ie ee 
Bank of South Australia .. ee 
Bank of Tarapaca and London, Limited 
Bank of Victoria, Limited (on London Reg., 26, 676 Shares) 
Banque Internationale de Paris .. 
Capital and Counties Bank, Limited, Nos. 1 to 85,500 
Central of London, Limited, Nos. 1 to 31,250. ws 
Chartered of India, Australia and China 
Chartered Mercantile of a London and China 
City, Limited . : 
Colonial 
Commercial Bank of Australia Ld. (onl Lon. Reg. 27,600 Shs. ) 
Consolidated, Limited 
Delhi and London, Limited 
English Bank of Rio de Janeiro, Limited 
English Bank of River Plate, Limited .. 
English, Scottish and Australian Chartered 
German Bank of London, Limited 
Hong-Kong & Shanghai Bk. Corp. (part ‘of 60, 000 Shares) |. 
Do. New Shs., 70 oor to 80,000, iss.at £42. 108., all paid) 
Imperial, Limited _. 
Imperial Bk. of Persia, Nos. 2o1—100,000, iss at 2 prem. sal. ) 
Imperial Ottoman . 
International Bank of London, Limited. 
Ionian .. : 
Lloyds, Limited 
London and Brazilian, Limited, Nos. 1 to 10 62,500 
London and County, Limited ; 
London and Hanseatic, Limited . 
London and Provincial, Limited . 
London and River Plate, Limited 
London and San Francisco, 1880, Limited 
London and South Western, Limited 
London and Westminster, Limited 
London Bank of Mexico and S. America, la., Nos. 1 to 80,000 
London Chartered of Australia 
London Joint Stock, Limited ‘ ° 
London, Paris and American Bank, Limited .. 
Mercantile Bank of Aust. 45,500 (Lon. Reg. »1 Nos. 100, oor- 
125,000 and 175,001 to 7951500 - oe ee 
Merchant, Limited on : 
National, Limited 
National Bank of Australasia (on “Lon. Reg. “e 26,797 Shares) 
National Bank of Mexico .. 
National Bank of New Zealand, Limited 
National Provincial of England, Limited 
Do. do. do. do. 
Do. New Shares, issued at &r premium, 46 paid 
North Eastern, Limite we 
North Western, Limited 
Provincial of Ireland, ee. 


Do. do. 
Queensland National, Limited ( ag Lon. ‘Reg. > 42,776. Shares) 
Standard of South Africa, Limited 
Union of epee Limited (on Lon. Reg. . 47,887 Shares). 
4% Inscribed Stock Deposits .. 
Union of ‘eae, Limited. 
Union Bank of Spain and England, Limited 
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INSURANCE. 
‘ Prices ‘ 
rom January 2 to 
a3 | NAME. Paid. | Quotation. yaly 
Highest. | Lowest. 
20 4/ Alliance Assurance £2 4/ 10} IIps 10 
100 30/ Alliance Marine, Limited 25 36 36% 364 
50 15/ Atlas 6 24 248 22} 
20 8/ British and Foreign Marine, Limited é 4 204 22} 20h 
10 a British Law Fire, Limited, Nos. 1 to ramniae I 14 2 13 
5° 2/4? | Church of England 2 34xd 3 3rs 
93 | 4%¢. | City of London Fire, Limited.. 3 2 8 y's 
25 7/6 | Clerical, Medical and General Life £2 10/ 184 19 19 
50 17/6 Commercial Union, Limit i 5 32 35% 31 
100 49 County Fire x 80 1474 —- | = 
50 | 37/3 | Crown Life 50 oe - | 
50 | 33/3 Do. ae 2a 50 = oa aia 
50 2/6 | Eagle es 5 42 Sts 42 
10 4/ Emplo yers’ iabiliy at Assurance Corporation, Lim. 2 3? 4th 33 
50 4/6 | English and Scotti: ife 33 9 - |= 
100 21/ Equity and Law Life .. 6 22 -—- | — 

8 33d. | Fire Insurance nam, Limited . 4 4 j | 4 
100 6/ General Life and Fire 5 r2xd 12 Ilys 
10 5% | Globe Marine, Limited . 2 4 - _ 
20 6a. Gresham Life r Se -— |= 
100 43 Guardian Fire and Life.. 50 9 to2$ | 2b 

100 45 Imperial Fire ‘ 25 187xd 1934 | 189 

100 4 Imperial Life 10 31 33 | 31 
15 6 Indemnity Mutual Marine, Limited « 3 93 10} 8 
20 2/ Lancashire. . ee 2 74xd | oy 
100 16/6 Law Fire .. 2} 15 238 15 
10 a Law Guarantee & Trust Soc., Ld., Nos. 1 to 100,000 I 1% 1 | x} 
20 To/ Law Life .. oe 20 234 236 | 22% 
10 2/9 | Law Union Fire and Lite, Nos. 1 to 100,000 12/ 52 st | 5t 
50 13/6 | Legal and General Life . 8 14 — |= 
8} 1/3 | Lion Fire, Limited 13 13 ve 13 
Stock | 20/ Liverpool, London and Globe Fire and Life 2 494 512 | 4oh 
= baa Do. do. (Globe At Annuity) . _ 26 268 | 26 
25 35/ London . oe 12} 55 s6 | 53 
25 q/ London and Lancashire Fire :. 24 214 22 | 20 
10 2/ London and Lancashire Life .. 2 . - |- 
20 2/ London and Provincial ened Limited 2 32 - 1 3 
25 30/ Marine, Limit 44 29 3r_ | 28 
10 2/ Maritime, Limited . 2 4% 4ty | 38 
10 1/3. | Merchants’ Marine, Limited |. 2t 14xd 2 | I 
10 2/4 | Mortga age Insurance Corporation, Nos. 5t to 714552 2 I 25 | 1h 
10 3 National Marine, Li imit 2 § 7 | 2 
25 37/6 | North British and ree ‘Nos, 1 to 110,000 ” 63 523 59 51 
100 40/ Northern .. 10 73% 77. | «74% 
25 / Ocean Marine, Limited . : 2} 42 4k 4 
— ds — ° —_ —- 8 | 62 
° cenix .. ° 50 279 291 2 
des ar Provident Life : 10 28 28} $2, 
10 4/ Queen I 8} 8§ | 8 
10 5/ Railway Passengers 2 7% 7s | 64 
5 3/ Rock Life .. 10/ 6 6y5 | 6 
Stock | 24% Royal Exchange «. 100 370 379. | 352 
20 23/ cg Insurance . 3 58 583 583 
— — | Sun Fire — 480 475 457 
10 3/ Sun Life . 7t 16xd 162 ‘a 
20 4/ Thames and. Mersey Marine, Limited 2 to} 113 | To: 
roo | £4 10/ nion 4° 250 256 250 
20 16 Union Marine [Liverpool], Limited « 34 74 . 2 | " 
100 £2 Universal Life oe 12 32 34 318 
20 2/ Universal Marine, ‘Limited 2 — 4 
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STEEL BEAM, raised with home a a "BRASS BEAM, raised by Sliding Brass Pillar. 

















42/- 12-inch Beam to weigh roo Sovereigns. 70/- 
48/- 14-inch Beam to weigh 200 Sovereigns. 92/- 
BRASS WEIGHTS to weigh 100 Sovereigns, 10/- 200 Sovereigns. 15/- 


COPPER MONEY SHOVEL, Steel  Figped, 11/6 


WOLCOOLO LOS 


WAPTERLOW & SONS LIMITED, 


85 & 86, London Wall; 25, 26 & 27, Gt. Winchester St; 49 & 50, Parliament St.; and Post Factories. 


General Wife and Fire ~_ANNUITIES.— 
MORTGAGES. Fssurance Company. 


— 


























ESTABLISHED IN THE YEAR _ 1837. 


Chief Office: 108, Cannon St., London, E.C. 
CAPITAL AND RESERVES - - - £2,250,000. 


BOARD OF DIRECTORS. 








Sir ANDREW LUSK, Bart., Chairman. JAMES S. mee, at j.P. 

PRINCIPAL ANGUS, D. D. GEORGE PITT, 

JOSEPH BOLTON DOE, Eee., 3.P., DL. LORD GILBERT 7 ENNEDY. 

The Most > > —. MARQUIS OF EXETER. HENRY WILLIAM —” Esq. 

Lieut.-Col. F. WILLIAM STRANG, 

Hon. RIGHARD ECKL GROSVENOR. Right Hon. C. PELHAM" ‘VILLIERS, M.P. 
Secretary and Manager—HENRY WARD, Esq. 

Actuary—ROBERT WILSON, Esq. Assistant Secretary—JOHN ROBERT FREEMAN, Esq. 


Solicitor—F. R. M. PHILLIPS, Esq., 3, Finsbury Circus, London, E.C. 
Surveyor—R. CRUSE HARRISON, Esq. 
. Sir RISDON BENNETT, M.D., 22, Cavendish Square, London, W. 
Medical Officers—{ Pit tp HENRY PYE-SMITH, ’ Esq., M.D., 54, Harley Street, London, W 
The Company undertakes Life Assurance of every kind, at moderate rates, and on terms and 
conditions which compare favourably with those of other Companies. 


DOUBLE ADVANTAGE POLICIES issued securing TWO PAYMENTS of the amount assured. 
One payment on the attainment of a specified age, and a second payment at death thereafter. 


LOANS. 


Loans of £100 and upwards, on Mortgage of Freehold Loans of £25 and upwards, on Policies of sufficient age 
and Leasehold Property. and value. _ 5 
Loans on Personal Security, with Life Assurance. Loans on Reversions and Life Interests, 





FIDELITY GUARANTEES. 





players’ Liability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C. 
CAPITAL, £1,000,000, Subscribed, £500,000. Paid up, £100,000. 








Guarantee Bonds granted at low rates to Public Officials. 





Tue Bonps oF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &c. &e. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 





Forms of proposal and full particulars will be forwarded on application, addressed as above. 


S. STANLEY BROWN, General Manager. 





PIII ss ad 


| Ohe Standart Lite Sssurame Cr. 


ESTABLISHED 1825. 
CONSTITUTED BY SPECIAL ACTS OF PARLIAMENT. 


PRESENT POSITION. 
Annual Revenue - = = 8s = « £975,000. 
Accumulated Funds - - - - ~ = 7,350,000. 
Claims Paid - = = = = «= = £13,000,000. 


EDINBURGH : 


3 5, GEORGE STREET. 














83, K1nc WILLIAM STREET, E.C. 66, UPPER SACKVILLE STREET. 


LONDON: | DUBLIN: 
3, PALL MALL East, S.W. 





UNION ASSURANCE SOCIETY. 


Established in the Reign of Queen Anne, A.D. 1714. 


FIRE AND LIFE. 


Ghiefl Office: Si, CORN ZLs, LowDonw, F.C 
West End Branches: 55, Charing Cross, 8.W.; 70, Baker St., Portman Sq., W. 
Chairman—STEPHEN SOAMES, Esq. Defuty-Chairman—CHARLES MORTIMER, Esq. 


Subscribed Capital, £450,000. Paid-up Capital, £180,000. Invested Funds, £2,250,000. Annual Income, £400,000 





FIRE DEPARTMENT. 
Insurances effected upon nearly all classes of risk at home and abroad. 
LIFE DEPARTMENT. “ 
Absolute Security. Large Bonuses. Immediate payment of Claims. Liberal conditions, 


Actuary—-WI1LLIAM WALLIS. Fire Manager—-WM. GEORGE WILKINS. 
Secretary—-CHARLES DARRELL. 
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THE SURRENDER VALUES OF LIFE ASSURANCE POLICIES. 
By H. J. ROTHERY, 


Actuary ant Secretary of the British Empire Mutual Life Assurance Company. 


fA HATEVER evils may be laid to the charge of 
WA “competition” in the affairs of life, most 
observers will agree that, in regard to life 
x assurance, the evil has not been unmixed with 
good. It is not very many years since it was considered that 
if a policyholder broke his part of the contract and discon- 
tinued payment of the premium, there was no obligation, 
moral or other, for the company to return any portion of the 
premiums already paid. When life assurance was in its 
infancy, and policies were usually granted for short periods 
only, at a rate of premium irrespective of the age of the life 
assured (usually 45 per cent. per annum), this state of things 
was reasonable enough ; but for a long period subsequently 
payments upon surrender were looked upon with disfavour by 
some offices. 

But the stress of competition has changed all that, and 
among other advantages offered by companies in self-adver- 
tisement—such as prompt payment of claims, wide free limits 
of residence (not to mention non-forfeiture in the event of 
suicide)—the promise of liberal surrender values finds a 
prominent place. 

It has been argued that life assurance is not intended for 
the benefit of the assured himself, but for those to come after 
him, and that, therefore, any encouragement to surrender 
defeats the object for which the assurance was effected. A 
somewhat similar argument is levelled against the popular 
system of endowment assurance. But there are many 
instances where the object for which an assurance was effected 
has ceased after a number of years, and the assured very 
properly looks for an adequate return in respect of the amount 
he has paid in excess of the sum necessary to cover the 
risk incurred. And I have no doubt that the failure of offices 

VOL. LII. 23 
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earlier to recognise their obligations in this matter to the 
fullest extent has given an impetus to what I consider to be 
the very unsatisfactory ‘‘ assessment ” system of life assurance 
recently introduced by our American cousins. There has 
been plausibility in the argument—‘‘ Why should I pay more 
than the amount necessary to cover the current risk under my 
policy if my over-payments are to be entirely beyond my 
control and liable to be forfeited, either wholly or in consider- 
able part, if I desire to terminate the contract before maturity ? 
I had better pay for the risk as it is incurred, and keep the 
balance in my business.” But if the over-pay ment is carefully 
conserved and is utilised to meet the increased risk in old age 
should the policy be continued, or to provide an ample sur- 
render value should it be discontinued, the objection to the 
ordinary system is overcome and its many advantages retained. 

Mr. G. H. Ryan, in the June number of the Bankers’ 
Magazine, has dealt in a very practical way with the sub- 
ject of surrender values, and I have been invited to write 
an article in continuation of his. The subject is a large one, 
but is difficult to discuss in a non-technical manner and 
without the introduction of actuarial formulas and tables which, 
of course, cannot be allowed a place in this magazine. 
Perhaps, however, a few notes from as practical a standpoint 
as possible may be of some interest. 

Most actuaries will agree with Mr. Ryan in his main 
conclusion, namely, that the proportion which the surrender 
value of a policy should bear to the valuation reserve made 
in respect of it should increase with the duration of the policy. 
He writes, no doubt, from the point of view of a proprietary 
company; and his contention, put forward with some 
diffidence, perhaps—certainly with much qualification—that 
a proprietary company can properly guarantee that the 
surrender value of a policy shall not fall below a fixed 
minimum, but that a mutual company cannot do so, will 
not be universally conceded. Indeed, the manager of a 
large mutual office has already expressed his dissent in 
the columns of a contemporary. A mutual company may 
surely enter into an assurance contract which contains the 
provision that the assured may withdraw at a given period on 
certain fixed terms. Such an option is capable of actuarial 
calculation quite apart from the question of surrender values. 
Of course, if these options exist, the actuary must not lose 
sight of them in the periodical valuations. But whatever our 









———— 
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theoretical views on the question, no difficulties are likely to 
arise in practice. The surrender values proposed by Mr. 
Ryan range from about 55 per cent. to 80 per cent. of the 
reserve values, and, therefore, an office must be insolvent to 
the extent of from 20 per cent. to 45 per cent. of its liability 
as regards the sums assured before it becomes impossible for 
it to meet its liabilities in respect of its guaranteed surrender 
values! In such an event, euthanasia by means of a petition 
to the High Court would probably be a fitting end. It has 
been suggested by some previous writers on the subject that 
mutual offices, other things being equal, are really in a 
position to grant larger surrender values than are proprietary 
companies, because the latter have to consider the withdrawal 
of a source of profit to the shareholders as well as the other 
elements of disturbance. The guarantee of a strong pro- 
prietary body is, undoubtedly, a good thing, but of course it 
has to be paid for ; and if the assurance fund of a company 
already affords ample security, one may be tempted to look 
upon a share capital as an expensive luxury. 

There do not seem to be, therefore, any grave reasons 
why mutual as well as proprietary companies, if financially 
strong, should not guarantee minimum surrender values base | 
upon a cautious estimate. It need not follow that only the 
minimum amount is to be given in actual cases; and the 
greatest possible liberality in surrender values will tend to 
make life assurance more popular and need not impair the 
financial strength of the office. 

The principle of a guaranteed surrender value in its familiar 
form of a paid-up policy, under the limited payment table, has 
already been admitted by most offices, both mutual and 
proprietary. In its simplest form, a whole life policy issued 
with premiums limited to say twenty years carries the right, 
after say two or three payments have been made, to a paid-up 
policy on discontinuance for an amount proportionate to the 
number of premiums paid. Thus, if the sum assured is 
41,000, and five premiums have been paid out ofa maximum 
of twenty, the assured would be entitled on discontinuance to a 
paid-up policy for five-twentieths of the original sum assured, or 
4250. Thisis a very liberal allowance ; in fact some actuaries 
think it too liberal, and omit the first one or two premiums in 
making the calculation of the amount of paid-up policy. An 
exactly similar principle can be applied to endowment 
assurances, where the sum assured is payable at death or at a 
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certain age, say fifty or sixty. These provisions are often 
found to be of great value ; for instance, when a policy is in 
trust, and the trustees have no power to surrender and no 
funds to provide the premiums. The policy is then automati- 
cally reduced to the proportionate amount and is subject to the 
same trusts as before. 


Mr. Ryan has touched upon the question of the selection 
exercised by a policyholder against the company, he having 
the choice of surrendering or continuing his policy while the 
office has no option in the matter. The means of testing the 
financial effect of this selection is afforded by the very valuable 
“select” tables founded by Mr. T. B. Sprague upon the 
mortality experience collected by the Institute of Actuaries. 
Taking the example selected by Mr. Ryan, namely, age at 
entry thirty-five, sum assured £1,000, annual premium £24, 
and employing the Institute of Actuaries’ mortality experience 
and 4 per cent. interest, the following table shows for duration 
5, 10, 20 and 30 years :— 

(1.) The ordinary reserve value of the policy. F 

(2.) The reserve value similar to that in (1), but assuming 

the life to be healthy or “ select” at the age attained, 
according to Mr. Sprague’s “‘ select” tables. 

(3.) The ordinary reserve value throwing out the first 

year of insurance. 


(4.) The reserve value similar to that in (3), but assuming 
the life to be “select” at the age attained. 








SURRENDER VALUE PER £1,000 ASSURED. 


AGE AT ENTRY 35.—H™: 4 PER CENT. 





Reserve Value, 





Duration. 


(x) (2) (3) (4) 








I 4 128 123 119 
288 291 281 
484 469 478 463 








| 
5 “4 ‘ og 60 51 49 


Comma (2) with (1), and 4) with wre it is seen that 
the deduction to be made from the reserve value on account 
of the selection exercised by the assured against the company 
need not be more than 5 per cent. 
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If we assume that the life is a “select” or healthy one at 
the time of surrender, and that the whole of the first year’s 
premium has been absorbed by the risk, bonus to the assured 
(if with profits) and initial expenses, we obtain the values in 
column (4). From these sums might be deducted a per- 
centage of, say, 10 per cent., to provide for all other con- 
tingencies, etc. The resulting values, which I have shown to 
be based upon a scientific foundation, agree fairly well with 
the average amounts quoted by Mr. Ryan. The values are 
given in the following table, together with the amount of 
premiums paid and the corresponding percentages, and they 
might, I think, be safely adopted as minimum surrender 
values. 

MINIMUM SURRENDER VALUES PER £1,000 ASSURED 


AGE AT ENTRY 35. 





Minimum | 





. Premiums | 
Duration. . Surrender | Percentage. 
Pai | Value. . 
| 
5 years. ° 120 | 44 | 37 per cent. 
10 ” * . 240 j 107 | 45 ” 
— +19 480 | 253 | 53 » 
30 ” ° ¢ 720 417 | 58 ” 





If bonuses have been allotted in the form of reversion or 
reduction of premium, the values to be given on surrender 
should include the full value of such bonuses, and this not 
only when the bonus has vested, but also where it is contingent 
upon the life surviving a certain number of years, the 
“expectation of life” for instance. A vested reversionary 
bonus would be valued as an absolute reversion, while a 
deferred bonus must be treated as a reversion contingent 
upon survivorship to the specified age, and will, accordingly, 
have a lower proportionate value. 


It is very desirable that there should be greater uniformity 
of practice in regard to the surrender values to be given for 
policies on what are known as “rated-up” lives. If assurances 
had been effected in half-a-dozen offices, say, five or ten years 
ago, bya man whose constitution or family history necessitated 
the charging of the rate of premium for an age ten years 
greater than his actual age, and if he were now to apply for 
the surrender value in each case, he would be startled at the 
divergencies in the figures quoted. Most actuaries would 
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give the assured no benefit for the extra premium paid, but 
would argue that if he wished to surrender he is probably 
now a healthy life, whatever he may have been at the time of 
assurance ; and, in fact, that as he has engaged to pay a rate 
of premium higher than the normal rate, the office has made 
a good bargain, for the determination of which it will not 
make a large payment. To some extent this reasoning is 
just ; but, in my opinion, it is not altogether so. A well- 
known office, which makes a special feature of insuring invalid 
lives, gives prominence to the fact that the extra rating is 
fully taken into account in estimating the bonus reductions of 
premium, thus to some extent compensating the assured for 
the extra premium charged him; but for the purpose of 
calculating the surrender value, the assured is held to be a 
good life. There must, however, be many cases where 
a policyholder who suffered from some form of heart disease, 
for example, at the date of assurance, is paying a heavy rate 
of premium in consequence, and who, from stress of circum- 
stances, is compelled to discontinue his policy. To consider 
such a policyholder as a good life, in calculating the sur- 
render value, appears to me to be hardly fair. In such circum- 
stances, the proper mode would be to have a further medical 
examination of the life, so that the case could be dealt with 
upon its merits. In fact, whether the life be a ‘“rated-up” 
one or not, if it is seriously put forward at the time application 
is made to surrender that the life is a below-average one, 
the assured should have the opportunity of proving the 
defect to the medical officer, and he should receive proper 
compensation if it be found that by surrender he relieves the 
office of a serious risk. In a mutual. office, especially, the 
principle that should guide us is that of meting out even 
justice as between member and member, and a policyholder, 
on withdrawal, should receive as nearly as possible the full 
value of the benefit he is relinquishing, having due regard to 
the rights of the remaining members. 





& 
— 


SINGULAR CAUSE OF A FARM FireE.—An official investigation has been 
been made into the fire which took place recently at the farm of Raesmill, 
near Arbroath. It is stated that the result of the inquiries is, that the fire 
originated on account of the rays of the sun shining on the straw in the 
barn being focussed through a flaw in the glass of one of the skylights. The 
sun was shining brightly at the time. 
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THE NEW LAW RESPECTING FOREIGN INSURANCE COMPANIES 


IN FRANCE. 


N important Bill has been presented to the French 
Chambers as to the future operations of foreign insurance 
companies in France. It has for its object, on one side, 
to introduce the concession system, and on the other, to 
secure a guarantee for the assured, inasmuch as 

stipulating that one-half of the premium receipts is to be invested in 

French rentes, and that foreign companies, once a year, shall render 

an account of their business in France to the Government. 

The proposed law is as follows :—Article I. Foreign insurance 
companies, whether mutual or founded on shares, are subject to an 
authorisation by the Government. This authorisation is granted a 
company upon its status and statutes having been approved, by 
decree according to the regulations of the public form of administra- 
tion. Article II. Each and everyone of the said companies are 
bound to place one-half of the premium income obtained in France 
in French rentes, as well as the interest derived. These rentes must 
be deposited with the Caisse des Dépéts et Consignations in Paris, 
in order to furnish a guarantee to the assured for liabilities assumed 
in France by the company. Article III. Every foreign company is 
to keep separate books of the business effected in France, and every 
year publish an account thereof Article [1V. Everyone who effects 
an insurance with a foreign company which has not complied with 
this law, is liable to fines ranging from 500 to 10,000 francs. Article 
V. This law is to come into force a year after its being passed. 

In view of the great importance of this proposal to the numerous 
British companies operating in France, we subjoin the motf upon 
which it is based. 

One of the most remarkable and important features of domestic 
economy of the last decades in France, is undoubtedly the wonderful 
and immense development of life insurance. 

Early in the century, insurance of one’s self and family in order 
to provide a future free from care was wholly unknown. In 1819 
the State had the opportunity of granting a life insurance company 
licence to carry on business, whereas at present French life com- 
panies conclude insurances annually amounting to some 600,000,000 
francs; and on January Ist, 1888, the capital sum insured stood at 
the enormous figure of 3,879,000,000 francs. Philanthropists and 
national economists can only greet with delight such an enormous 
progress of this institution, which, with full justice, must be looked 
upon as a real saving’s bank. But this very development of life 
insurance tends to indicate the more clearly and more painfully the 
faults under which our insurance laws suffer. The greatest and 
most crying scandal is the entirely different manner in which the 
Government treats French and foreign companies. For the former, 
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it is stipulated in article 66 of the law of July 24th, 1867, that 
tontine associations of life insurance companies, founded on mutual 
liability or shares, are subject to the control of the State; whilst 
foreign companies operating in France neither require permission to 
carry on business, nor are they subject to any control whatever on 
the part of the authorities. Thus, whilst the statutes of the French 
companies are severely scrutinised by the State and their tariffs 
closely examined, and whilst recommending them how and where 
they should place their funds, the foreign companies escape all this, 
and they may consequently employ their money in whatever 
speculations they choose. 


Such a different treatment of French and foreign companies on 
the part of the French Government is grossly unjust and wholly 
inexplicable. As the Legislature, at all events as regards French 
companies, appears to have had in view the carrying out of a right 
idea, and that the State, in consideration of the peculiar nature of 
insurance in general, ought to step in for the good of the assured 
with respect to their claims on companies, and in order to prevent 
the latter from entering upon hazardous speculations, etc., the 
Legislature ought to afford the same protection for those assured 
with foreign companies; and, indeed, present circumstances speak 
clearly in favour thereof. 


With the law now in force for French companies there is hardly 
an example of one of them having to go into liquidation, and thereby 
causing great losses to the assured. But, on the other hand, quite a 
string of foreign companies has disappeared from France without 
having fulfilled their obligations there. More than eighty American 
companies have been obliged to liquidate, thereby causing serious 
and irreparable losses to the assured. 


Among all larger nations France alone has shown such liberality 
towards the foreign companies. In Spain, Prussia, Saxony, Wiirtem- 
berg and Greece, foreign companies may only operate after having 
obtained a Government concession; whilst in Austria-Hungary, 
Portugal, the United States, Russia, England (?) and Italy, a con- 
cession is not only necessary, but caution money has to be tendered 
besides. In England they have to deposit £20,000 before being 
permitted to do business (?); whilst in Russia the amount of the 
caution money is fixed by the foreign minister (?) ; and in Italy alaw 
was promulgated in 1882 according to which the native companies 
shall deposit one-fourth, and the foreign one-half, of their premium 
income in Italian rentes, and with the State. 


It is the latter law which has served us as prototype for the one 
proposed, as it not only affords the assured a greater security with 
foreign companies, but also prevents a large amount of French 
capital from going abroad. The latter point is of particular conse- 
quence when it be remembered that this stipulation chiefly affects 
United States companies, a country which, through the McKinley 
tariff, has declared a fiscal war upon the whole of Europe. 
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ASSESSMENT INSURANCE. 


ae. 


rp O have the advantage of a good and safe investment 
| kYS) covering the contingency of life’s uncertain duration, 
{/ and at the same time the advantage of spending the 
necessary capital to provide this, is naturally so 
attractive a proposal, and carries with it the great 
apparent benefit of small present expenditure for prospective security 
of large amount, that we cannot wonder schemes for life assurance on 
the assessment plan should be popular where they can obtain 
credence ; further, when such a scheme is advanced as a new discovery 
in actuarial science, while the facts and figures on which ordinary 
life assurance is based are worked up in a perplexing argument, the 
point of which is, that ordinary insurers pay too much for their 
security, and the accumulated funds on which that security rests 
demonstrated to be unnecessary—then the assessment plan shines 
forth as a brilliant “ new system” fated to supersede the old-time 
methods with their slow growth and large and gradual accretion of 
funds. We have very limited experience of assessment insurance in 
this country, though enough to serve as an illustration, the idea never 
having caught on with any British actuary or manager whose 
reputation would afford such a scheme a fair chance of gaining 
acceptance for it; but in America not a few have been started, have 
lived their life, and have died out in time to show the fallacy of the 
principle on which they are based. Some of the assessment managers 
have gone so far as to claim that they are actuaries of the new school ; 
but we have yet to learn of any discoveries in mathematics which 
have changed the simple rules of arithmetic. Yet, with charming 
inconsistency, they lay claim to the same standard table of mortality 
that is used by the old-line companies, but ignore other factors in 
the problem which are every whit as essential to success. 


There has been no change in the laws of mathematics, but there 
has been a vast improvement in the ingenuity shown by some of the 
assessment companies in getting up misleading tables. 


The fallacies, however, are so deftly concealed, that only those 
who are familiar with insurance principles can detect them; and the 
fact that the public in general fail to do so, is no reflection on its good 
sense under the circumstances. Under the broad latitude allowed in 
America to assessment companies under the laws, no reserve fund is 
required as a guarantee of their ability to perform their contracts in 
future years. The law looks upon them merely as hand-to-mouth 
affairs, and so long as their members are satisfied to take what they 
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can get, in case of being unable to collect the entire claim, the law 
does not propose to interfere. The managers of the assessment 
companies are aware that the public considers this a matter deserving 
of explanation, and they endeavour to cover the point by alleging 
that the heavy accumulations, technically known as reserve liabilities, 
are a needless tax on the policyholders, who would do so much 
better if they joined the uncertain membership of assessmentism and 
kept the money in their pockets until it was needed. This looks very 
attractive in theory, but in every instance when the time of trial has 
been reached in the experience of an assessment company the money 
in the pockets of its members has stayed there, and the association 
has gone to pieces in consequence. 

It may be news to some who are inclined to look favourably on 
the assessment method of insurance, to inform them that even the 
regular insurance companies once experimented with the “ money-in- 
the-pocket” theory. This was done by issuing policies on the half- 
credit system, a method still in existence though not in favour, which 
may be quoted as a further illustration of the danger of trusting to 
anything less substantial than the full cash value of insurance and 
actually in the funds of the company itself. ‘You cannot have your 
cake and eat it also” is an oft-repeated saying which shortly puts 
the impossibility of the assessment system affording permanent 
security to insurers under it. 





LIFE ASSURANCE INVESTMENTS. 


si HE profitable character of an insurance, and many other 

+} contingent advantages, turn upon the rate at which 

the funds can be invested. As the real earning power of 

a company depends on the interest obtained on the 

reserve, the falling rate of interest obtainable, coupled 

with the rapid accumulation of funds, has naturally caused, and 

still causes, some anxiety. The necessity of maintaining, and even 

increasing, their interest earning power, has been no doubt the 

primary reason for a very material change of feeling in regard to the 

course of investments, which has gradually become apparent in recent 

years. Investments now regarded as orthodox but a few years ago 

would not have been even suggested by the most enterprising 

manager. Quite recently it was not uncommon to hear the opinion 

expressed that the offices were the trustees of the policyholders’ 

money; only investments declared by law to be open to actual 

trustees, and thus bearing the guarantee of absolute individual safety, 

should be utilized; and that the utilization of a wider field of 
investments was inconsistent and improper. 

Although this reasoning has still an effect on the enterprise of 
some offices, its fallacy is obvious. Persons who are legally 
constituted trustees are of two classes, z.¢., those who shirk all 
rgsponsibility or effort to aid the beneficiaries of the trusts, forth- 
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with investing the trust funds in securities, giving a maximum of 
individual safety with a consequent minimum of interest, such as 
consols ; and those who in order to benefit the recipients of the trust- 
moneys to the utmost extent, earnestly seek investments yielding the 
highest rate of interest consistent with safety open to them by the 
terms of the respective trusts or by law. The former can certainly 
not be said to fulfil their duty entirely, and consequently their action 
(or inaction) should not be imitated by, nor should it be tolerated in, 
the custodians of policyholders’ funds—apart from the fact that many 
legal trust securities are not suitable investments for life offices. The 
latter class of trustees fulfil their duties entirely, and their example 
should be followed; but the distinction between their position as 
private trustees for separate or a very limited number of persons, and 
the position of the custodian of the funds (in most cases of very large 
amount) of the life offices is apparent. In the first place, the private 
trustees are rigidly restricted by law in the scope of, and the power 
to vary, their investments—rightly so from certain considerations ; 
and in the second place, they are restricted by the funds of the 
respective trusts being necessarily of comparatively limited amount, 
and often by personal inability to discriminate to any material extent 
in regard to their investments; so that, even if there were no legal 
restriction, it would be impossible for the private trustees to safely 
and beneficially utilize investments yielding a rate of interest in excess 
of that yielded by trust securities through distributing their invest- 
ments over a wider range of securities. It is in regard to these latter 
points that the position of the custodian of the funds of the life offices 
is so different. Cautious restriction in the earlier years of the 
existence of an office, when the funds are of small amount, is 
excusable and even desirable. When, however, the funds have 
accumulated to hundreds of thousands or millions sterling, all simi- 
larity between the position of private trustees and the custodians of 
such large funds is clearly at an end. The latter are enabled by the 
exercise of trained business capacity to avail themselves of an 
extensive and varied range of securities yielding individually a 
materially higher rate of interest than trust securities, in the absolute 
certainty that by the law of average a rate of interest will ultimately 
be earned much in excess of that obtainable by private trustees. In 
illustration of this, we may refer to our notice in a previous issue of 
the number of applications made to Parliament for increased powers 
of investment, not only in this country but in colonial and other 
securities as well. 

The important principle of distribution in regard to investments 
has not been so fully observed as might have been ; the offices have 
in fact neglected the power which they possess of availing themselves 
of the principle to its fullest extent. Large sums have been invested in 
single securities, with, in some cases, disastrous results ; and not only 
have much larger sums been invested than is desirable, but unsuitable 
securities have been accepted. The possibility of entering upon 
possession of the property upon which an advance is made, and 
perhaps retaining it, at any rate fora time, has always to be faced. 
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If however such possession will involve an office in matters and details 
to which it is not adapted, the security cannot be considered a suit- 
able one. Instances have occurred of large sums being lent on 
individual estates or properties which it has become necessary for the 
office lending ultimately to nurse or work in order to preserve its 
investment, thus becoming residential house-owner, dock proprietor, 
wharf owner, or engaged in other business decidedly foreign to life 
assurance. 

In view of the foregoing, it is not too much to say that a life office 
should never lend upona security which it will not with absolute 
certainty be able to dispose of favourably ; if not at once, at least 
very shortly after foreclosure, should such action become necessary. 
The larger the sum invested in any one security, the more an office 
sacrifices the principle of distribution; and it is certain the larger a 
property is, the chance of it not finding a ready sale in possible times 
of adversity is greatly increased. An ancient principle much quoted 
in regard to investments is, that the moneys of an office should be 
lent so as to further the primary object of the office ; but like many 
other good principles when too rigidly adhered to, this one has been 
abused. It is obvious that a large investment often carries with it large 
risk on the part of the borrower, and failure on his part may mean 
additional risk on the actual occurrence of a heavy drain on account 
of the policy effected. The chief cause, however, which renders the 
direct application out of date is the cheapening of money. Good 
securities yielding a desirable rate of interest are too scarce to render 
it possible to ask for any *‘ make-weights,” such as life policies. The 
proper and only sound application of this principle is, that the primary 
object of the office is most aided by moneys being so invested as to 
increase to the utmost the general prosperity of the office, and this 
result can only be attained by making the rate of interest earned 
(combined with security) the chief consideration. 

That there is room for improvement in the general practice in 
this department of life assurance business we submit to those whom 
it may concern in the same way as we have sometimes suggested 
that other points in practice might be improved. 


——-- + 


LEpROsy IN BRITISH CoLUMBIA.—Dr. Smith, the Government specialist 
on leprosy, and superintendent of the New Brunswick Lazaretto, has sub- 
mitted a report to the health department regarding the existence of leprosy 
among the Chinese at Victoria, British Columbia. He states that only six 
suspected cases of leprosy could be found, one of which was free from all 
traces of leprosy. Three others were undoubtedly lepers in an advanced 
stage of the disease. ‘The remaining two cases showed symptoms of leprosy, 
which, however, were not sufficiently advanced to warrant a diagnosis. The 
two referred to had lived for some time with the actual lepers. All five had 
been removed to Darcy Island, seventeen miles from the shore, where com- 
fortable quarters had been provided for them, and complete isolation was 
assured. From personal medical inspection, Dr. Smith declares that there 
are no other cases of leprosy within the dominion of British Columbia. 
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THE FRENCH OLD AGE INSURANCE PROJECT. 


HE Government scheme for the insurance of workmen in 
old age, to which we briefly referred last month, is 
now before the French Chamber, which has appointed 
a committee to examine into and report uponit. We 
may briefly recapitulate the provisions of this important 

measure. 

The workman who entertains the proposed insurance will have a 
double guarantee, viz., partly by the State and partly, obligatory, by 
his employer. This is the general principle of the scheme. The 
workman has to pay at least five, and at most ten, centimes a day for 
his provision, and all workmen are supposed to have accepted the 
scheme, unless no notice to the contrary be given to the communal 
authorities. If payments be regularly made from the twenty-fifth 
year, the age of commencement fixed by the Bill, and continued 
during a period of thirty years, the employer, on his part, is bound to 
contribute an equal sum. Finally, the State undertakes to complete 
the amount with a sum two-thirds of both these payments. 

It has been estimated that a man working on an average 290 days 
a year, 2.é., official holidays having been deducted, would pay 
fourteen to twenty-eight francs a year, according to the payment 
being five or ten centimes ; and with the contributions of employer 
and the State he would, after thirty years, be entitled to 300 or 
600 francs a year. In order to benefit under this law, it is necessary 
to be French born and to have completed the twenty-fifth year, 
and to be in receipt of wages not exceeding 3,000 francs a year. 
But the workman may also commence his payments before being 
twenty-five years of age, under special conditions. On the other 
hand, the workman who, through want of work, illness, or other 
legitimate causes, is unable to fulfil his payment for five years, is 
entitled to resume the same, but his annuity will then be deferred a 
corresponding five years. 

The Bill also provides for cases in which workmen entitled to 
annuity should prefer to reserve their capital, or, in case of death, 
leave it to their heirs. Likewise, provision is made for cases in which 
men, insured for some time, are unable, through want of work or 
illness, to continue their payments. In such cases, an annuity is 
paid from a fund constituted with moneys that come to the State 
from persons dying intestate, as well as donations and legacies, Aus 
a tax of ten centimes a day, payable by employers for every foreign 
workman in their service ! 

It is estimated that some 5,500,000 workmen will insure them- 
selves when the law comes into operation, and that the annual sub- 
sidy of the State towards their insurance will be about 100,000,000 
francs. However, as had been predicted by many far-seeing 
financiers and insurance men, the scheme will meet with almost 
insurmountable difficulties, if it ever becomes law, and the workmen 
care to take advantage of it, for it appears that the Parliamentary 
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committee charged with its consideration has already discovered such 
“pose.” in it that it has had to request the Government to give 
further information respecting some of them. 


In their request, the members estimate that the accumulated 
payments of the men and the State will, in two years, amount to 
500,000,000 francs; in twenty years, to 2,500,000,000 francs ; in thirty 
years, to 6,000,000,000 francs, and so on, till the end of seventy 
years, when it would amount to the enormous sum of 12,000,000,000 
francs. The number of workmen at that time in receipt of annuities 
is estimated at 1,500,000, and the amount paid to them annually at 
675,000,000 francs. 

Naturally, these figures are hypothetical by the committee, which, 
by the way, is partial towards the scheme, and wishes to know how 
this enormous sum—equal to about a third of the public debt—is to 
be employed. This is a very difficult problem, as the capital must 
be made to fructify and produce sufficient interest to pay the annuities. 
The Government, as its scheme, adopted 4 per cent. as the rate of 
capitalisation ; but this seems too high in view of the declining rate 
of interest. Thus, French rentes, at present, produce only 3% per 
cent., and railway obligations no more, and, in the future, they are 
sure to produce less. Moreover, there is also the danger of a Govern- 
ment, in a critical moment, applying the enormous funds thus 
entrusted to them for other purposes; but, in any case, the scheme 
advocated by M. Constans and his colleagues is one of the most 
stupendous social-economic undertakings of the age. 


Referring to this proposal, a leading Paris insurance organ gives 
an interesting retrospect of the attempts made in France during the 
last forty-five years to appropriate private insurance for the benefit of 
the State. In looking back, it becomes clear that every branch of 
insurance—fire, life, accident, and agricultural insurance—has been 
threatened, either by obligatory or optional State insurance. We 
have to go back to 1846 to encounter the first attempt at intro- 
ducing State insurance. Many voices were then raised in favour 
of taking insurance out of private hands and transferring it to the 
State. M. Emile de Girardin, with his journal Za Presse, attracted 
much notice by inventing the so-called “tax insurance,” z.¢., that the 
State should guarantee all risks, and thereby be indemnified by a tax 
from losses. This idea proved acceptable, and the Government of 
1848 intimated a pending purchase by the State of all insurances ; 
and on June 8th, 1848, the scheme was started by the Minister of 
Finance presenting a Bill to the Chamber for the taking over by the 
State of all fire insurance companies, and declaring the insurance of 
houses and household goods obligatory, and that of merchandise, 
industrial produce, and cattle, optional. But the commission which 
had to examine the scheme could not agree. 


In 1851, the question was again raised by M. Huguenin, his 
proposal being so far modified as to only cover obligatory insurance 
of houses. This proposal caused a lively debate in the Chamber, but 
it was ultimately rejected, 
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The insurance question was then left to rest until 1859, when the 
Minister of Agriculture appointed a committee to frame a project for 
fire, hail, flood, cattle, and harvest insurance. It was Napoleon III. 
who took the initiative here, and that, too, upon the advice of a man 
who has left his mark in the insurance world, viz., Prof. Penon. 

This time there was no question of compulsory insurance, and 
the commission declared in favour of the establishment of an insurance 
institute, guaranteed by the State. The then official Monzteur 
warmly advocated the scheme, and it was also much discussed in the 
press. We are fully aware with what enthusiasm the daily press has 
always taken up the most fantastic insurance schemes, which only 
tends to show the ignorance in such matters of those who only handle 
the subject ez passant. Fortunately, de Courcy was still alive, and 
he prepared a memorandum, which he distributed among the 
ministers, and in a cabinet council, presided over by the emperor, the 
scheme was unanimously rejected. 

In 1862, the insurance question, particularly that of life 
insurance, again came to the front. The idea was now to found a 
State-guaranteed institute for death and old-age insurance, and by 
the law of 15th July, 1868, two institutes were established—one for 
deaths, and another for accidents suffered during industrial or agri- 
cultural pursuits. It was, however, expressly stipulated that these 
two institutions should in no way attempt competition with the 
private insurance companies. 

Since 1870, the idea of State interference in insurance business has 
become quite a mania, but we shall not cnumerate all the projects 
‘ which have been formulated on this point. In 1879, M. C. Vacher 
proposed an optional fire, hail, cattle, flood, and harvest insurance, 
under State guarantee; and in 1881 a petition was presented from 
the inhabitants of Freneuse urging obligatory fire, cattle, and hail 
insurance ; but again de Cour¢y came to the rescue, by preparing a 
memorandum, in which he strongly condemns obligatory State 
insurance, explains its dangers, the great cost of guarantee, and the 
general difficulties of such an undertaking. This document contains 
arguments that might, with advantage, have been studied by the 
present Minister of Commerce. 

Finally, in 1882, M. Langlois presented a Bill for the introduction 
of compulsory insurance for all agricultural risks by the establish- 
ment of a great national mutual insurance institute; and since, the 
insurance idea has been regularly revived every session in the 
Chamber. 

M. Jules Roche’s scheme last year advocated the appropriation of 
the accident companies, and in this respect the present Republic 
shows far less regard for private companies than former Governments, 
it appearing to hold anarchical theories as regards proprietary rights. 


— 
os 





FOREIGN INSURANCE COMPANIES IN HuNGARY.—The Supreme Court in 
Hungary has decided that the laws now in force in Hungary do not prevent 
foreign insurance companies from carrying on business in Hungarian territory. 
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ALLIANCE ASSURANCE COMPANY. 


HE report of this company for the year 1890 is a very 

+) interesting one, both on account of the solid progress 

it sets forth, and on account of the matters it discloses 

and the matters it does not disclose. It is not often 

that there is a chance of dealing with the figures of a 

company which has absorbed three smaller companies at one and the 

same time. Yet this is the case with the Alliance: its life depart- 

ment took over the Provincial, and its fire department took over the 

Salop, and the Shropshire and North Wales; all these amalgamations 

dating, for convenience, from Ist January, 1890. The financial 

ability brought to bear upon these arrangements, and the previous 

experience of the chief officials of the Alliance in such transactions, 

impart a special value to the record of their completion, and excite 

a natural curiosity to know all about their nature and effect, a 
curiosity which the present report only partially satisfies. 

It may very well be that the Alliance report tells all that really 
concerns its constituents, and what it does tell is eminently satis- 
factory ; under these circumstances the information needed could 
only be obtained from the final reports of the defunct companies, 
and from a perusal of the full terms of the contract of purchase. 


We are indebted to the columns of our veteran insurance con- 
temporary, the Post Magazine, for both the documents indicated in 
respect of the life company, with which we are thus enabled to deal 
pretty fully; but no similar information is forthcoming in respect of ~ 
the two fire companies ; indeed, we doubt whether the Salop, estab- 
lished in 1780, ever has made public an annual report, though 
perhaps it has done so in its own neighbourhood. 


The capital of the Alliance is 45,000,000, of which is paid up 
%550,000, on 250,000 shares, and the profits of the business, 
including interest on all except life funds, enable the payment of 
a dividend of £100,000 per annum. There was a sum of £62,500 
brought forward from 1889 profit and loss account, to provide, 
in part, for the cost of acquiring the other businesses. The 
two fire purchases not having exhausted the sum provided, the 
remainder of the fund has been applied, so far as it would go, to the 
cost of the life purchase, and the surplus cost beyond the £62,500 
has been divided equally between the life department and the 
profit and loss account, throwing 410,199 upon each. By far the 
larger portion of the cost of purchasing the Provincial has been 
borne, not by the policyholders, but by the shareholders of the 
Alliance, who doubtless look for, and will find, their reward in the 
quinquennial allotment to them of one-fifth of the life department 
profit. 

The fire premiums for the year have increased from £351,233 to 
£395,295; the last reported premium income of the Shropshire was 
about £8,500, that of the Salop is not known to us, but there would 
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seem to be, besides the transferred business, an increase in the 
ordinary business of the Alliance itself. The quality of the fire 
business is more remarkable even than its quantity, and still 
maintains itsexemplary character. The loss ratio is only £47. 145. 4d. 
per cent. of the premiums, and the expense ratio, including com- 
mission, only £31. os. 4d. per cent., leaving the unusual surplus of 
£21. 5s. 4a. per cent., or £84,059. Out of this sum £26,733 has been 
added to the fire fund for unexpired risks, which now stands at 
£670,345, being nearly 1°7 times the premium income. It is strange 
to notice that the fire fund does not show any entry of cash received 
from the transferred companies for running off their unexpired risks. 
We are left to conjecture whether the two companies ran off their 
risks themselves, or whether the Alliance ran them off for nothing as 
an additional payment for goodwill, or whether a sum was received 
for the purpose and included under the general title of premiums. 
We decline to make the conjecture, merely remarking that if either 
of the last two alternatives be the correct one, it would have the 
effect, which has actually happened, of increasing the loss ratio. 

The life assurance account contains an entry showing the receipt 
of £358,357, being the life assurance fund of the Provincial, and a 
subsequent increase of £65,000 in the combined fund. The premium 
income of the Alliance in 1889 was £152,553, and that of the 
Provincial was 4 37,137— together, 4 189,690, which has been increased 
to £193,008. Wehave no note of the new business of the Provincial 
for 1889: that of the Alliance consisted of 666 policies, for £467,234, 
producing £17,555 in premiums, which has been increased this year to 
762 policies, for £488,496, producing £19,030 in premiums. The 
increase in premiums has been accompanied by a decrease in the 
expense ratio from 14°37 per cent. to 12°74 per cent., and, as the 
expense ratio in the Provincial was considerably higher, there is here 
already a saving of expense favourable to future bonuses. The 
policyholders of the Provincial have been liberally treated by being 
put on the same footing as policyholders of the Alliance for future 
bonuses, and this has been done without any risk of harm to the 
existing policyholders, because the bonuses are apportioned in 
proportion to premiums paid, and the premium rates of the Provincial 
were at some ages higher, at some ages lower than those of the 
Alliance, while the expense ratio we have shown can be assimilated. 
The life assurance fund has been liberally treated by the shareholders 
by being charged with only 410,199 as the cost of the purchase, 
being less than 1 per cent. of the sums assured in the Provincial at 
the date of the last valuation, and, even if the stricter valuation 
principles of the Alliance should require, as they might, an additional 
reserve for liability of £10,000 or £12,000, the total cost to the life 
assurance fund will be, after all, moderate. The shareholders of the 
Provincial have also been treated liberally : some of them will have 
cause to remember how, in 1873, they had got into difficulties with 
their fire branch, which they then sold to the Alliance, at the same time 
losing the whole of the paid-up capital of £20,000, and having to 
make a call of £5,000. They have, by degrees, restored their capital 
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out of life profits, to about £9,000, and the Alliance have now 
allowed them for this capital and for goodwill the sum of £40,000. 

The report of the Alliance contains the usual statement of 
substantial assets, of which nearly every item has been increased 
during the year. Lord Rothschild and his colleagues have exemplified 
one of the cardinal principles of safe investment by spreading the 
money of the company over as wide a selection of securities as 
possible. 


—* 
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EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, 
LIMITED. 






ral HE accounts of this company for the year ending 31st 
<.%) March, 1891, show a feature which has not before 
WiA\; appeared in the previous nine years of its existence: 
that the premium income has not progressed. In fact, 
it has slightly retrograded, though for all practical 
purposes it may be considered to have remained stationary, the actual 
figures being £288,481 for 1889-90, and £287,562 for 1890-1. The 
cause was explained by the chairman at the annual meeting. There 
would have been in the ordinary course an increase of about £49,000 
in the premiums, profitable new business to that extent having been 
actually secured, but as a set-off the directors have parted with 
£50,000 in premiums on unprofitable business, partly fire business, 
and partly one particular class of American business. The remainder 
of the fire business will be parted with as advantageous opportunities 
occur. The shareholders are certainly to be congratulated on having 
exchanged bad business for good, much more so than if they had 
increased their premium income by keeping both. 

The stationary character of the business this time has an 
incidental advantage in facilitating the examination of the accounts, 
as it enables us to disregard the unexpired risks, by assuming that 
they were of the same amount at the beginning and end of the 
financial year, an assumption which could not be made when the 
business was rapidly increasing. The premium income was £287,562, 
of which £164,661 went in losses, £110,555 in commission and 
expenses, and £12,346 was left as the trading profit; that is to say, 
57°26 per cent. for losses, 38°45 per cent. for expenses, and 4°29 per 
cent. for profit. It will occur to most people that the expenses are 
too high, and the margin for profit too small, unpleasantly small, if 
there should unfortunately be any serious fluctuation in the loss ratio. 
The sum at risk on the life of a single workman is no doubt very 
moderate, and there is perhaps no great fear of serious casualties 
affecting large numbers at the same time, yet there may be 
fluctuations through a heavy succession of small claims, as there 
sometimes are in fire business; and in point of fact, the loss ratio of 


57°26 per cent. is 4°52 per cent, more than it was in the previous 
year. 
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It was freely admitted at the meeting that the company has very 
large interests at stake in the United States, which had necessitated 
two official visits during the past year, and would require in future 
an annual visit by the general manager. It is found that American 
ideas of economy are not the same as English ideas. A reduction of 
£1,000 in books and stationery in America has been carried through 
during the past year, and a reduction of £1,000 in advertising has been 
ordered for the coming year. We suggest, however, that, if any 
serious reductions are to be expected, it is the item of commission 
that will need to be attacked. It is satisfactory to note the grasp 
which the directors evidently have of the bearing of questions of 
expenses, in gross and in detail, and of the effect of good and bad 
business on loss ratios and profits. 

To the trading profit of £12,346 has to be added the revenue 
from interest and sundries £7,593, making together £19,939, of 
which £10,000 was declared to be divisible, and £9,939 was added 
to the reserves and provision for current policies, making them up to 
£141,091, which, viewed as belonging to the latter purpose only, 
would no doubt be sufficient, as it nearly approaches to one-half of 
the premium income. The £10,000 divisible provided a dividend 
of 10 per cent. on the paid-up capital, being at the same rate as for 
the previous year. The outstanding credits about cover the out- 
standing liabilities, leaving solid investments and cash sufficient to 
cover the capital and provision for current policies. The asset value 
of furniture and fittings continues to increase from year to year, 
notwithstanding that considerable sums are written off for deprecia- 
tion: this is a point which needs some attention. 

The meeting was made special, in accordance with the Act of last 
year, to consider an extension of the objects of the company. It is 
proposed to take powers to grant assurances against sickness, old age, 
or retirement of employees, including clerks, servants and workmen, 
either directly to the employees themselves, or through their 
employers. It remains to be seen whether the Court will consider 
this a legitimate extension of the objects of the company. Should 
the powers be obtained, it is not intended to make extensive use of 
them, but only to have them available in cases where accident 
insurance is wanted combined with some of the other forms of 
protection. Great caution will be required in working such business : 
it is hard enough sometimes to tell whether claimants have been 
injured externally, and when they are well enough to return to duty: 
it will be more difficult still when it becomes a question of internal 
derangements. 





HEATING OF AMERICAN RaiLway CARRIAGES.—During the hearing of 
the case of the president and the directors of the New York, Newhaven and 
Hartford Railway, charged with violating the law against the heating of 
railway carriages by means of stoves, the judge directed all the defendants 
to be acquitted, except’ president Clark, whose trial was to be proceeded 


with. The case is the result of the recent fatal accidents in the Fourth 
Avenue tunnel in New York. 


24* 
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LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY. 


NOVICE might be excused for supposing that the 
name of this company was invented specially to describe 
its onward progress throughout the world, instead of 
being, as it is, a fortuitous concurrence of the names of 

esa two separate companies. The impression would be 
strengthened by a perusal of the long list of local boards and officials, 
which is the inseparable adjunct of a fire office of the first rank. It 
is one of the three fire offices which possess a premium income 
exceeding £ 1,000,000 a year, and for the year 1890, at any rate, it still 
remains the largest of the three. The actual fire premium income 
now reported is £1,423,762, being an increase of £75,705 over the 
income of the previous year. The growth of the income has been 
steady, though in some years it has been larger than in others, as 
new channels for business have been opened up. The amount was 
in 1870, £931,728; in 1875, £1,040,568; in 1880, 41,069,592; in 

1885, 41,252,386; and in 1890, the figures just mentioned. 

The fire account has one most commendable feature, that it 
introduces at the beginning and end of the year a distinct provision 
for running off the current risks, and that not an all-round percentage 
of the premiums, but, as was stated by the chairman at one of the 
annual meetings, the result of a careful investigation of the business. 
Many of the younger companies have not yet seen the necessity of 
reserving even the minimum 33 per cent. for unexpired risks, but 
this great company sets aside £647,000 for the purpose, being 
upwards of 45 per cent. of the premium income. This is strong 
confirmation, if any were needed, of the position that 33 per cent. is 
the very lowest that should be reserved, having regard to the 
existence of long-term policies, and to the incidence of the Christmas 
renewals. 

Many of the old-established companies, on the other hand, think 
such an item quite unnecessary in view of their large general 
reserves, but here is a company with larger reserves than any of 
them, which takes pains to make the item as accurate as possible. 
The advantage of the latter course is clear; it enables the directors 
to carry to profit and loss the exact amount of profit made in the 
year, and what is also a very important matter to a company which 
competes against all the world, it lets them know exactly what the 
percentage of profit is, and how far they can afford to go in reducing 
premiums, or in increasing expenses, and at what point the business 
would become unprofitable. Of the premiums for 1890, the distri- 
bution was as follows:—For losses, 57°60 per cent.; for expenses, 
commission, fire brigades, and State taxes, 30°66 per cent.; for 
increase of the unexpired risks, 2°53 per cent.; leaving for 
profit only 9:21 per cent. of the premium income. Considering 
that so low a loss ratio can only be obtained by the most careful 
supervision and selection of risks, that about one-half of the expendi- 
ture consists of commission which cannot possibly be avoided, and 
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that the remaining expenses are at a very moderate rate, there is 
not much opportunity for profit as a remuneration upon the large 
sums of capital and reserves employed in the protection of the 
policyholders. 

It has been the consistent policy of the Liverpool and London 
and Globe to provide for its assured the amplest possible protection, 
in the event even of the most extensive conflagration, by making 
large accumulations of undivided profits. There are now, besides 
the paid-up capital of £245,640, and the fund for unexpired risks of 
£647,000, a general reserve fund of 41,300,000, and an undivided 
balance of profit of £618,041, making, altogether, £2,810,681, very 
nearly twice the amount of the premiums for the year, so that the 
fire profit of 9°21 per cent. of the premiums, yields only a return 
from the trading of about 4°60 per cent. when reckoned on the 
capitalemployed. In addition, there is the interest on the investments, 
which produces 4°25 per cent. more. The actual dividends are 75 
per cent. upon the paid-up capital of £245,640, but, taking them 
upon the total funds employed as just stated, it will be seen that 
they amount to not much more than 6% per cent. When a com- 
pany offering such security as these funds indicate is content, with 
all the skill which it is able to command, with so small a return upon 
the funds, what opportunity is there for a new company, managed 
with less skill, and not having these magnificent reserves, to make 
any profit at all? The only road open to such a new company is 
one which they nearly all miss seeing, to be content with a small 
amount of good business until it can make reserves, and gradually 
enlarge its borders. 

The life branch of the company has been prosperous, but not so 
splendidly successful as the fire branch. It does not seem exactly 
to have hit the taste of the public; for many years it granted no 
participating policies strictly so called, but only policies without 
profits, and policies with guaranteed bonuses, not depending on the 
actual results of the business. All this was changed in 1875, and 
policies with profits began to be issued, four-fifths of the profits of the 
participating class being allotted to policyholders; the proportion 
has since been increased to nine-tenths of the profits of the partici- 
pating class. The company is favourably situated for prospects of 
bonus, the expenses, including commission, charged to the life 
department being exactly 10 per cent., and the interest earned in 1890 
being at the rate of 41% per cent. The actual bonuses have been at 
the rate of £1. 15s. per cent. per annum on the original sums 
assured. The new business transacted in 1890 consisted of 739 
policies for £365,975, producing new premiums of 412,431, being 
somewhat less than the new business of 1889. 

There is a large annuity business, 169 bonds having been issued 
during the year for considerations amounting to £117,116, and the 
outgo for annuity payments having been £96,780. The annuity 
account is very properly charged with its own expenses and com- 
mission; companies are often unfairly represented in comparative 
statistics, because they have neglected to give the means of dis- 
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tinguishing annuity expenses from expenses properly attaching to 
the life assurance transactions. The whole of the accounts published 
are a model of simplicity and clearness, which might well be imitated 
by companies whose operations are less extensive. 

The total assets amount to upwards of £8,600,000, against which 
there is a liability valued at 41,102,800 to pay certain perpetual 
annuities, arising out of the purchase of the Globe business in 1864. 

The assets which belong to the Globe assurance and annuity 
funds are shewn separately, but this appears to have no effect upon 
the interest on the total assets, which, after payment of the Globe 
perpetual annuities, seems to be divided rateably between all the 
funds of the company, giving each 41% per cent. The assets, a large 
slice of which is necessarily in America, are certified, as well as the 
accounts, by a Liverpool firm of chartered accountants, who also 
state that the present aggregate market value of the securities is in 
excess of the amount at which they stand in the balance-sheet. 
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ROYAL INSURANCE COMPANY. 
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loa hays) ment of large fire offices, as the calmer air of Edinburgh 
$7a(| MDX? is favourable to the development of large life offices. 
ey} (fogs So many thousands of people are constantly coming 

oan and going, that it is the most natural thing in the world 
for a citizen of Liverpool to “cross the ferry,” and establish a branch 
of his business on the other side. After that, to establish branches 
all over the rest of the world becomes, for an insurance company, a 
matter of course. The proportion of premium income drawn by 
British fire offices from their United States business is very consider- 
able, and though some companies have suffered severe losses through 
it, it must, on the whole, be profitable, if conducted with sufficient 
skill, or it would not be so eagerly sought after. Of the total 
business of the Royal about 55 per cent. comes from the States, and 
in the case of the leading Liverpool office the proportion is still 
greater, being upwards of 60 per cent. Not content with being one 
of the first three among fire offices for magnitude of its operations, 
the Royal, last autumn, determined that it would become the: largest 
fire office in the world, and startled the profession with an announce- 
ment that it was proposing to absorb another large Liverpool business, 
that of the Queen Insurance Company. Both are fire and life offices, 
the Royal founded in 1845, the Queen in 1857. The amalgamation 
was to date from Ist October last, but before it could be completely 
carried through there were many important formalities to observe. 
There would have to be two special meetings of the shareholders of 
each company ; there would then have to be an Act of Parliament; 
and, lastly, full information would have to be given to the life policy- 
holders of both companies, and, subject to the dissentient policy- 
holders, if any, not representing one-tenth of the amount assured in 
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either company, an application would have to be made to the Court 
of Chancery for its sanction. Everything so far has worked smoothly, 
and is progressing towards the desired result. The Bill has passed 
both Houses of Parliament, and the amalgamation will doubtless be 
very shortly an accomplished fact. 

The basis of amalgamation is a very simple one, being founded 
on the market price of the respective shares, giving a slight advantage 
to the shareholders of the Queen as a solatium for nominally going 
out of existence, and allowing the larger company to be the absorbers. 
But the transaction is in its essence not a sale of the business of one 
company to the other, but an amalgamation or welding of the two 
businesses into one. The Royal takes over the whole of the business, 
assets, liabilities, and shareholders of the Queen, issuing to the 
shareholders one share of the Royal for every seven previously held 
by them in the Queen. This avoids all questions of the respective 
capitals, reserve funds, and goodwill of the two companies, because 
the whole interest of a shareholder in his company is fairly repre- 
sented by the public market price of his shares, and the shareholder 
of the Queen finds himself in a somewhat improved position as 
regards market value by reason of the exchange. Since the new 
arrangements have been talked about, there has been a moderate 
increase in the quotations for the shares of both companies. 

The businesses in the meantime have been carried on separately, 
and the report of each company for 1890 has been issued. The 
most noteworthy fact in the reports is, that during the year the business 
of the Queen has actually increased in both departments, notwith- 
standing that the position of the officers and agents has been 
peculiarly trying in consequence of the unavoidable delayin completion 
of the fusion of the companies. The manager of the Royal paida 
well-deserved compliment to his future colleagues of the Queen, and 
specially to the American representatives, when he said that they 
had fought the battle so well that they have not only managed to 
keep the business they had, but somewhat to increase it. We will 
discuss the two reports side by side. , 

The shares of the Queen are 180,035, with 41 each paid; these 
will be replaced by 25,719 shares of the Royal, with £3 each paid, 
making a paid-up capital of £77,157. The sum of £102,878 will 
therefore be released from the capital account of the Queen and 
added to the reserves. The Royal shares are at present 96,515, with 
£3 each paid, making £289,545. The united capital will, therefore, 
consist of 122,234 shares of £20 each, total £2,444,680, having £3 
each paid, total £366,702, and the interest of the Queen shareholders 
in the united company will thus be, roughly speaking, one-fifth, and 
that of the old Royal shareholders four-fifths. The directors will 
have the power to issue further shares, if they think it advisable, at 
any time, up to 150,000 shares, making the nominal capital 
£ 3,000,000. 

Both companies follow the same incorrect practice of providing 
for their unexpired risks by a round sum, not increased during the 
year to follow the increase of business, and the net profit of the year 
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is therefore in each case overstated, at the expense of the balance in 
hand. The Royal retain £600,000, against a premium income of 
£1,200,000, and the Queen only £200,000, against a premium income 
of upwards of £600,000. If, therefore, the £102,878, released from 
capital account be added to the £200,000, so as to equalize matters, 
the united company will be in the splendid position of having a fund 
of £902,878 to run off the unexpired risks, being nearly one-half of 
the premium income. The other large funds of the Royal, viz., the 
reserve fund, the conflagration fund, and the balance of profit and 
loss, amount to 41,841,924; and the other large funds of the Queen, 
viz., the reserve fund, the investment reserve fund, and the balance of 
profit and loss, amount to £409,361 ; and all the special funds put 
together will make £2,251,285. 

The fire premium income for 1890 was, of the Royal, 41,220,382, 
and of the Queen, £4644,506—together, 1,864,888. The largest fire 
premium incomes hitherto known have been those of two companies 
which reported for 1890 £1,423,762 and £ 1,389,157 respectively. The 
loss ratios for 1890 have been, for the Royal, 56°26 per cent., and for 
the Queen, 65°45 per cent.; the expense ratios have been almost 
identical in the two companies, being 32°43 and 32°27 per cent. 
respectively. The loss ratio of the Queen is exceptionally heavy for 
the year, heavier than it has been on the average of the ratios for the 
previous five years, which would give 62°16 per cent. ; but even so, it 
is clear that although the Queen has received premiums to the extent 
of one-half those received by the Royal, it has not made profit to 
the extent of more than one-quarter of the Royal profit, and 
probably a still smaller proportion on a proper adjustment of the 
unexpired risks. The Royal will be able to get rid of some of the 
unprofitable risks of the Queen, and so to improve the average quality 
of the whole, without seriously impairing the connection. It is 
expected also that there will be a saving of expenses in working the 
two businesses together. 

Turning to the life departments, we find that the fusion of the 
two funds on the terms proposed will do fair justice as regards the 
interests of the two sets of shareholders; but here there are other 
interests also to be considered—those of the participating policy- 
holders. There are some respects in which the two sets of policy- 
holders are very much alike: the rates of premium are very nearly 
identical, the H™- mortality was used in both valuations, and the 
share of profit taken by the assured is the same, being three-fourths 
of the life profits ; but in other respects there are important differ- 
ences, and it should be remembered that by simply throwing the two 
funds into one, every advantage that is gained by the Queen policy- 
holders is chiefly at the expense of the Royal policyholders rather than 
at that of the shareholders. The Queen bonus has hitherto been at 
#1. 5s. per cent. per annum on the sum assured, while the Royal 
bonus has been at £1. 10s. per cent. per annum, this being probably 
due to the fact that the Royal life business has been worked at 12% 
per cent. for expenses, while the Queen business has cost 15% per 
cent. That may perhaps be remedied by greater economy. But 
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there is another point. The last Royal valuation was made at 3 per 
cent. interest, but the last Queen valuation at 3% per cent. interest, 
which gives smaller reserves for liability ; and it will be for the 
directors to consider whether some compensation should not be made 
to the Royal policyholders for these inequalities. 

The life and annuity funds of the Royal are 43,586,317, and the 
life and annuity funds of the Queen £755,467, making together 
£4,341,784. Finally, the total assets of the Royal are 46,730,633, 
and the total assets of the Queen are 41,662,170, making altogether, 
£8,392,803. 


< 
~~~ 





SCOTTISH AMICABLE LIFE ASSURANCE SOCIETY. 


s|HE sixty-fifth annual report of this society, when taken 
*| in connection with the chairman’s address, which is 
printed and circulated with it, is a very interesting 
CoB document. The new business for the year ‘1890 
i consisted of 586 policies for £338,337, the premiums 
on aperen including £3,175 of single payments, were £15,235. This 
is a fair amount of business for a moderate but active office, which on 
the one hand, has no intention of sinking into a fossil state, and on 
the other, has no desire to become of colossal dimensions. At the same 
time, it is a smaller new business than the society has obtained during 
any of the last ten years, and the chairman thought well to give some 
explanations on the point. There is a demand in these days of 
competition for the services of active and successful agents, and some 
of those attached to the Scottish Amicable have been induced to 
transfer their allegiance elsewhere by the offer of more lucrative 
positions. The directors have not seen their way to follow the fashion 
which prevails in some quarters, of offering heavy commissions for the 
introduction of business, rightly believing that the interest of their 
constituents, the existing policyholders, will be better served by 
securing merely a steady, sufficient business at a moderate cost. 

The claims by death for the year were £248,245, and perhaps for 
the first time in all experience of annual reports and annual meetings, 
we find a plain admission that the amount for once is in excess of the 
expectation by the standard table of mortality in use by the society. 
We should hardly have guessed it on the face of the revenue account, 
for, after all, the claims paid are not heavy in proportion to the society’s 
funds in hand. The corresponding figures for 1889 were £177,954, 
and the increase of claims is no less than £70,000, which naturally 
put the directors upon enquiry, and they found that by the epidemic 
of influenza alone they could account for £35,447. There is perhaps 
another suggestion which may help to elucidate the matter: at the 
last valuation the average sum assured per policy, including bonuses 
but excluding reassurances, was £522; this would naturally be 
increased by the bonuses then declared, and by bonuses to date of 
death, and by the deaths occurring among those who have been 
longest assured, so that the average payment for each death in 1889, 
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£703, is not unreasonable. The number of deaths in 1889 was 253, 
and the increase in 1890 was only to 285, which gives an average 
payment, after deducting reassurances, of £871 per policy over the 
whole number of deaths; a very considerable average increase, and 
pointing to the conclusion that perhaps the deaths were those in some 
cases of persons upon whose lives the society was holding an excep- 
tional amount at its own risk. 

The last bonus valuation was at 31st December, 1888, when a 
bonus was declared at 41. 10s. per cent. per annum on sum assured 
and previous bonuses. The valuations are septennial, and during 
such an interval the average mortality is pretty sure to keep itself 
right, while the other factors are distinctly favourable to the prospects 
of an equally satisfactory result on the next valuation. The rate of 
interest, after deducting income-tax, was £4. 45. 2d. per cent. on the 
mean of the funds at the beginning and end of the year; and the 
commission and expenses of management were at the moderate 
rate of 12°6 per cent. upon the premium income. The last valuation 
was a net premium one by the H™ mortality at 314 per cent. interest. 
It is not the general custom of the Scottish offices to value their 
liabilities at the low rates used for the same purpose in England ; they 
rather prefer rates more nearly approximating to the interest actually 
obtainable on the best securities, and, if wishing to strengthen the 
reserve, set apart a special fund for that object. This has been done 
by the Scottish Amicable, who have a guarantee fund, provided in 
terms of their constitution, of £100,000, which appears in the balance- 
sheet, besides which they carried over a sum of £70,000 undivided, as 
part of the life fund. The sum thus set aside is nota loss, but an 
actual source of profit to the members. The interest on such a fund 
would be in seven years at least £50,000, and if £20,000 of that be 
added to the amount carried over again, there would be £30,000 
thrown into the current profit. The £30,000 would be in the nature 
of a present from the first members of the society to their successors 
of the current period ; and a similar result is obtained in English 
companies by increasing their reserves through using a low rate of 
interest. 

The Scottish Amicable have a special scheme of assurance called 
the “ minimum premium ” system, introduced by them in 1854, under 
which more than half of their participating policies now in force have 
been effected. The premiums are reduced to a minimum from the 
commencement by applying to this purpose an estimated bonus of 
1% per cent. per annum. It will be noticed that 1% per cent. is the 
current rate of bonus declared by the society, and the rate has never 
been less than that, but at several divisions it has been more. The 
arrangement with these special policies is that, when the rate declared 
for the other policies of the society exceeds 1% per cent., they get 
bonuses in respect of the excess; and when the rate falls below 1% 
per cent., which has never yet happened, they suffer a corresponding 
reduction of the sum assured. The “minimum” system is also 
applied to policies by a limited number of premiums and on joint 
ives. 








— 
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The society was very early in the field in granting interim bonuses 
from the date of last valuation to the date of death, so as to obviate 
the inconvenience of the long interval between two successive valua- 
tions. These interim bonuses were advertised by the Scottish 
Amicable fifty years ago, at a time when they did not, as they now 
do, form part of the practice of nearly every company. The manage- 
ment of the society also showed great public spirit, as well as actuarial 
intelligence, by publishing in 1861 a report on the mortality statistics 
of the society for the previous thirty-five years, specially designed to 
throw light on the question of mortality as affected by the duration 
of the assurance as well as by the age of the assured life; a question 
which was then comparatively new, having been treated on by very 
few actuaries, but which has in later years received a great deal of 
attention. 

The funds of the society now exceed 43,000,000 sterling, 
represented by substantial assets, the market value of which, the 
chairman assured the meeting, considerably exceeds the amount in 
the balance-sheet. There was, however, an investment fluctuation 
fund of £35,000 opened in 1888, out of which £6,331 has been used 
in 1890, and we conclude that the chairman’s remarks must be under- 
stood to apply after taking the balance of that fund into account. 
There are, we understand, heavy appreciations in the value of 
permanent investments for which no credit has been taken in the 
balance-sheet. 





COMPULSORY INSURANCE IN SWITZERLAND. 


A REPORT to the Foreign Office, dated May roth, 1891, has been drawn 
up by Mr. Buchanan, second secretary of this legation, on the subject of 
Compulsory Insurance Against Illness, and the Working of Mutual Aid 
Societies in this Country. 

By the adoption last June (1890) of an additional article to the constitu- 
tion, giving the confederation competence to legislate on the subject of 
compulsory insurance, the Federal Assembly took the first practical step 
towards the realisation of the object which it had in view when it invited the 
Federal Council in March, 1885, to take into its consideration the question 
of the compulsory insurance of workmen against accidents. 

The article, as finally passed by the chambers, differs considerably from 
the text of the original one submitted to them by the Federal Council, and 
is the result of a compromise between the latter and the various amend- 
ments proposed in the course of the debates. It now runs as follows :— 

“The confederation #s competent to introduce by way of legislation, 
insurance against sickness and accidents, taking into account the mutual 
aid societies already existing. 

‘*[t may declare participation in these insurances obligatory in general, 
or for certain determined categories of citizens.” 

This partial revision of the constitution was submitted to the referendum 
on October 26, with the result that the principle of compulsory insurance, 
which it initiated, received the sanction of a very large majority of the Swiss 
people. In obedience to this popular mandate, the Federal Council is now 
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engaged in the elaboration of the measure for which it has been collecting 
materials for some years past, but which, owing to the many difficulties 
surrounding the subject, is not likely to be submitted to the chambers during 
the present year. 


COMPULSORY INSURANCE AGAINST ILLNESS. 


It has been shown in a previous report that it was the supposed failure of 
the Liability of Employers’ Acts to protect the interests of workmen which 
brought into prominence the idea of their compulsory insurance against 
accidents, and it may now be well, while awaiting the future proposals of the 
Federal Government, to inquire how far the principle of compulsory insurance 
against illness has already found acceptance in the country, and to examine 
into the nature and working of the existing mutual aid societies, on which it 
is suggested that the proposed scheme of compulsory insurance against 
illness should be grafted. 


MUTUAL AID SOCIETIES. 


Mutual aid societies for the attainment of one or other of these objects 
have for a long time past been doing good work in Switzerland, some three 
or four of them dating their actual foundation as far back as the 16th and 
17th centuries. During the last twenty-five years their number must have 
certainly doubled, for, according to the latest available statistics, there were 
1,085 such societies in existence in 1880, as against 632 in 1865, while in the 
last ten years they have been constantly adding to their number. The roll 
of members, moreover, increased from 96,003 in 1865 to 209,820 in 1880, 
being, in a population of 2,846,102, at the rate of one member to every 13°6 
inhabitants. 

Out of these 1,085 societies, 919 insure their members against illness, 
84 secure them a provision for old age and infirmity, or grant allowances to 
their widows and orphans, and 82 merely insure their lives. These last- 
named societies increased from 15 in 1865 to 82 in 1880, the largest of them 
numbering 2,671 members, and the smallest 38. The principle on which 
they are worked is that every member, on the death of an associate, has to 
pay a fixed sum, varying from 2d. in some to rod. in others, and in two cases 
to as much as 4s. 2d., which, after defraying funeral expenses, forms a fund 
for the support of the widow and children. 

The g19 societies that insure their members against sickness may 
roughly be classed as follows, as regards the nature of the relief afforded :— 
558 merely grant a daily money allowance to members who are disabled 
by sickness. * 129 pay the doctor’s fees as well. 83 grant the allowance, pay 
the doctor’s fees, and provide medicine gratis. 3 do nothing but pay the 
doctor’s fees. 111 pay for the doctor and medicines, or for the patient’s 
treatment in a hospital. No particulars are forthcoming as regards the 
relief afforded by the remaining 35. 

It would thus appear that the most pressing duty of these societies is to 
make provision for the material loss occasioned by illness. Several, how- 
ever, of those which only give what is termed the “indemnité de chédmage,” 
or sick pay, affect a certain portion of it to the treatment of the casein a 
hospital. 

The average number of members belonging to a society is 201; 25 how- 
ever have over 1,000 members, and 288 under 50. Men represent 78°3 per 
cent., women 20°8 per cent., and children og per cent. of these numbers. 

As regards the area of their operations, 621 comprise a single commune ; 
165 comprise two communes; 70 comprise a whole canton; 10 comprise 
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the whole of Switzerland; 197 comprise a single factory ; and 22 comprise a 
single railway company. 

The societies may be divided into two classes—the purely optional, 
numbering 675, or 62 per cent., and the obligatory, numbering 410, or 38 
per cent. The obligation of entrance into these latter is imposed by certain 
railway companies, manufacturers, or other employers of labour, on those in 
their employ, or by societies of workmen, freemasons, etc., on their members. 

The net fortune of all these societies amounted in 1880 to £666,117, 
being at the rate of about £3. 3s. per member, while their revenue for that 
year reached the sum of £154,358, or about 15s. 3¢. per member, derived 
from the following sources :— 


Subscriptions and entrance fees of members... we £102,340 
Contributions of honorary members, donations, etc. ... 17,572 
Interest, fines, etc.... in ae = cae ose 34,446 


Their expenditure, on the other hand, amounted to £117,615, being at 
the rate of about 115. 8d. per member, apportioned approximately as follows :— 
Sick pay, £38,767 ; medical expenses, £17,019; payments on death, 
419,746; allowances to widows and orphans, £16,754; allowances to 
aged and infirm members, £13,335 ; sundry expenses, 46,002 ; administra- 
tive expenses, £5,992. 

Much has thus been accomplished by private means in the direction of 
insurance against illness, and the experience which these various societies 
have gained, as well as the machinery which they have set in motion, will 
doubtless be utilised by the Federal Government in framing their proposed 
measure of compulsory insurance. Many persons, however, would prefer 
that these societies should be left free to continue the good work which they 
have begun without any intervention of the State in their special branch of 
insurance. But apart from the fact that it is almost impossible for any 
measure of compulsory insurance against accidents to be complete unless 
some provision is made in it for cases of illness which are the direct conse- 
quence of such accidents, there are, in the opinion of many of the best 
judges, serious defects in the voluntary system as at present worked in this 
country. 

Finally, as regards the question of the effect which the adoption of a 
measure of compulsory insurance is likely to have on the position of the 
voluntary societies, we may quote the views expressed by a member of the 
Council of States, M. Gottisheim, in an interesting report on the subject of 
compulsory insurance, which he has recently addressed to the Federal 
Government. 

Referring to the fact that the number of days’ illness resulting from 
accidents amounted during the twelve months ended March 31, 1889, to 
19,521, he maintains that any measure of compulsory insurance against 
accidents must also make provision for insurance against illness. As, how- 
ever, the former branch of insurance recognises the claim of the injured 
workman, not only to proper medical treatment, but also to an indemnity for 
the pecuniary loss entailed on him by the accident, the same principle must 
likewise be extended to disablement by sickness if the two forms of insurance 
are to be worked together. 

The State, however, cannot limit its action to the mere grant of sick pay, 
as is at present done by the majority of the mutual aid societies, but must 
rather concentrate its energies on securing proper medical treatment in every 
case of illness, so that recovery of health may be as rapid and the duration 
of the period of incapacity to work as short as possible, 












344 INSURANCE AND ACTUARIAL RECORD. 


What, therefore, strikes M. Gottisheim as the most desirable solution of 
the question of the ultimate relations between the State and the voluntary 
societies is, that the former should confine itself to providing medical treat- 
ment, while the latter should devote their resources to furnishing pecuniary 
compensation for the loss occasioned by illness. Relieved by the State of 
the expenses of the medical treatment, the societies would be in a far better 
position to furnish the sick pay to their members, while the members them- 
selves would further benefit by the lower scale of the State premiums, more 
especially as a portion of these would in all probability have to be borne by 
the employers. 

There are unfortunately, as he admits, several obstacles in the way of the 
carrying out of such an arrangement. 

In the first place, the administrative machinery of the voluntary societies, 
though well enough adapted to the wants of their 209,920 members, would 
be quite inadequate if called on to deal with the 750,000 who will, it is 
calculated, come under the operation of the proposed measure of compulsory 
insurance. 

In the second place, the distribution of the societies over the country at 
large is, as has already been pointed out, far from regular, as appears at once 
from the fact that in the canton of Fribourg, the population of which is 
115,400, there are but three such societies in existence. 

In order, moreover, to utilise the services of the societies in any system 
of national insurance, it will be necessary to place them more or less under 
Government control, and to modify their statutes so as to ensure uniformity 
as regards the scale of sick pay,’ etc. The loss of independence, however, 
which such a proceeding must entail, will certainly deter some among them 
from entering into a combination of this character with the State, and, as it 
would be impossible to attempt to realise any plan of national insurance 
through the exclusive agency of the remainder, the State will be compelled 
to supplement their deficiencies from other sources. This, M. Gottisheim 
suggesis, might be done by creating communal or district societies in all 
localities that do not already possess a voluntary society either capable or 
willing of discharging the duties required of it. 

The existing machinery of the voluntary societies would thus be utilised 
as far as is compatible with the public interest; the dangers resulting from 
over-centralisation would be avoided, while many of the anomalies of the 
present system would be got rid of. 





FOREIGN ASSURANCE POLICIES AND INCOME-TAX.—In the Queen’s Bench, 
London, before Justices Denman and Wills, a Mr. Murphy claimed from the 
Income-tax Commissioners an abatement of income-tax on a policy of £1,000 
taken out with the Equitable Life Assurance Society of the United States, 
which is a bonus society. In 1888 the society appealed against the assess- 
ment of these bonuses, which resulted in an arrangement whereby the 
society’s appeal was withdrawn on the understanding that policyholders 
should be allowed, as in English societies, an abatement from their income- 
tax in respect to premiums paid to the Equitable. Later, however, the 
Income-tax Commissioners said this understanding could not be carried out. 
Consequently, Mr. Murphy, who took out his policy on the understanding in 
question, now asked that the abatement might be allowed. The appeal was 
dismissed with costs. Justice Denman said it was a hard case, but the bench 
could only deal with the law on the matter. 
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CHARLES ILDERTON CROFT, ESQ., 


Agency Manager, National Provident Institution. 


R. CHARLES ILDERTON CROFT is a native of the City of 
London. He was educated at Christ’s Hospital and King’s 
College, London, and entered the London branch of the Standard 

Life Office through its present general secretary for England, Mr. William 

Bentham, J.P., a gentleman, it may be said, who has helped many young 

men to a start in business life. 

The Standard, which, we believe, created through its late manager, 
Mr. Wm. Thos. Thomson, the post of inspector of agents (Mr. Bentham 
being himself almost the first person acting in this capacity) had an 
influential, successful, and ever-increasing body of good working agents, so 
that Mr. Croft, whose duties in the office were chiefly in connection with 
agency and new business matters, had exceptional opportunities of seeing 
the means according to which a large volume of new business was procured 
by a leading progressive Scotch office in England. It should here be 
mentioned that, unlike other Scotch life offices, the whole of England is 
placed under the general secretary of the Standard in London. Mr. Croft, 
being anxious for outdoor experience, resigned his clerkship with the 
‘Standard ” upon being selected superintendent of agencies for the Norwich 
and London Accident Office, for which he travelled over the whole of 
England and Scotland for three and a half years. At the end of this period 
an opportunity was given him of returning to the Standard by its manager, 
Mr. Spencer C. Thomson. Mr. Croft availed himself of this offer; for 
although his duties would still be as an inspector, he would be able to reside 
in London, near his relatives and friends. Two years afterwards, however, 
he again resigned, the National Provident Institution desiring his services as 
agency manager. Since 1883, Mr. Croft has held this post, where, with the 
kindly and helpful co-operation of the actuary and secretary, Mr. Arthur 
Smither, he has done, and is still doing, good and much appreciated work. 
That this is not an empty statement will be seen by a perusal of the 
following extract from the report of the directors of the National Provident 
for the year 1889, presented at the annual meeting in February, 1890 :— 





It will be remembered that in the year 1884 the board decided to adopt certain measures 
which seemed to them expedient, for the purpose of extending and strengthening the 
representation of the institution throughout the kingdom, in order that a sufficiently large 
amount of new business might be secured annually to supply the annual waste resulting 
from claims, surrenders and lapses. As five years have now elapsed, it may be interesting to 
review the results of this action of the board, and the attention of members is accordingly 
invited to the following particulars of the new assurances granted during the past five years, 
and during the five years immediately preceding :— 


Annual 
Period. Number of Policies. Sums Assured, Premiums thereon. 
1880—1884 . ‘ 4,412 ae 41,793,500 ree £61,962 


1885—1889 . ° 75415 me 23571,100 a 99,651 
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In consequence of this large increase in new business, the gross premium income of the 
institution, which had for some years previously shown a tendency to decline, has increased 
from £317,164 in 1884, to £340,962 in 1889. Thus, it is gratifying to observe, the 
additional expense which it was found necessary to incur has been productive, and has more 
than secured the end the board had in view. 

It may be of interest to add that Mr. Croft is cousin of Mr. J. H. Croft, 
the London secretary of the “ Royal,” and of Mr. John Croft, F.R.C.S., one 
of the medical officers of the National Provident Institution. 





HaiL INSURANCE IN FRANCE IN 1890.—The subjoined table shews the 
working of hail insurance companies in France in 1890 :— 


PROPRIETARY COMPANIES. 


















































Company. — | Receipts. | Losses. Profit. Loss. 
——— | 
: | Fr. | | Fr. Fr. 
L’Abeille . ¢ | 165,925,837 | 2, 668. 366 | I aces 977,925 — 
La Confiance 33,116,460 | "489,505 230,753 85,911 = 
L’Eternelle 12,936,387 | 289,712 | 116,773 78,379 — 
Le Bien Public | 1,942,143 | 40,137 | 13,509 a 
| 213,920,827 | 3,488,220 | 1,450,048 | 1,132,215 — 
MUTUAL ASSOCIATIONS. 

Fr. Fr. Fr, Fr. Fr. 

La Cérés . 40,282,300 | 503,528 324,797 259,497 — 
La Société de Toulouse 67,887,114 827,035 443,243 367,758 — 

La Mutuelle de Seine-et- | 

Marne P - | 49,881,763 | *600,000 | 1,631,410 _ _ 
L’ Aisne 6,007,800 40,594 4,107 30,446 — 
L’ Etoile - | 44,164,500 | 530,764 | 246,916 | 270,766 — 
La Beauceronne Vexinoise - | 26,809,000 360,651 358,351 2,300 — 
La Mutuelle de Seine-et- 

Oise Z 18,729,646 91,866 91,866 _- — 
La Garantie agricole ‘ 32,044,100 320,441 283,774 — = 
La Ruche du Pas- de-Calais *43,000,000 | *250,000 | *200,000 — — 
La Régionale du Nord 14,861,765 173,320 167,706 — 341 
La Gréle 6,524,084 95,699 31,899 63,800 
La Berrichonne . 494,987 6,658 2,054 1,289 — 
La Mutuelle générale . 19,331,905 331,517 192,509 139,008 _ 
La Ferme . : 16,198,407 352,883 148,897 79,306 _ 
La Protectrice , *2,000,000 | *40,000| *30,000 _— 
La Vinicole Lyonnaise 692,934 31,594 46,807 — 15,213 

Total 388,910,305 | 4,556,550 | 4,205,336 | 1,214,170 15,554 
»» companies 213,920,827 | 3,488,220 | 1,450,048 | 1,132,215 — 
9» associations 388,910,305 | 4,556,550 | 4,205,336 | 1,214,170 15,554 
» all. 602,831,132 | 8,044,770 | 5,655,384 | 2,346,385 15,554 
» in 1889 552,254,913 | 7,476,196 | 4,072,483 | 850,464 = 




















* Approximately. 
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MARINE INSURANCE IN SWEDEN IN 1899.—The subjoined two tables 
shew the working of Swedish marine insurance companies last year, as 
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compared wish 1889. Table II. shews their status at the end of last 
year. 
TABLE I. 
1889. 
Company. a ro 
Kr. Kr. Kr, Kr. Per ct 
Gauthiod . 76,030,089 | 706,307: 27) 166,613: 68 | 198,760: 33] 40 
Sthlms. sj6fors. maktiebotag 34,984,567 | 333,888: 29] 47,928: 25] 206,066: 08| 15 
Ocean. 166,498,416 |1,912,163: 28) 335,621: 74| 457,791: 92] 20 
Sv. allm, sors -aktieb. 63,895,820 | 858,467: 21) 139,163: 39| 201,144: 50| 12% 
Agir . 115,913,575 | 971,804: 09] 237,292: 42| 210,044: 49| 6 
Vega . 68,798,881 | 373,792: 29] 25,189: 60| 101,683: 72| 10 
Holmia 26,174,159 | 117,368: 10) 25,581: 93] 82,006: 21] 10 
Union 19,153,720 | 205,414: 79] 92,186: 53| 79,253: 19 5 
Sjéass. -kompaniet 7 -—— — — 
Oresund? ‘ a aa — — — 
1890. 
Gauthiod . 68,641,128 | 745,086: 36) 194,673: 21| 189,483: 95| 40 
Sthlms. sj6fors. -aktiebolag 3555332853 | 306,618: 93} 61,481: 65 | 196,852: 86) 15 
Ocean 178,116,418 |2,076,620: 46) 372,883: 33| 472,255: 64] 20 
Sv. allm. sjofors. -aktieb. 66,652,265 | 890,459: 19] 132,220: 98] 199,845: 05] 12} 
Agir OS et 7s 119,747,968 | 968,095: 71) 194,735: 95 | 239,012: 24 6 
Vega 73:975:676 | 444,942: 66) 66,428: 61| 93,424: 29| 10 
Holmia 28,917,987 | 142,210: 81) 66,058: 05] 67,034: 40] I0 
Union. 21,770,665 | 222,958: 80) 114,182: 77] 74,257: 57 6 
Sjéass. -kompaniet " 16,876,969 | 186,179: 33} 56,709: 40 | * 53,369: 33 | —— 
Oresund * . 11,163,884 | 84,470: 96] 115,320: 20} 17,513: 32) —— 
* Commenced business, January 1, 1890, Commenced business, June 2nd, 1890. * Loss. 
TABLE II. 
Paid-up | Guaran | R I c Net _[expenditur 
- uaran- | eserve nsurance xpenditure 
Company. Capital. |teed Funds Funds, Fund. a pot Net” 
Kr. Kr. | Kr. Kr. Kr. Per ct. 
Gauthiod . 120,000 | 480,000 480,000 |216,283: 95 |415,851: 93| 16°9 
Sthlms. — -aktiebolag 400,000 | 600,000 | 250,000 |232,852: 86 |257,268: 71] 21°3 
Agir . - |I1,000,000 | —— $105,000 (254,984: 46 |598,568: 37] 27°5 
Ocean . 400,000 | 600,000 600,000 |472,255: 64 |989,005: 47| 20°4 
Sv. allm sjofors. eaktieb 400,000 | 600,000 | 300,000 |216,845: 05 |344,078: 46| 15°7 
Vega. + »« + «| 200,000 800,000 110,000 | 28,424: 29 |152,572: 96| 20°9 
Holmia . 100,000 | 400,000 | 55,000 | 27,034: 40 |142,210: 81| 27°5 
Union 150,000 | 300,000 3,890 | 74,257: 57 |191,138: O1 9°2 
Sjoass. -kompaniet 250,000 | 750,009 | —— | 13,256: 06] 92,722: 99| 34°7 
Oresund . 300,000 | 450,000' —— | 17,513: 32] 42,689: 20| .40°7 
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FaTAL ForeEIGN Fire.—A terrible fatality occurred at a burning house 
at Dorgun, in Mecklenburg-Schwerin. While the men of the volunteer fire 
brigade were endeavouring to quell the flames, the gable-end suddenly fell 


in, killing four men, including the captain. Five other firemen were also 
dangerously burned. 


MaRINE INSURANCE IN ITALY.—The returns of native and foreign 
marine companies in Italy in 1889 are as follows :— 


(25 lire £1.) 



































| 
(Netnee Nine.) In Force. ea Ro | Profit. Loss. 

: Lire. Lire. Lire. | Lire. Lire. 
Italia... ° - | 1,221,901,446 766,519 | 451,410 | 128,122 — 
La Pugliese - 39,396,667 | 242,497 | 149,260 | 55747 a 
Italia (Re-insce.) ‘ 81,068,674 278,682 202,365 | 35,067 as 
Lloyd Siciliano . . 28,123,351 38,679 7,903 12,184 _ 
Prosperita . : = 2,826,614 92, 162 78,943 | _ 18,806 
Pensiero . : : 2,946,398 90,629 82,363 | — 22,923 
Plata . soe _ 87,842 49,949, — 10,359 
Teodosia . . : — 4,211 1,452; — 1,365 
La Metese . é , 169,930 2,182 4,490 | — 4,499 

Totals ‘ - | 1,376,433,080 | 1,603,407 | 1,028,139 | 181,122 57;953 
(Foreign, Twenty.) 
Assicurazioni Generali . 236,216,860 | 282,791 288,431 — 90,877 
Schweizer Transport — 164,237 129,096 _ 92 
Basler Transport . : 93,139,405 128,180 87,693 15,332 _ 
Mannheimer Riickvers. 29,563,445 89,451 54,448 1,211 _ 
Mannheimer Transport 21,641,520 112,200 79,084 1,698 _ 
Rheinischer Lloyd . 53»836,713 51,668 51,205 _ 8,727 
Dresdener Transport . 19,494,139 755173 30,228 18,673 7,710 
Badische Vers -Ges. . 16,536,719 65,453 58,250 _ — 
Hanseatischer Lloyd . 11,305,151 51,073 42,974 | _ 22,714 
Norddeutsche V.-Ges. 19,228,768 33,505 66,010 | - 775 
Oberrheinische . : 13,087,020 43,366 8,008 _ 2,269 
Diisseldorfer : ‘ 6,133,931 47,494 32,970 | 6,586 _ 
Schweizer Lloyd . : 9,182,722 41,961 31,486 1,917 
Deutscher Lloyd . : 9,637,101 51,360 52,582 | _ 11,367 
Riunione Adriatica. 45494,615 20,008 | 6,347 | _ 33,312 
Rhenania . : ; 8,563,140 21,823 | 14,826 -_ 149 
Erste Ungarische . 4,799,187 135347 3,575 933 
Orient ° ‘ ° 1,890,461 13,664 10,432 | — 3,977 
Donau P ‘ 599, 160 | 1,828 1,489 — 760 
Eidgenéssische Transp. 27,734,840 76,761 | 41,327 28,682 | _ 
Totals. : 587,085,897 | 1,435,353 | 1,090,471 73,117 185,151 
Totals of all . | 1,963,518,977 | 3,038,760 | 2,118,611 123, 168 112,033 
In 1888. - | 1,803,300,121 | 2,946,791 | 2,645,557 127,093 555,182 
| | 


Thus the Italian companies made a profit of 123,169 lire, whilst the 
foreign ones sustained a loss of 112,034 lire, the surplus upon the entire 
operations being therefore 11,135 lire. In 1888, the Italian companies lost 
39:597 lire, and the foreign ones 388,192 lire. Total loss, 427,789 lire— 
figures which speak for themselves. 
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EDINBURGH FacuLTy OF ACTUARIES.—The council of the institute 
having decided to institute a course of lectures, they have appointed Mr. 
James Chatham, F.F.A., F.I.A., as lecturer. 


CHARGE OF FIRE-RAISING.—At Farnham, Walter and Sarah Newland 
were committed for trial, without bail, charged with setting fire to their house 
and shop at Frensham, Surrey. One occupant of the house had great 
difficulty in escaping. 


ACCIDENT AT GARTSHERRIE IRON Worxks.—Dr. Cameron, M.P., asked 
the Home Secretary whether his attention had been called to the recent 
bursting, at Gartsherrie Iron Works, Lanarkshire, of a blast furnace, and the 
serious injury of a number of women. Had he any information to show 
whether it was true, as stated, that the furnace adjoins one ‘that burst last 
February and caused the loss of five lives, besides injuries to six others”? 
The Home Secretary said his attention had been called to this accident, and 
he had been in communication with the Scottish Office, who informed him 
that the Secretary for Scotland had directed an inquiry to be instituted by 
the inspector of alkali works in Scotland. If the hon. member desired 
further information, perhaps he would be good enough to address the 
Secretary for Scotland. 


INSURANCE AGAINST Loss OF LICENSE.—The prospectus is announced 
of the Licenses Insurance Corporation and Guarantee Fund, Limited, with a 
capital of £ 1,000,000, to be increased to 45,000,000 as may become necessary. 
It is explained in the prospectus that in consequence of the judgment in 
the House of Lords in the case of Sharpe v. Wakefield and other risks now 
incurred of the non-renewal of licenses, this corporation has been formed 
to insure and guarantee compensation to license holders for losses incurred 
in the event of refusals to renew licenses. From the number of letters 
already received from licensed victuallers and well-known publicans, and the 
immense correspondence from all parts of the country, it is evident that the 
proposition to insure against loss of licenses is warmly welcomed by the trade. 
The total value of licensed property in England and Wales alone is stated to 
be worth £ 169,000,000, affording an immense field for operations on a safe 
and sound basis, and thus enabling the corporation, by careful selection, to 
avoid risks of too hazardous a nature. Policies will at first be granted only 
in respect of those houses the licenses of which appear reasonably secure 
until the profits and returns to the shareholders justify greater scope. The 
rate will be regulated from time to time according to the results shown. 
This new departure in insurance operations indicates that the publican 
interest is abandoning the idea of obtaining from the legislature compen 
sation for the withdrawal of a license on any ground whatever. At present 
the general rule of licensing justices is to refuse a renewal only where a 
breach or breaches of the conditions under which publicans hold their 
license certificates have been recorded against them. These conditions vary 
in different places, but as a rule the publican has certain stated hours for 
carrying on his business; he cannot increase his shop accommodation or 
alter the entrance to and the exit from his premises without leave ; he dare not 
sell drink to intoxicated persons, nor allow gambling, etc., etc., in his house. 
Will the publican who breaks any of these rules and loses his license 
accordingly be reimbursed by the Licenses Insurance Corporation, or is it 


25* 















350 INSURANCE AND ACTUARIAL RECORD. 
only when he has a faultless record? If the legislature should hereafter enact, 
as it may possibly yet do, that a publican shall be compensated whose 
license is arbitrarily and for the public interest taken away from him, will 
the corporation refund him a second time the amount? The corporation will 
have to “walk warily,” for it will have to draw the line very carefully 
as to the class of cases which it will be prepared to indemnify, as well as 
its method of computing the losses in such cases. Anyone who knows 
the nature of a publican’s business must be aware of the formidable character 
of the temptations which are placed within his reach, while the amount of 
supervision which he must accomplish daily of his personnel and matériel is 
SO great as to render him liable to commit some breach of the conditions of 
his certificate, and thus increase his risk of having his license forfeited by the 
licensing court. 


ScoTtisH Census Statistics.— The following statistics by the Registrar- 
General for Scotland are given of the population of Scotland, and registration 
population of the several counties and of the eight principal towns, as 
ascertained at the recent census :— 


Scotland : : ° ‘ ‘ . 4,033,103 
COUNTIES. 
Shetland ‘ a 28,711 Dumbarton. ‘ 98,030 
Orkney . 5 ‘ 30,438 Argyle . Z ‘ 795317 
Caithness ° ° 38,054 Bute . ° . 18,391 
Sutherland. ‘ 21,047 Renfrew . ‘ + 245,139 
Ross and Cromarty . 78,581 Ayr ; a + 224,342 
Inverness ° : 85,176 Lanark . ; + 1,091,450 
Nairn . ‘ : 8,554 Linlithgow. P 53,423 
Elgin . : ‘ 44,824 Edinburgh. - 443,541 
Banff . ‘ : 61,180 Haddington . , 37,506 
Aberdeen . - 281,963 Berwick . ‘ " 32,305 
Kincardine. : 37,024 Peebles . ; ; 14,653 
Forfar . Z - 280,053 Selkirk . ‘ A 28,061 
Perth . ‘ . 127,884 Roxburgh ; ; 52,942 
Fife ‘ ; - 187,575 Dumfries ‘ . 74,332 
Kinross . ‘ ‘ 6,735 Kirkcudbright i 40,161 
Clackmannan . m 26,717 Wigtown ° ‘ 35,866 
Stirling . ‘ . 119,124 
Towns. 

Glasgow . A - 565,714 Leith . ‘ ‘ 69,696 
Edinburgh. . 261,261 Paisley . ; ‘ 66,427 
Dundee . ; - 155,640 Greenock ‘ , 63,498 
Aberdeen ‘ - 121,905 Perth . ‘ ‘ 30,760 





FIRE ON AN ATLANTIC LINER.—The Allan Line steamer ‘* Montevidean ” 
left London for Montreal on 13th June last, but soon after the vessel had entered 
the Gulf of St. Lawrence, smoke was discovered in No. 5 hold, and was soon 
rising in such volumes as to show that the fire had already attained dangerous 
proportions. Immediately it was detected all hands were summoned aft to 
fight the flames. The captain directed the operations from the bridge. 
The hatches were opened and streams of waterturnedintothem. The smoke 
nevertheless still increased, and, in order to find the exact seat of the fire, the 
boatswain’s mate was lowered in a sling into the burning hold. He had, 
however, to be hauled up almost immediately, being nearly suffocated, and 
it was only after three attempts of the same kind that the fire was found to be 
in a quantity of rags, jute, and general cargo. It now became evident that 
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if the vessel was to be saved the flames must be prevented at once from 
spreading any further ; for in the immediate vicinity of the fire was a quantity 
of oil, and further forward were twelve tons of gunpowder. Streams of water 
were therefore turned on from every hose that could be brought to bear, and 
in order to prevent as much as possible the flames being driven forward by 
wind towards the oil and gunpowder, the engines were stopped and the ship’s 
head turned to the gale. All hands then united in their exertions to combat 
the flames, and after two hours and a half spent in unceasing labour, the fire 
was finally got under, and the vessel was able to continue on her course. 
The extent of the injury is not known, but the vessel itself suffered no damage. 
There were no passengers on board. The quantity of powder she carried 
was sufficient to have blown the whole vessel into the air. The fire was due 
to the action of spontaneous combustion. 


AVERAGE LIFE INSURANCES IN VARIOUS COUNTRIES.—Referring to the 
average amount of life insurance in various countries, the leading Austrian 
insurance organ, the O6esterreichische Revue, writes:—In comparing the 
business results of companies in different countries, we must not lose sight 
of the different financial status of various nations. For instance, such an - 
enormous advance in life insurance business as that shewn by the United 
States would be an impossibility in Europe, and, moreover, could only take 
place under the most favourable economical conditions. In England, 
America, and partly France, it must be admitted life insurance among the 
richer classes has become far more popular than in Germany and Austria, 
because, no doubt, wealth is greater in the former than the latter countries. 
The difference becomes apparent if we compare the endowment insurances 
in these countries, as, whereas in France in 1889 they amounted to 30,522,902 
marks, and in England to 14,248,000 marks, in Germany they only reached 
6,242,827 marks. In the same manner the relative wealth of the nations is 
shewn by the average amount of the life insurances concluded last year, and 
those in force. The former were: in the United States, 13,009 marks; 
France, 8,726 marks; England, 6,113 marks; Switzerland, 4,012 marks; 
Austria, 3,042 marks; Scandinavia, 3,289 marks; Germany, 3,652 marks. 
The average of the insurances in force was:—United States, 11,725 marks; 
France, 8,036 marks; England, 9,385 marks; Switzerland, 3,895 marks ; 
Austria, 2,757 marks; Scandinavia, 4,687 marks: Germany, 3,428 marks. 
Again, whereas the German life insurance companies in respect of 94,890 
new insurances only covered 346,563,425 marks, those of the United States 
for 213,471 policies amounted to 2,775,037 marks, other countries following 
thus :—Seventeen French companies, 36,016 new insurances for 314,273,086 
marks; eighty-three English, 129,016 for 788,677,020 marks; sixteen 
Austrian, 47,366 for 144,103,783 marks; six Swiss, 4,720 for 18,934,467 
marks ; and twelve Scandinavian, 16,869 for 55,478,115 marks. 


LivE Stock INsuRANCE.— A new company has just been formed, called 
the Scottish Live Stock Insurance Company, Limited, for the purpose of 
insuring all kinds of horses and valuable live stock of every description, and 
for undertaking other popular forms of insurance. The increased value of 
all kinds of horses suggests the necessity for their insurance against loss. Of 
course a veterinary inspection will be made of each animal before the risk is 
undertaken. ‘The company will also insure all kinds of carriages against the 
contingency of loss or damage sustained through accidental injury, thus 
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constituting itself an accidental insurance company. ‘That there is “ ample 
field and verge enough” for operations of this character is evidenced by the 
fact that the latest returns on the subject estimate the number of horses in 
the United Kingdom to amount to 1,945,386, and the number of cattle to 
amount to 10,272,765, while the number of carriages amounts to 506,904. 
The directors have secured the services of Mr. James McCankie as managing 
director. Mr. McCankie has had an experience of fifteen years in insurance 
work. He was formerly manager in Scotland for the Guardian Horse, 
Vehicle, and General Assurance Company, Limited, and latterly general 
manager of the Edinburgh Employers’ Liability and General Assurance 
Company, Limited. It is impossible not to wish success to a venture of this 
laudable description, the risks involved in which are “ only to be undertaken 
after due selection, at rates of premium which experience will show must 
yield a profit.” This is necessary in view of the fact, that as the company is 
cultivating virgin soil, it must accumulate an experience which will be its 
safest tariff-guide. The worst of success in new fields is, that others rush in 
and divide the profits who have no credit in the conception of the idea, but 
who, nevertheless, are ready to exploit it when they see it to be profitable in 
operation. According to county practice and procedure, when disease of a 
contagious character breaks out in a herd the whole are sacrificed, the party 
owning the herd being compensated for the loss out of the county rates, a 
special assessment being levied for claims of this nature. We can conceive 
of cases arising in which owners of stock will be twice paid for the losses of 
bullocks which they undergo in this compulsory way, and they will thus 
be taking out of insurance more than—perhaps double—the amount of their 
loss, thus violating the well-known canon that where there is no insurable 
in‘erest, there should be no insurance. The insurable interest evidently 
applies to the extent of the value of the article or animal insured. Where 
the value of the insured article or animal is recouped from another source, 
should the insurance amount be recoverable? But this is a question for the 
stock insurance companies to settle. We mention it to show that it is a matter 
for consideration whether full payment should be made in such cases. In 
our opinion, a considerable abatement should be exacted by the companies, 
for why should insurance money be paid where no real loss exists, and, 
therefore, no just claim can be made? 


CoTTON FiRES ON SHIPBOARD.—In the House of Lords the Earl de la 
Warr moved for the report of the Board of Trade relative to the recent 
accident on board the Inman liner, ‘‘City of Richmond,” and asked Her 
Majesty’s Government whether some regulation might not be enforced to 
prevent inflammable substances being carried as cargo in passenger ships. 
The Earl of Ravensworth pointed out that Atlantic trade was carried on 
under the strain of very close competition and deprecated the imposition of 
unnecessary and too stringent regulations. Lord Balfour of Burleigh, in 
replying, said unfortunately this was not a new subject. There had been 
many fires in cargoes of cotton as they crossed the Atlantic, and in any case 
which seemed to present any special or new circumstances, or anything 
which could not otherwise be explained, it had been the custom of the Board 
of Trade to hold inquiries. In the case of the ‘‘ City of Richmond ” the Board 
of Trade got notice from Queenstown of the casualty. The Board telegraphed 
to their surveyor at Liverpool, desiring him to await the arrival of the ship, 
and attend during the whole time the cargo was being discharged, so that he 
might observe with his own eyes as much as could be seen, and not wait until 
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any actual evidence had passed from the possibility of being procured. 
There was no doubt of the serious risks of such casualities as this in cotton 
cargoes, and various theories had been put forward to account for the circum- 
stance. The noble Earl who introduced the question seemed to have given 
some evidence to the idea of spontaneous combustion. But he thought that 
as the result of inquiries previously made, not only by the Board of Trade 
but by the underwriters, by Lloyds, and by the shipping community them- 
selves in this and foreign countries, this idea was, if not discredited, at any 
rate much less generally held now than it was a few years ago. From 
documents in the possession of the Board of Trade he learned that in the last 
ten years there had been 171 fires on cotton-laden ships crossing the Atlantic 
from America. Of these, eighty-one were in the port of loading, forty-five in 
the port of discharge, and forty-five during the voyage. If spontaneous 
combustion were usually the cause, it was obvious that it would occur after 
the cotton had a little time to heat, and not so much in the early days after 
loading. He had looked through the tonnage of the cotton which was loaded 
at the different ports in America, and compared it with the number of fires 
which had occurred on ships coming from each of the ports; and he found 
that the number of fires was not very disproportionate to the number of tons 
at each port. He therefore thought he was entitled to conclude that, so far 
as America was concerned, the fires did not occur from causes which were 
prevalent in one port more than another, but which were general over the 
American continent. America was only one source of the cotton supply of 
this country, though undoubtedly it was the largest. We also get cotton 
from Brazil, Egypt, and India, the average from India reaching nearly 
6,000,000 cwts. a year. During the nine years up to 1887, only four fires 
had occurred in regard to Indian cotton, and since then there had not been 
a single fire in any cotton cargo from India. He was therefore inclined to 
infer that the danger was not necessarily inherent in cotton, but was probably 
due to some different circumstances of treatment or packing. It was an 
absolutely admitted fact that the packing of cotton in America and also its 
transit to the ports, were not nearly so satisfactory as in other places, especially 
India. The Board of Trade surveyor had made two exhaustive reports on 
the subject. Among the causes of fire in cotton cargoes which had from 
time to time been suggested were matches left carelessly about while the 
cargo was being loaded. Another common cause was that a spark got into 
the cotton through a ventilator or some other aperture after it had been 
packed. Tightly packed and properly covered cotton was less likely to catch 
fire than that which was put together in a haphazard manner, and it was one 
of the difficulties encountered in their enquiries. Ifa spark fell on the cotton, 
it was often proved that it ran along the edges of the bale until it came upon 
some half-packed bale, where it settled. There was no doubt whatever that, 
but for the modern appliances with which the ‘‘ City of Richmond ” was fitted, 
this calamity would have been much more serious. It was owing to its 
efficient machinery for forcing steam upon the burning cotton that the fire 
was kept under as much as it was. He gave ship owners due credit for the 
efficiency of their appliances ; but at the same time, he must point out that 
in the case of the “City of Richmond ” this inflammable material was packed 
directly under the passenger accommodation, and that by no means was a 
comforting fact. The Board of Trade had no power to prevent inflammable 
substances being carried as cargo by passenger ships. He confessed that he 
should like to see the shipping authorities take further precautions at their 
own instance, and bring pressure to bear on those who brought the cotton to 
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them on the other side of the Atlantic. He thought that possibly something 
might be done, some further pressure might be brought to bear on the 
insurance companies, in the way of raising premiums. He should be 
unwilling on the part of the Board of Trade to suggest that they would 
attempt to legislate upon the matter; but undoubtedly, unless something 
was done on the initiation of those who were chiefly concerned, he confessed 
that a strong case might possibly be made out for hereafter doing so. He 
would be ready to present the two reports of the Board of Trade surveyor at 
Liverpool to which he had alluded.—Earl Stanhope hoped the Board of Trade 
would see their way toconsider this question with a view to legislation.— 
The motion was amended, so as to call for the two reports of the Board of 
Trade surveyor at Liverpool, and agreed to. 





~ 
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NOTES ON FOREIGN INSURANCE. 


STRIKE INSURANCE IN GERMANY.—An association has been formed 
among the Dortmund coal-mine owners for covering themselves from losses 
by strikes. 


UNITED FIRE COMPANY IN GERMANY.—The United Fire Insurance 
Company, London, has appointed Messrs. Mund & Tester, of Hamburg, its 
German agents, 


NEw AMERICAN INSURANCE CoMPANy.—A new life insurance company, 
the Illinois Life Insurance Company, has been constituted at Chicago, with 
a capital of $1,000,000. 


THE MissiInG ARCHDUKE.—The ship “St. Margaritha,” of the missing 
Archduke of Austria, Johan Orth, has now being officially declared lost, and 
the money paid to his heirs—his wife’s relatives. 


THE NEw York Lire.—The New York Life Insurance Company has 
obtained permission to operate in Austria, although being considered a 
mutual concern. Therefore the veto on mutual companies in Hungary must 
be considered withdrawn. 


AN INDUsTRIOUS AGENT.—An agent of the Nordstjernan Life Insurance 
Company in Stockholm has just succeeded in concluding insurances for a 
second million kronor, divided among 314 persons (total, £112,000). The 
feat is the more remarkable as he has other regular business to attend to. 


NEw GREEK INSURANCE CoMPANY.—Under the auspices of the banking 
institutes of Athens, a Greek Life, Fire and Marine Insurance Company 
has been constituted, with a capital of 8,000,000 drachmas, of which 40 per 
cent., Or 3,200,000 drachmas, are paid up. The shares number 32,000, of 
250 drachmas each, and may only be disposed of with the sanction of the 
Administration. Of the paid-up capital 1,000,000 drachmas are reserved for 
the life business, and 2,000,000 drachmas for the two other branches. 
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THE DANGERS OF LIGHTNING ConDuUcTors.—Prof. H. E. Mohn, the 
well-known Norwegian meteorologist, draws attention in the Morgendlad to 
the dangers attending a defective lightning conductor. He maintains that a 
badly-fitted conductor is more likely to cause fire than prevent it when struck 
by lightning. 


FoREIGN INSURANCE COMPANIES IN Prussia.—According to the Berliner 
Politische Nachrichten, the Prussian Government has adopted in principle the 
law that all foreign insurance companies operating in Prussia must invest 
their annual premium receipts in Prussian Government bonds, and deposit 
the same with the Reichsbank. 


An ASYLUM FOR FEMALE DRUNKARDS.—At Bonn, in Germany, an 
experimental asylum has been established for female drunkards, with three 
classes, paying from sixty pfennig to five marks a day. In her report, the 
matron states that most of the patients have become drunkards through 
taking “nips” of brandy or wine. There are in Germany eleven retreats 
for male drunkards. 


NEw GERMAN INSURANCE COMPANIES IN 1890.—Last year there were 
established in Germany one new fire insurance company, the Mutual 
Fenerversicherungs-Verband Deutscher Fabriken, in Berlin; a life insurance 
company, the Urania, of Dresden; the accident company Allianz, of Berlin ; 
and the two marine companies, the Internationale Lloyd, of Berlin, and the 
Bavarian Lloyd, of Munich. All the proprietary companies have a capital of 
1,000,000 marks. 


AMERICAN FIRE INSURANCE COMPANIES AND ENGLISH COMPETITION.— 
Since January last, nearly a dozen American fire insurance companies have 
closed their doors, declaring that they are unable to cope with English 
competition and cheap rates. The president of the New York Underwriters 
recently appointed a committee of fifteen, representing the American and 
foreign companies, to consider the advantages of establishing rates which 
would prevent the further retirements of American companies. Many 
people, however, who understand the question, declare that no satisfactory 
results can possibly emanate from the decision of this committee. 


FIRES AND INSURANCE IN RussIA IN 1890.—In 1890, there occurred 
in Russia fifteen great conflagrations and seven destructions of factories by 
fire. The damage in respect of the same is as follows:—In the town of 
Shisdra dwellings were burned valued at 1,200,000 roubles, of which only 
102,000 roubles were covered by insurance. In the Upper-Ural industrial 
concerns 1,000 houses were burned, all being uninsured. The Newjanski 
factory was burned down, costing 1,100,000 roubles, of which 130,000 roubles 
only were covered. Wetluga Kingschura and Sserpuchow lost 1,300 houses, 
valued at about 3,000,000 roubles, of which 836,000 roubles only were 
covered. The fire in the factory of Thornton, Posnanski, and in its Odessa 
elevators, caused damage amounting to 4,000,000 roubles, barely half of this 
sum being covered. The above figures shew strikingly how little progress 
fire insurance has made in Russia. 
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A New KINp oF CoLLecTIvE INsuRANCE.—According to the Volkswoh, 
a new kind of collective insurance has been initiated in Switzerland, the 
Society for General Welfare in Zurich having induced three leading 
insurance companies to effect collective fire insurance on the household 
goods of entire communes. This is a great boon to poor peasants, who can- 
not afford to insure and often lose their all by fire. The maximum amount 
per family is 1,500 francs, and at least fifty families must join. The insurance 
is effected through the communal authorities, who encash the premiums and 
guarantee them to the insurance companies. 


FirEs IN JAPAN.—It would seem that all elements combine to destroy 
property in Japan, but fire appears to be the most destructive, about 50 per 
cent. of dwellings falling a prey to this element. Other destructive agencies 
are earthquakes and whirlwinds. From some statistics collected by French 
officials in Japan, collected for the first time and with great difficulty, 
we learn that in 1887 there were 17,041 fires in Japan, of which 3,327 were 
incendiary ones, resulting in the destruction of 44,333 houses. Since 1881 
the number of fires and houses destroyed has been as follows :— 


Fires. Houses Destroyed. 
1881 . 3 . 10,575 ‘ - ‘ : 44,436 
1882 ‘ ‘ ; 12,243 . , ‘ ‘ 31,835 
1883 ‘ ‘ 7 14,331 . ‘ . ; 355391 
1884 + + + 13,733 - + + + 36,354 
1885 m , 15,337 : A . ° 44,482 


The number of incendiary fires ranged from 2,917 to 4,944, and the 
number of inhabited houses from 7,611,770 to 7,747,115. During the 
seven years 1881-87 the average number of fires a month was 1,230, and the 
average number of houses destroyed 3,392. Taking the months individually 
the average of both was as follows :— 





Fires, Houses. 
January . : . ‘ 1,874 ; a : 59313 
February . " ; . 1,630 ; : - 4,540 
March ‘ ‘ . . 1,718 : 3 5,024 
April ‘ ‘ ‘ ‘ 1,515 ‘ ; 5,254 
May : ° : ° 1,347 ° ° E 5,135 
June . ‘ ‘. . ‘ 807 ‘ ‘ ° 1,933 
July . ; : : : 745 : ° ; 1,563 
August " ‘ ‘ 976 ‘ i ‘ 2,339 
September . ° ‘i : 767 ‘ ‘i Fe 1,718 
October . i : 787 - ‘ . 1,692 
November . . : ‘ 1,000 ‘ P ‘i 2,415 
December . P ‘ ‘ 1,590 ° ‘ - 3,972 
In consequence of these fires relief was given by the State as follows :— 
Persons. Yens. 

I = 4°88 Yen. 

1881 . ‘ . ° -— ° ‘ ° as 99,103 ; 
1882 . . ; : 174,494 . ‘ ‘ 300,976 
1883 . - . ‘ 189,903 5 ‘ a 329,728 
1884 . : F ° 460,036 ‘i a 3 313,962 
1885 . : . - 2,044,553 ‘ ‘ - 1,352,578 
1886 . ‘ . + 1,148,643 ; ° - 1,125,009 
1887 . ‘ . + 2,956,506 . . ° 663,539 
1888 . : : a 216,596 : zy 5 665,052 
Totals. - 7,190,731 . . - 53349,947 





It will therefore be seen that fires cost the Japanese nation a very 
considerable sum annually. 
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SHIPS STRUCK BY LIGHTNING AT SEA.—The Aznnalen der Hydrographie 
reviews the cases during the last eleven years of ships struck by lightning at 
sea, and comes to the conclusion that, considering how exposed vessels are 
to lightning on a vast expanse of water, the instances of their being struck 
are comparatively rare—in fact, during the period referred to only one vessel 
in 140 was damaged ; but, on the other hand, no reference is made to cases, 
which we are aware do occur, of vessels being struck and set fire to by 
lightning. 


HiGH DEATH-RATE IN AustriA.—The Austrian Ministry of the Interior 
has issued a report on the death-rate in Austria, in which he draws attention 
to the excessive mortality prevailing in some towns, as, for instance, Laibach 
with 38°9 per 1,000 ; Cracow, 32°5 ; Klagenfurt, 34°8 ; Briinn, 342 ; Lemberg, 
34; Prague, 32°9; and Salzburg with 29°1 per 1,000. But higher still is the 
mortality in some suburbs of Vienna, where it ranges from 24°7 to even 70°2 
per 1,000! In consequence, the Ministry demands from the local a..thorities 
information as to the causes of this high death-rate and respecting the 
sanitary conditions prevailing. 


Hicu Lire InsurRANncEs.—According to a German insurance organ, the 
largest life insurance ever effected is that of the young Earl of Dudley, with 
41,200,000, next to whom comes the United States’ Postmaster-General with 
41,050,000, and the Emperor of Russia with £1,000,000. The American 
Postmaster-General, Mr. Wannmaker, pays an annual premium amounting to 
444,500, and his insurance is divided between twenty-nine companies. On 
the whole, the United States boast larger insurances than Europe. For 
instance, the proprietors of the Boston Herald, the Chicago Tribune and the 
Evening Post are insured for sums varying from £100,000 to £250,000. 
Finally, the journal in question states that, excepting the Czar, the Prince of 
Wales is the heaviest insured of royal personages, viz., £650,000. 


THE GERMAN CENSUS, 1890.—The German papers have given the 
results of the recent census, the main points of which are as follows :—The 
total population of Germany, including Heligoland, is stated to be 49,222,928 
inhabitants. The average annual increase of the population has been 1°07 
per cent. on the estimated population, the corresponding annual increase for 
the preceding five years being only 0°70 per cent., and for 1875-80 1°40 per 
cent. Although the population of Berlin has increased by 263,957 during 
the last five years (its present population is 1,579,244), the average annual 
growth being 3°65 per cent., which is considerably in excess of that for the 
whole empire, several of the Prussian administrative districts show a falling 
off, those being Gumbinnen, KGslin, Stralsund, and Sigmaringen. The 
foilowing other districts also show a falling off—in Bavaria, the Upper 
Palatinate, the Upper and Lower Franconia, certain parts of Wurtemberg, 
Mecklenburg-Strelitz, and Oldenburg. All those districts are, to a large 
extent, inhabited by an agricultural population, and the decrease in the 
three provinces of East Prussia especially may be attributed to a diminution 
of the agricultural portion of the community caused by emigration. As 
regards the towns, Berlin, notwithstanding its annual average increase of 
3°65 per cent., does not stand first in this respect; for instance, Charlotten- 
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burg increased annually at the rate of 11°57 per cent., its present population 
being 76,873; Kiel at the rate of 5°79 per cent., present population 69,214 ; 
and Spandau at the rate of 6°90 per cent. annually, present population 
45,364. The towns other than Prussian which have especially developed 
are: — Munich, annual increase 4°32 per cent., population 348,317 ; 
Nuremberg, 4°28 per cent., population 142,403; Chemnitz, 4°51 per cent., 
population 138,955; Mannheim, 5°07 per cent., population 79,044; 
Darmstadt, 5°52 per cent., population 56,503; and Dessau, 4°34 per cent., 
population 34,674. The total number of persons in the German Empire 
dwelling in towns of more than 20,000 inhabitants is 10,494,345, or nearly 
one-fifth of the whole ; the corresponding figures for 1885 was 8,819,338. 


SwEDEN.—The Swedish Government has just (1st of July) issued 4 per 
cent. Treasury bonds of 360 kronor, or 500 francs each, repayable 1896, to the 
extent of 10,000,000 of francs, which sum is to be employed as purchase- 
money for the Lulea-Ofoten Railway, belonging to the Swedish-Norwegian 
Railway Company, Limited, in London. These bonds were brought into the 
market by the Stockholms Enskilda Bank, Stockholm, in connection with 
two banks in Paris, the Crédit Lyonnais and the Société Générale de Crédit 
Industriel et Commercial, and were sold at par at once on account of the 
high financial position of Sweden. The transaction was concluded by the 
Stockholms Enskilda Bank, which bank also concluded the last State loan of 
1890, and enjoys intimate relation with the Swedish Government. 





THE AVERAGE VITALITY OF VARIOUS NaTIons.—According to a German 
Under-Secretary of State, Herr. Georg von Mayr, the average vitality of 
various nations is as follows, per 1,000 inhabitants : — 











Year of 60-70 Years 

Census. | 1-15 Years. | 16-60 Years. ond dan. 
Germany . : : . 1885 355 618 27 
France . - = -| 1886 270 682 48 
Great Britain and Ireland . 1881 363 608 29 
Italy . ° ° P . 1881 322 647 3I 
Austria ‘ ‘ ; ; 1880 340 637 23 
Hungary . . : ‘ 1880 353 629 18 
Spain . ° . - m 1877 325 651 24 
Sweden ° - ‘ . 1880 326 641 33 
Norway ; : . ° 1885 347 613 40 
Switzerland . ‘ A ; 1880 321 649 30 
United States . - . 1880 381 599 20 
Australia. ° : : 1881 396 592 12 














In conclusion, the author expresses the opinion that all statistics anterior to 
1871 as regards persons between go and 100 years of age are unreliable, 
: particularly as regards this country, where no attempts were made to check 
the age. 
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THE report of the Thames and Mersey Marine Insurance Company, 
Limited, for the year ended June goth, states that, after deducting all claims 
and expenses, as well as £60,000 paid to the shareholders in dividends and 
bonus since the last report was presented, the balance of the general revenue 
account amounted to £246,471. Thisis exclusive of the paid-up capital of 
200,000 and of the reserve fund of £425,000. The underwriting 
accounts of the year 1889 are now closed, and have resulted ina profit of 
452,000. The directors recommend a dividend of 2s. per share and a 
bonus of 4s., tax free, making with the dividend on account paid in January 
last, 10s. per share for the year. 


THE MaAysrick INSURANCE CLAIM.—“ It is not often,” writes the Zimes, 
‘*that the Courts of Law are moved to set aside what would, on the face of it, 
appear to be a legitimate claim, on the ground that to grant it would be, 
in the particular case, against public policy. Such, however, is the ground 
on which the Queen’s Bench Division has decided that the Mutual 
Reserve Fund Life Association were not bound to pay for the benefit of Mrs. 
Maybrick the life assurance effected on her behalf by her unfortunate 
husband. On every ground except one, the judgment of Justices Denman 
and Wills will meet with general acceptance. It is clearly not to the public 
interest that a murderer should be able to profit pecuniarily by the murder ; 
that he, or she, should be able to claim money which would not, so 
to speak, have existed except for the felonious act. ‘This was an action,’ 
said Mr. Justice Wills, ‘brought for the benefit of a murderess; to 
recover money due on the death of the murdered man, her husband. 
The money sued for was only due and payable on the death of the person 
she had murdered; and it was impossible to conceive a stronger case 
against public policy.’ Sir Charles Russell’s argument for the plaintiff— 
the solicitor who is Mrs. Maybrick’s assignee—dwelt upon her supposed 
ignorance of the fact of the insurance; but, as the Judge said, it is 
impossible to know what a person in such circumstances may or may not 
know. The principle on which the Court proceeds is short and plain; it is 
‘that the murderer must not be allowed to get the benefit of the murder.’ 
So simple is this that the only wonder is that the plaintiff and his eminent 
counsel should have thought it worth while to prosecute their claim. At the 
same time, it must be owned that the decision presses hardly upon the 
innocent Maybrick children, whose reversionary interest in the £2,000 their 
father wished to secure. It would be a generous and a politic act on the 
part of the insurance company to make some provision for their benefit.” 





> 
- 


Ar the Auction Mart, on July 1st, Messrs. Fox and Bousfield sold shares as follows :— 
Sun Life Assurance Society, £10, £7. 10s. paid, at 15% to 16; Epsom Grand Stand 
Association, £20, at £45; H. Spicer and Co., £10 preference, at 10 to 11; London and 
Colonial Finance Corporation, £10, £4 paid, at 5; Bell’s Organ, 45 preference, at 3; 
Burton, etc., Breweries, £10 paid, at 7}; and in other companies. 
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EQUITABLE LIFE ASSURANCE SOCIETY. 
ACCOUNT OF THE BUSINESS FOR THE YEAR 1890. 


IN presenting the accounts for the year 1890 the directors have again the satisfaction of 
recording a large increase in the amount of new business. 


New assurances were effected during the year under 268 policies,‘for the sum of £286,765, 
and a deferred annuity of £30, the premiums on which amounted to £13,570. 19s. 4d., 
including single payments of £2,682. 9s. 6d. 


This is a larger business than has been transacted by the society in any one year’ within 
the past fifty years. 


The following is a record of the new assurances in each of the past three years :— 


No. of Policies. Sums Assured. New Premiums. 

1888 ‘ ‘ ; 118 £119,850 45,584 3 6 

1889 ‘ ; . 163 204, 302 12.491 7 3 
(including single payments of £5,017. 12s. 6d.) 

1890 2 . - 268 286,765 13,570 19 4 


J 
(and £30 annuity). 
The claims in the account were in respect of 103 policies, assuring £130,300; but the 


total amount paid thereunder was increased by bonuses to £321,712, being an average 
addition to the original sum assured of no less than 146 per cent. 


It may be mentioned that among those claims 
2 policies were quadrupled in amount, 
21 policies were more than trebled, 
43 were more than doubled, and 
II policies were increased by more than 50 per cent. 


It is satisfactory to know that the claims for the year, although showing such large totals, 
were considerably within the expected amount, having fallen to an unusual extent upon old 
lives. The ages in five cases exceeded 90, in twenty-four cases 80, and in twenty cases 70. 


The total expenses of management, there being no commission, amounted to £10,995. 
7s. 8d., being 7°2 per cent. on the premium income and 3°5 per cent. on the total income. 


The receipts and expenditure for the year are set forth in the annexed accounts, from 
which it appears that the funds at the end of the year amounted to 44,222,241. During the 
year, the sum of £67,916 was paid for cash bonuses, and £50,409 for the surrender of 
policies. These items, though large, are not unusually so for the year following a division of 
profits, and must be regarded as purchases of the society’s liabilities. 


The directors gladly take the opportunity of recording an acknowledgment of the 
assistance they have received from their fellow members in extending the business. They 
would ask every member to omit no opportunity of commending the society to his friends, as 
the system of pure mutual assurance receives the best advocacy from those who share in its 
advantages. They would also remind members that the purchase of reversionary interests 
forms a portion of the business of the society. 


FIRST SCHEDULE. 


Revenue Account for the Year ending 31st December, 1890. 
Dr. 

Amount of funds at the beginning of the year as in last account, 
44,398,644. 85. 8d. ; Jess premiums paid in 1889 but due in 1890, £75. 
16s. 6d. ° e ° ‘ ° ° ° ° . 

Premiums, namely :—New annual premiums, £10,815. 2s. 10d.; new 
single premiums, £2,682. 9s. 6d. ; renewal premiums, £135,092. 7s. 


44,398,568 12 2 


od. ; commuted premiums, £3,595. Os. 6d. . ° ° : 152,185 O 7 
Consideration for deferred annuity : ; , ‘ : ‘ . 130 7 0 
Interest and dividends 3 * 5 ‘ : ; ‘ * “ 161,347 3 7 
Registration fees and forfeits Z : Z . ; ° - 31 19 6 





44,712,243 0 10 
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Cr. 


Claims (no reassurances*), £130,300 ; additions to those claims by sid 
of bonus, £191,412. 3s. : ° ° ; ° 


Surrendered policies . ? : : ° ° . ° . 
Bonus incash . - . . ° . ° ° 
Bonus in reduction of premium ‘ “ . 7 ° a : 
Annuities . * ° . 


Commission (no commission allowed*) 

Expenses of management ‘ 

Dividends and bonuses to shareholders (no shareholders*) e 

Income-tax ‘ . . 

Difference arising in the valuation of the assets ° 

Amount of funds at the end of the year, after r deducting claims admitted 
but not paid . . . ; 


7 
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4321,712 3 0 
50,409 12 9 
67,915 15 10 

943 9 
2,143 3 
Nil. 


10,995 7 
Nil. 


3,964 14 
31,917 0 


co RO 


~ an 


4,222,241 14 





44,712,243 © 10 








* The Equitable has no reassurances, has never paid commission for the introduction of business or 
employed agents ; and, being a purely mutual office, has no shareholders. 


J. A. Moore, President. 


RICHD. TWINING, 
J. WALTER, 


\ Vice-Presidents. 


A. F. BuRRIDGE, Actuary. 


SECOND SCHEDULE. 


Balance-sheet, on the 31st December, 1890. 


LIABILITIES. 
Total funds as per first schedule ‘ ‘* : ‘ 
Claims admitted, but not paid . F 
ASSETS. 
Mortgages on property in England and Wales. ° 


Loans on the society’s policies within their surrender value . 
£245,000 British Government 2 wai cent. stock 
425,000 Treasury bills , . 
450,000 India 3 per cent. stock F 
425,000 Canada 4 per cent. bonds with imperial guarantee 
420,000 Canada 4 per cent. inscribed stock 
450,000 Canada 33 per cent. inscribed stock 
410,000 Canada 3 per cent. inscribed stock 
£10, ooo Canada 3 percent. bonds. 
419,600 New South Wales 5 per cent. bonds s ‘ 
475,000 New South Wales 33 per cent. inscribed stock . 
425,000 Cape of Good Hope 4 per cent. inscribed stock . 
448,000 Victoria 3} per cent. inscribed stock : 2 
420,000 South Indian Railway 3} percent. bonds . .. P 
435,000 Great Indian Peninsula Railway stock . ° 
425,000 Great Indian Peninsula Railway debentures 
£43, 340 Southern Mahratta Railway stock 
50,000 Southern Mahratta Railway 4 per cent. debenture stock 
420,000 Bengal Nagpur Railway stock 
£40,200 Bengal Nagpur Railway 3t per cent. debenture bonds 
425,000 Indian Midland Railway 3} per cent. debentures . 
44,000 a year East Indian Railway ‘* B”’ annuity . 
£243,750 railway and other debentures and debenture stocks 
100,000 Metropolitan Police 3 per cent. debenture stock . 
4100,000 Metropolitan Consolidated 38 per cent. stock 
£81,700 City bonds . - 
50,000 Birmingham Corporation 33 per cent. stock . . ° 


Carried forward ‘ - 





44,222,241 14 7 
41,673 5 0 


44,263,914 19 7 





41,979,756 11 
202,412 
234,587 I 

24,300 
48,750 
27,000 
21,100 
51,000 
9,200 
9,200" 
19,600 
759750 
26,500 
47,520 
20,000 
59,500 
25,000 
55,107 
59,000 
23,200 
40,200 
25,000 
114,009 
280, 537 
100,000 
109,000 
81,700 
53,500 


£3,822,421 


ceoooooo0oo0oon 


_ — 
ecooo0o0oo0cooOonoodond 
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Brought forward - : P . - £3,822,421 11 2 

£15,000 Liverpool Corporation 34 per cent. stock . ; . - 16,500 O O 
430,000 Nottingham Corporation 3 percent. stock . r . ; 28,800 0 O 
415,000 Brighton Corporation 3} per cent. stock : : : 16,050 0 O 
47,000 Leeds Corporation 3} per cent. stock - e ‘ . - 7,350 0 O 
410,000 Tynemouth Corporation 3 per cent. stock ; ‘ ; . 9,400 0 O 
43,000 Portsmouth Corporation 34 per cent. stock . : ‘ ; 3,180 0 O 
420,000 Bradford Corporation 3} per cent. stock : ; . ‘ 20,000 O O 
425,000 City of Melbourne loan ; , ‘ : ° 5 - 25,725 0 O 
£200,000 bonds of Mersey Docks and Harbour Board : é ; 200,000 O O 
Freehold estate . e : . ; ; : . . ‘ . 71,000 0 O 
Reversions purchased : ; : ; : ; ° ‘ ‘ 17,663 3 5 
Premiums due and unpaid . ‘ ‘ 0 ‘ ‘ ; ‘ . 10,759 15 6 
Interest due and unpaid . : : ; = ° . ; A 2,379 6 10 
Cash in hand and on current account . - . ‘ - 7 - 12,6 2 8 
£45263,914 19 7 





J. A. Moore, President. 
RICHD. TWINING, 
J. WALTER, 

A. F. BuRRIDGE, Actuary. 


} Vice-Presidents. 


i, 
> 





NORWICH UNION LIFE INSURANCE SOCIETY. 


THE annual meeting of the members of this institution was held on the 24th June at the head 
offices of the society, Surrey Street, Norwich, the president (George Forrester, Esq.) in the 
chair, After the notice convening the meeting had been read, 

The secretary and actuary (Mr. J. J. W. Deuchar) read the following annual report for 
the eighty-third year :— ' 

‘** The directors have much pleasure in submitting the following report on the operations 
of the society during the year ending 31st December, 1890. 

‘* New BusIneEss.—The business of the year resulted in a further large increase in the 
amount of new assurances completed. Policies were issued for £752,283, the new premiums 
thereon being £24,797, and the average amount of each policy £586. These figures show a 
large advance on previous years, and the members will no doubt consider them highly satis- 
factory. The following table shows the progress which has been made during the present 


quinquennium :— 

Veer New New Average 

7 Assurances. Premiums. Policy. 
1886 os £262,860 oe £8,703 az 4376 
1887 ae 386,125 mee 12,367 ce 403 
1888 oes 558,960 nh 18,488 oe 448 
1889 = 614,412 ass 21,636 oa 484 
1890 oa 752,283 oe 24,797 Ee! 586 


a the new business £43,550 was reassured with other offices, at an annual premium of 
1,062. 

‘* INCOME AND FuNDS.—The income of the year was £243,075 (showing an increase of 
411,463 over 1889) ; and the expenditure, including a provision for every outstanding liability, 
£166,232. The difference (476,843) forms the increase in the assurance fund, which at the 
close of the year amounted to £1,757,938, exclusive of the Amicable fund of £175,318. 
The interest, dividends, etc , received during the year amounted to £73,261, while the 
expenses Of management and commission were 11°46 per cent. of the total income, or 17°23 
per cent. of the annual premiums, the latter percentage being equivalent to 74 per cent. of 
the new premiums and 7} per cent. on renewals, rates which cannot be regarded as otherwise 
than economical. 


‘* MORTALITY EXPERIENCE.—The mortality experience of the year was unusually 
favourable. 265 policies became claims by death and seven by survivance, the total amount 
payable by the society in respect thereof being £102,164, exclusive of £24,487 of bonus 
additions. These figures, both as regards number and amount, are much below the 
+ ee the claims actually paid being only 75 per cent. of the amount provided for by 
the tables. 
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‘* NEw Act oF PARLIAMENT.—The directors have pleasure in reporting that the Bill 
which was approved at the special general meeting held on 28th January last, has now passed 
through both Houses of Parliament, and received the Royal Assent. A special general 
meeting has been summoned for 24th inst., to consider the new laws and regulations which 
the Act has empowered the society to pass. 


‘* DISTRIBUTION OF PROFITS.—As the members are aware, the quinquennial division 
of profits falls to be made as at 30th June. The calculations which have engrossed the atten- 
tion of the officials and staff for many months past, are in a forward state,and the directors 
hope to announce the result at an early date. 


‘* ELECTION OF DirEcTORS.—At the present annual meeting it is necessary to elect 
three directors in room of those retiring under section 14 of the society’s Act of Parliament. 
The directors who retire at this time are Messrs. George Forrester, Haynes S. Robinson and 
Donald Steward, and being eligible they offer themselves for re-election.” 


The President, in mcving ‘‘ That the report ard statement of accounts be received, 
adopted and circulated,’’ said—When moving the adoption of the report for 1889 I remarked 
that I found myself in an unusually fortunate poisition for a chairman, as every item in our 
accounts indicated progress of a highly marked and satisfactory character. Our new 
assurances had risen in the year from £558,000 to £614,000, our new premiums from 
£18,000 to £21,000, and our annual income from £214,000 to £231,000, while our claims 
.were well within the amount expected, and our funds had been increased during the year 
by £36,000. These were results which, a year ago, gave us a very natural and legitimate 
cause for rejoicing ; but you will have gathered from the report which the secretary has just 
read that in every point the figures of 1890 far surpass those of 18&9. In these felicitous 
circumstances you will hardly consider it necessary that I should go very fully into the 
different items o! account, and I shall therefore content myself with pointing out the 
significance of a few of the figures, leaving anyone who may desire further information to ask 
questions on any point, which we shall have much pleasure in replying to. I am the more 
inclined to adopt such a course on the present occasion for two reasons: in the first place, we 
shall Le calling you together again not many weeks hence in connection with the quinquennial 
bonus, when you will have presented to you the accounts brought up to the 3oth oflast 
month, and extending not only over the past year, but over the whole five years, and we 
sh-ll then have a very suitable opportunity for considering every item in detail. In the 
second place, we shall on this occasion require to make greater demands on your attention 
than usual in view of the very important matters which will be dealt with at the special 
meeting to be held before we separate. First and foremost among the figures of the report 
are those relating to the new business, the great importance of which the directors are fully 
alive to, and it is, I confess, with feelings of considerable pride that we are able to announce 
completed results of what may fairly be called noble proportions, the new sums assured being 
upwards of £750,000 and the new premiums nearly £25,000. In times past we have been 
twitted with our provincial origin and attainments, and have been counselled to remove our 
heacquarters to London; but there is nothing strikingly ‘‘ provincial’? about these figures, 
and, as a matter of fact, no London mutual office has accomplished anything approaching 
them. I feel sure, therefore, that every member who studies the table given in the opening 
paragraph of our report will feel proud of the results we have attained and the progress we 
have made during the quinquennium. The other figures in the report, though perhaps less 
striking, are equally satisfactory, whether we consider the quality of the business, as indicated 
by the increased average policy, or by the lightness of the claims; or the stability of thebusi- 
ness—as shown by the increase of the annual income from £231,000 to £243,000; or the 
general profitableness of our operations, as illustrated by the large addition of £76,000 to the 
funds. There are two items in which, perhaps, the figures of 1890 might appear, on a 
cursory glance, to be slightly less favourable than those of 1889; but in both of these I was 
careful, when addressing you last year, to discount any special credit we might then have 
taken by pointing out the exceptional nature of the figures, and the inevitable eflect they 
would have on those of 1890. Thus the windfall we had in the matter of interest in 1889, 
and which then swelled our figures to an abnormal extent, has served to conceal the increase 
which has really taken place (to the extent of some £3,000) during the year 1890. Also the 
fact that we were exceptionally fortunate in the matter of expenses in 1889 makes the figures 
of 1890 (if we disregard the greatly larger business done) look a little higher by comparison, 
But you will observ- from the analysis which is always given in our reports that, taking into 
account the business done, we attained in 1890 a lower ratio of expenditure than previously. 
I need not say anything now in regard to the new Act of Parliament, as we shall deal with 
that later on, but I may conclude by congratulating you all on the approaching division of 
profits, the results of which, as far as we can tell, are likely to be even more satisfactory than 
those of 1886. We are making great efforts‘to be in a position to announce the bonus a good 
deal earlier than usual, which I am sure you will appreciate ; but you will understand that 
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the work is one of great magnitude, and after the Looks close at the end of this month there 
will be much to do. I have now merely to move the adoption of the report, and in doing so I 
would express the hope that we may have equally good ones to present in the future. The 
devotion of directors and the assiduity of officials may not always command success, but I 
believe they do not often fall short of it, and I therefore look forward to the future with the 
utmost confidence. 

Mr. I. B. Coaks seconded the adoption of the report. 

The President said that if any gentleman had any inquiries to make the directors would 
be glad to answer them. 

As no member rose to ask any question, 

The President put to the meeting the motion, which was unanimously adopted. 





Pursuant to notice, a special general meeting of the members was then held for the pur- 
pose of making new “laws for the better defining the objects of the society, and new 
regulations for the government of the society and for the management of its affairs ”’ 

After the advertisement convening the meeting had been read, the president called upon 
the secretary to read section 2 of the Norwich Union Life Insurance Act, 1891, under which 
these laws and regulations were to be made. 

This having been done, the secretary had next to read from a voluminous parchment 
document every word of the new laws and regulations to the members. This took forty 
minutes. Copies of these new laws and regulations can be had at the office at 2s. per 
copy. 
Colonel Bignold said that with the consent of his brother policyholders he had great 
pleasure in moving :—‘‘ That in pursuance and exercise of the power conferred on the 
society by section 2 of the Norwich Union Life Insurance Society Act, 1891, the society do 
make laws for better defining the existing objects of the society, and new regulations for the 
government of the society and the manage:ent of its aftairs, and the society do hereby adopt 
as such new laws and regulations the laws and regulations set forth in the parchment docu- 
ment produced to this meeting and authenticated by the signature of the president.” 
Practically these new laws and regulations, he said, had already Leen adopted They were 
for the kenefit of the Norwich Union Life Society. As they were being read he paid great 
attention to them, at the same time following them in a printed copy. Undoul tedly they 
would give great power to the board of directors, and it was wise that this should he done by 
the policyholders. The rest of the regulations were framed, as far as he was able to judge, 
for the purpose of giving this office the same facilities fer doing business that were possessed 
by most of the great life insurance offices throughout the country. (Hear, hear.) That 
power would always be under the guidance of the board of directors, assisted by their 
able actuary and secretary, who had rendered such good service during his tenure ot office. 
There was only one other point to which he desired to allude, namely, the increase of the 
remuneration of the directors. He felt convinced that the policyholders would at once agree 
to the very moderate increase proposed. Until a member of the board mentioned the figure 
to him the other day, he was under the impression that it would have been, not £2,100 a 
year, but £2,500. As the Lusiness of the office increased, no doubt the policyholders would 
cheerfully increase in proportion the remuneration of the directors. 

Mr. A W. Preston seconded the motion, which was unanimously agreed to, and the 
business ended after notice had been given that the confirmatory meeting would be held on 
13th July, at 11.30 a.m. 


ROCK LIFE ASSURANCE COMPANY. 


THE report of the directors, dated May, 1891, was presented at the annual meeting of the 
court of proprietors held at the company’s office on the 28th day of May. The directors 
submit to the proprietors the following statement f the Lusiness done in the past year, being 
the eighty-fifth year since the establishment of the company, together with the accounts 
prepared in accordance with the Life Assurance Companies’ Act, 1870, for the year ending 
31st December last. During the year 653 proposals were submitted to the directors, 
amounting to £390,432. 19s., of which 135, amounting to £78,828, were declined or not 
completed. The new policies issued during the year were— 528, assuring £304,304. 19s., 
yielding annual premiums amounting to £11,218. 19s. 7d. The claims amounted to 
£95,490, with bonus additions of £40,696. 11s. on policies averaging £897 each. The 
total numler of policies remaining in force is 4,949, assuring £3,954,768. The total amount 
of the accumulated funds is £2,912,552. 15s. 7¢. The auditors have examined the accounts 
and inspected the securities, and have reported the same to be in order. 
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FIRST SCHEDULE, LIFE ASSURANCE COMPANIES’ ACT, 1870. 
Revenue Account for the Year ending 31st December, 1890. 
Dr. S 
Amount of funds at the beginning of the year:—Assurance fund, 
41,720,114. 10s, 1d.; investment reserve fund, £50,000; sub- 


scription capital stock, £1,120,467. 0s. Id. . : . = . £2,890,581 10 2 
Premiums after deducting re-assurances P . ‘ j - 3 124,000 5 10 
Fines from shareholders for non-assurance . ‘ 3,716 17 6 
Interest and dividends :—Assurance fund, £70,366. ss. 8d. ; : cial 

tion capital stock, £43,645. Is. 2d. : : a ‘ ; ; 114,011 17 10 
Consideration for annuities . - ‘ ‘ ‘ ‘ ‘ : - 24,312 Il 2 
Transfer and other fees 5 , ‘ ' 2 mn . . 28 10 oO 





43,156,651 12 6 
Cr. 
.Claims under policies:—Sums assured after deducting re-assurance, 


41,900, £95,490; bonus additions after deducting re-assurance, 


48. 11s., £40,696. 115. : ‘ ‘ : : ; : £136,186 11 oO 
Surrender of policies assuring £59, 550 ‘ ‘ ° ° : ‘ 9,036 10 8 
Bonuses of £9,714. 16s 6d. paidincash . : : ; : . 5,936 8 5 
Annuities . ‘ : . : ; - a . ° : 6,732 18 9 
Commission ‘ ‘ ; 3 ‘ ‘ : : r = 4,892 2 0 
Expenses of management . * 3 14,570 2 
Sinking fund for shares purchased wales Rock Life avant — 

pany’s Acts, 1864 and 1889 . . . ‘ ; . . 4,318 17 8 
Suxscription capital stock account (see inden ys 62,425 7 3 
Amount of funds at end of year: — Assurance fund, £1,760, 866. Is. wie 

investment reserve fund, £50,000; subscription capital stock, 

41,101,686. 14s. . ‘ ; ‘ : , : : “ . 2,912,552 15 7 


£3)156,651 12 6 


SUBSCRIPTION CAPITAL STOCK ACCOUNT. 


Included in the above Revenue Account for the Year ending 31st December, 1890. 
Dy. 
Amount of funds at the beginning of the year : ‘° . e - 41,120,467 0 1 
Interest and dividends x > 3 ? * ° : . ‘ 43,645 I 2 





41,164,112 1 3 
Cr. 
Dividend and bonus to proprietors :—Proportion of income from sub- 
scription capital stock, £29,621. 18s. 9d. ; proportion of undivided 
profits appropriated to shareholders, £13,632. Is. 3d. ° ; 443,254 0 O 
Dividend and bonus to assurance fund:—Proportion of income from 
subscription capital stock, £11,597. 15s. 2d. ; proportion of undivided 


profits appropriated to en b 548 4s. 10d. . ° ; 16,746 ° 
Expenses of management . ° ‘ . : 2,425 7 3 
£62,425 7 3 

Amount of funds at the end of the year ‘ ; 5 ‘ rs r 1,101,686 14 oO 





41,164,112 1 3 
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SECOND SCHEDULE. 


Balance-sheet, 31st December, 1890. 
LIABILITIES, 


Funds :—Assurance fund, £1,760,866. 1s. 7d. ; investment reserve fund, 
£50,000 ; sub scription capital stock, eatin - uP — of 

















£100,000, £1,101,686. 145. « £2,912,552 15 7 
Claims admitted but not paid . P ‘ ‘ ‘. 7 ; A 13,718 12 2 
Dividends and bonuses to proprietors . : . 347 o 6 
Amount due from subscription capital stock to assurance fund. : 1,864 8 oO 

42,928,462 16 3 
ASSETS. 
Assurance Fund and Subscription Capital 
Investment Reserve Fund. Stock. Total. 
Mortgages on property within 

the United Kingdom - £757,590 7 3 £743,001 1 3 £1,500,681 8 6 
Loans on the company’s 

policies . ° ‘“ : 57,051 19 II _— 57,051 19 II 
Loans on the nea 

shares. 11,950 0 O — 11,950 0 O 
British Government securities 22,629 18 6 33,000 0 O 55,029 18 6 
Indian and Colonial Govern- 

ment securities ‘i 75,171 15 2 164,853 5 0 240,025 O 2 
Canadian provincial and city 

government securities . 19,90 I 10 11,037 10 6 30,927 12 4 
Canadian railways XS ‘ 34,907 11 6 10,000 O O 44,907 11 6 
United States railways . 104,946 4 0 4,635 © O 109,581 4 0 
Debentures and deb enture 

stocks . : : 140,088 2 I 116,418 3 6 256,506 5 7 
Leasehold property i ; 10,404 19 O 12,165 7 7 22,570 6 7 
Freehold property . 7 69,507 4 8 19,736 17 0 89,244 1 8 
Shares of the company pur- 

chased under “* The Rock 

Life Assurance Acts, _ 

and 1889”. . 430,769 12 I1 — 430,769 12 I1 
Agents’ balances . : ‘ 8,759 17 7 os 8,759 17 7 
Outstanding premiums . ° 14,453 3 3 _ 14,453 3 3 

Ditto interest due and 
accrued . 19,356 7 8 17,763 6 I 37,119 13 9 
Amount due from subscrip- 

tion capital stock . 1,864 8 o _ 1,864 8 oO 
Cash—In hand and on current 

account . : 3 . 44,643 0 5 -- 44,643 O 5 

1,132,700 IO II 2,957,285 4 8 
Overdrawn ° ‘ 28,822 8 5 28,822 8 5 
41,824,584 13 9 £1,103,878 2 6 £2,928,462 16 3 








SUMMARY, 
New business, 1889, £333,770—premiums, £10,055. 
” 1890, £ 3045304 ” TI,219. 


New business for past five years— 

2,520 policies for £1,668,902, producing premiums, £59,029. 
Previous five years— 

1,166 ” » £981,619 ” ” £33,393: 
Last five years largest in past history of company. 


1861-1865 next larger, 41,589,600, producing premiums, £55,803. 


Total net premium-income gradually increasing — 
1888 a ‘ ° ’ 7 P P £117,644. 
1889 m ° ° ‘ . , ; 120, 387. 
1890 ° : : ° ‘ . ° 124,000 
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Expenses decreasing— 


1888 - ; , ‘ ° 419,506 (including commission). 

1889 A 7 . 4 : 20,000 ( do. do. 4 

1890 ° - . 19,462 ( do. do. 
Expenses decreasing. Premium income increasing. 


The above expenses include the portion of expenses paid out of the proprietors’ profits. 
The fines from shareholders are also a contribution by the proprietors towards expenses. 
The retiring directors and auditors were re-elected. 


W. A. Bevan, Chairman. 
GEo. CROSHAW, 
CHAS. RUGGE-PRICE, 
GEORGE S. CRISFORD, Actuary. 

G. J. NEWBERY, 

Fitz-Roy S. K. a Diidiidin. 


\ Directors. 


ARTHUR J. LAURENCE, 
F. P. COLEs, 





<> 
— 


PERSONAL. 


NORTHERN ASSURANCE Company.—-Mr. Alexander Fleming has been 
appointed a director of the Edinburgh board of the Northern Assurance 
Company. 


Sun Lire OrFicE.—Mr. H. St. George Slight, inspector of agents for the 
Sun Life Office’s West-end London branch, has been appointed district 
inspector for the Sun in the West of England. 


MANCHESTER FIRE OFFICE DIRECTORATE.—We understand Mr. James 
Eckersley, of Davis and Eckersley, Limited, Manchester and Chorley, has 
joined the board of directors of the Manchester Fire Office. 


WESLEYAN METHODIST TRUST INSURANCE ComPpaNy.—Mr. Charles 
Heaton has been appointed chairman of the Wesleyan Methodist Trust 
Insurance Company, and Mr. William Uttley vice-chairman. 


_ ScortisH AMICABLE LirE AssURANCE SociETy.—Mr. L. E. Grant, lately 
district inspector for the Sun Life in the West of England, is taking a similar 


post at Birmingham, in the service of the Scottish “Amicable Life Assurance 
Society. =. . 


CLERICAL, MEDICAL AND GENERAL SociETy.—Mr. D. T. Mills, branch 

* ‘manager of the Clerical, Medical and General Society, at Manchester, quits 
the society to take the appointment of assistant secretary to the Scottish 
Equitable Life Assurance Society. 


SouTH AFRICAN Mutua. Lire AssociaTion.—The post of actuary of the 
South African Mutual Life Office, Cape Town, has been entrusted to 
Mr. Charles Gordon, F.F.A. and F.I.A., who was actuary and secretary to 
the Scottish Provincial Life Assurance when it amalgamated with the North 
British and Mercantile Insurance Company. 
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ScoTTIsH EQUITABLE LiFE ASSURANCE SociETy.—Mr. Finlay, who has 
for thirty-eight years been secretary of the Scottish Equitable Life Assurance 
Society, has resigned, and Mr. J. J. McLauchlan, F.F.A., assistant actuary 
of the society, has been appointed in his place. 





CoLoNnIAL MARINE ASSURANCE COMPANY, LIMITED, PREMISES.—The 
London office of the British agents of the Colonial Marine Assurance 
Company, Limited, of Cape Town, has been removed to 29, Gracechurch 
Street, E.C., in consequence of the rebuilding of Fenchurch House. 





DIRECTORATE OF THE SICKNESS AND ACCIDENT ASSURANCE ASSOCIATION, 
LiMITED.—The board of the Sickness and Accident Assurance Association 
have lost a capable director by the death of Professor Smith-Shand, who was 
also a director of the North British and Mercantile Insurance Company. 





SCOTTISH UNION AND NATIONAL INSURANCE ComPpaNy.—An office is to 
be opened at Nottingham by the Scottish Union and National Insurance 
Company for the Eastern and Midland Counties districts, extending from 
Notts to Suffolk, and to be put under the charge of Mr. James Buyers Black. 





CHIEF REGISTRAR OF FRIENDLY SociETIES —The First Lord of the 
Treasury has accepted the resignation of Mr. Ludlow as Chief Registrar of 
Friendly Societies. It is considered likely that the post, to which a salary of 
41,500 is said to be attached, will be given to Mr. Brabooke, deputy 
registrar. 





FirE INSURANCE AsSOCIATION.—Mr. J. Robertson, late of the Scottish 
branch of the Mutual (now the Palatine) Fire Office, has been appointed by 
the directors of the Fire Insurance Association their manager for Scotland, 
in lieu of Mr. Barr, who has entered upon an appointment with another 
company. 





WEsT OF ENGLAND FIRE AND LIFE INSURANCE Company.—Mr. James 
Black has been appointed inspector of agents and surveyor for Ireland to the 
West of England Fire and Life Insurance Company at their Dublin office, 
39, Dove Street. Mr. Black was formerly with the Norwich Union in the 
same city. 





NEw ZEALAND INSURANCE COMPANY.—The sudden death is regretfully 
announced, at Auckland, New Zealand, of Mr. George Patrick Pierce, 
general manager of the New Zealand Insurance Company. Mr. Pierce was 
sixty-five years of age, and was the eldest son of the late Captain George 
Pierce, R.N. 





IMPERIAL LIFE INSURANCE COMPANY DIRECTORATE.—Mr. Thomas 
George Barclay retires from the directorate of the Imperial Life Insurance 
Company, after thirty-five years’ honoured service. The board also sustains 
the loss of another valued director, Mr. Eldred Halton, whom death has 
removed. A local board for South Africa has just been constituted, composed 
of eminent and influential colonis's. 








Alliance Hssurance Company 


Established in 1824. 





CAPITAL 


£5,000,000. 


Directors. 


The Right Hon. Lorp RoTHSCHILD, Chazrman. 


JAMES ALEXANDER, Esq. | 
CHARLES GEORGE BARNETT, Esq. | 
CHARLES EDWARD BARNETT, Esq. | 
Hon. KENELM P. BouveERrIE. | 
T. H. BURROUGHES, Esq. | 
FRANCIS WILLIAM BuxTON, Esq. | 
LorD EpWARD CAVENDISH, M.P. 

JAMES FLETCHER, Esq. | 
CyRIL FLOWER, Esq., M.P. | 


RICHARD Hoare, Esq. 

Sir GEORGE C. LAmpson, Bart. 
FRANCIS ALFRED Lucas, Esq. 
E. H. LusuincTon, Esq. 
HucGu CoLin SMITH, Esq. 

Rt. Hon LorD STALBRIDGE. 
Lieut.-Col. F. A. STEBBING. 
Sir CHARLES RIVERS WILSON, 








K.C.M.G., C.B. 
head Office. 
BARTHOLOMEW LANE, LONDON, E.C. 
Branch Offices. 

LONDON - - - - I, St. James Street, S.W. 
F 3, Norfolk Street, Strand, W.C. 
64, Chancery Lane, W.C. 
1, Great George Street, Westminster. 
BIRMINGHAM - - - 61, New Street. 
BRISTOL - - ~ - Corn Street. 
BURY ST. EDMUNDS - Market Hill. 
IPSWICH - - ~ - Queen Street. 
LEICESTER - - - 27, Market Street. 
LIVERPOOL - - - 30, Exchange Street Kast. 
MANCHESTER - - - 40, Cross Street. 
NEWCASTLE-ON-TYNE_ - 31, Grainger Street West. 
SHEFFIELD - - - Alliance Chambers, George Street. ‘ 
SHREWSBURY - - - The Square. 
WREXHAM ~ - . High Street. 
EDINBURGH . - - 95, George Street. 
GLASGOW - - . . 151, West George Street. 
DUBLIN - : - - 114, Grafton Street. 
FIRE DEPARTMENT. 


FIRE INSURANCES GRANTED AT CURRENT RATES. 


LIFE DEPARTMENT. 


Moderate Rates of Premium. 
Large Bonuses, including Inter 
’ Claims Paid Immediately after 


mediate Bonuses. 
Proof of Death, Age and Title. 





The Alliance Policies are especially valuable, for they are whole-world 


and indisputable, and they carry 


important Guaranteed Privileges. 


Prospectuses, containing full particulars of the exceptional benefits conferred on Life Policy-holders, 
may be obtained on application to any of the Company’s Offices or Agents. 


ROBERT LEWIS, Chief Secretary 





Publications useful to Bankers. 


> 





THE BANKING ALMANAC, DIRECTORY AND DIARY.—A Year Book of Statistics 
and complete Banking Directory. The Edition for 1891 is the 47th year of 
publication of this invaluable book, which has long been patronized by the Bank of 
England and the Private and Joint Stock Banks throughout the Kingdom. Published 
annually in November. Cloth lettered, 10s. (Waterlow & Sons Limited, London Wall, 
London.) 


BANKRUPTCY ACT, 1883, with Introduction and Index. By His Honour Judge 
CHALMERS and E. HouGu, of the Board of Trade. Demy 8vo., 2s. 6d. (Waterlow 
and Sons Limited, London Wall, London.) 


THE BANKRUPTCY ACTS, 1883 to 1890, with the General Rules, 1886 and 1890, 
Forms, Scales of Costs, Fees and Percentages, Board of Trade and Court Orders, 
Debtors’ Act, 1869, Deeds of Arrangement Act, 1887, Rules as to Administration 
Orders, &c., and a Commentary thereon. By His Honour Judge CHALMERS and 
E. HouGu, Inspector in Bankruptcy, Board of Trade. Third Edition. In cloth, 21s. 
(Waterlow & Sons Limited, London Wall, London.) 


COMPUTATOR. A Treatise and Ready-Help for the young Bankers’ or Accountants’ 
Clerk. With tables, &c. By A. WALKER. In cloth, 1s. (Waterlow & Sons Limited, 
London Wall, London.) 


DEEDS OF ARRANGEMENT ACT, 1887, AND THE BANKRUPTCY (DIS- 
CHARGE AND CLOSURE) ACT, 1887, with Rules, Forms and Scales of Fees 
prescribed thereunder ; also with Notes and Index. By His Honour Judge CHALMERS 
and E. HouGu, Inspector in Bankruptcy, Board of Trade. In boards, 2s. 6d ; in cloth, 
3s. 6d. (Waterlow & Sons Limited, London Wall, London.) 


DEBTORS AND CREDITORS. A Guide to the Proceedings for Recovery of Debt, 
including Private Arrangements between Debtors and Creditors. By ERNEST SAVILLE, 
of the Bankruptcy Department, Board of Trade. In cloth, 3s. 6d. (Waterlow & Sons 
Limited, London Wall, London.) 


BILLS OF EXCHANGE ACT, 1882.—An Act to Codify the Law relating to Bills of 
Exchange, Cheques and Promissory Notes. With Comments and Explanatory Notes. 
By His Honour Judge CHALMERS. Sixth Edition. In cloth, 3s. 6d. (Waterlow & Sons 
Limited, London Wall, London.) 


CONVERSION OF PRODUCTS INTO INTEREST. Tables embracing twenty-nine 
* rates, from I to 8 per cent. inclusive, proceeding by quarter rates, each rate occupying a 
single opening. Hundreds of products are represented by units. By A. CROSBIE and 
W. C. Law. Second Edition, improved and enlarged. In roan, 12s. 6d. (Waterlow & 

Sons Limited, London Wall, London.) 


THE COUNTRY BANKER: His Clients, Cares and Work: From the Experience of Forty 


Years. By GEORGE RAF. Fighth Edition. Crown 8vo., 7s. 6d. (John Murray, 
Albemarle Street.) 


THE JOINT-STOCK COMPANIES’ PRACTICAL GUIDE. By HENRY HURRELL and 
CLARENDON G. HYDE, Barrister-at-Law. Invaluable to the Legal Profession and to 
Secretaries, Directors, Promoters and all other persons engaged in the formation or 
management of Joint-Stock Companies. Third Edition. In cloth, 5s. (Waterlow & 
Sons Limited, London Wall, London.) 


LAW OF DIRECTORS AND OFFICERS OF JOINT-STOCK COMPANIES: 
Their Duties, Powers and Liabilities. By H. HURRELL and C. G. HYDE, Barrister-at- 
Law. Second Edition. In cloth, 5s. And, as a Supplement, A Treatise on the 
Directors’ Liability Act, 1890. Post free, 7d. (Waterlow & Sons Limited, London 
Wall, London.) 

DUTIES OF EXECUTORS, with full Details as to their Duties and Responsibilities. Very 
useful to Bankers. By F. W. DENDy, Solicitor and Notary. Fourth Edition. Post free, 
Is. 7d. (Waterlow & Sons Limited, London Wall, London.) 


HANDBOOK ON STAMP DUTIES. Revised and corrected by H. S. BOND, of the 
Solicitors’ Department, Inland Revenue, Somerset House. Post free, 1s. 1d. (Waterlow 
and Sons Limited, London Wall, London.) 

THE LAW OF MERCANTILE AGENTS, OR THE FACTORS ACT, 1889. The Act 
relating to “ Mercantile Agents” and the sale, pledge or other disposition of goods. By 


M. MOLONEY, M.A., of the Middle Temple, Barrister-at-Law. In cloth boards, ts. 6d. 
(Waterlow & Sons Limited, London Wall, London.) 








